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, Federal Credits 
To Farm Groups 
Reduced in Year 


‘Advances From Land and 

_ Joint Stock Banks Fell 50 

Per Cent fer Six Months, 
Says Farm Loan Board 


* Intermediate Banks 
Also Curtailed Aid 


Total of 2,609 Million Loaned 
Since Organization in 1917 
With Iowa Receiving 248 
Million, Most for Any State 


Federal and joint stock fand banks ex- 
tended more than 50 per cent less credit 
to farmers and farm organizations during 
the first half of 1932 than they did in the 
same period of 1931, according to the sec- 
‘ond quarterly report of the Federal Farm 
Loan Board, made pubilc Aug. 9. 

While the land banks were curtailing 
their lending, the Federal intermediate 
credit banks also cut their loans but by a 
much smaller proportion, according to the 
report, which shows that the land bank 
advances during the first half of 1932 ag- 
gregated $14,708,675 against $31,790,658 in 
the same part of 1931 while the intermedi- 
ate credit banks loaned $124,171,011 as 
compared with $137,338,522, Additional 
information made available follows: 


Xowa Leads in Advances 


Since their organization in 1917 the Fed- 
/eral and joint stock land banks together 
have made a total of 656,367 loans involv- 
@ing $2,609,055,070. Of this sum Iowa has 
received the most money among the States, 
$248,030,133. 

On June 30 the Federal land banks had 
$20,057,192 outstanding in overdue install- 
ments on loans. This total was cut to 
$7,367,993 by reserves against delinquent 
payments and by partial payments. Of 
the total of overdue loans $12,490,710, or 
more than three-fifths, were overdue 90 
days or more. 

The joint stock land banks had $10,- 
61,406 of overdue installments on June 
80, but their partial payments and reserves 
against delinquencies reduced the total to 
63,067,586. Of the total delinquent install- 
ments $6,482,082, or more than three-fifths, 
“were overdue 90 days or more. 

‘ Intermediate. Credit Loans 

Of the $124,171,011, of loans made by the 
Federal intermediate credit banks during 
the first six. months of 1932, $66,810,336 
went to.agricultural financing institutions, 
an increase of almost $3,800,000 over simi- 
Jar loans in the first half of 1931. 

The additional $57,360,675 went to co- 
operative farm associations, a decrease. of 
almost $17,000,000 under the first half of 
1931. More of the intermediate credit 
bank loans, therefore, went to financing 
institutions this year, whereas last year 
more went to the cooperatives. 

The Federal intermediate credit bank of 
Springfield, Mass., has had the heaviest 
Joans to cooperatives during the first half 
of this year while the intermediate credit 
pank of Houston, Tex., has made the 

eaviest loans to financing institutions. 


Joint Stock Bank Loans 


The Corn Belt. joint stock land bank 
serving the States of Illinois and Iowa has 
made the largest advancés among the 
joint stock land banks, $576,500 during the 
first half of this year. The Federal land 
bank of Omaha has loaned $3,431,000 dur- 
ing the first half of this year, the largest 
aggregate for any Federal land bank. 

The Federal land. banks had aggregate 
resources of $1,383,458,136 on June 30, the 
joint stock land bands had resources of 
$547,004,376 and the Federal intermediate 
credit banks had resources of $163,686,055. 


Restrictions by Cities 
On Bus Line Denied 


New York Commission Refuses 
To Permit Limitations 


Albany, N. Y., Aug. 9. 
The Public Service Commission has re- 


fused to permit municipalities to impose 
specific restrictions, varying in different 
communities, upon the operation of a bus 
@line through their respective towns and 
villages. 

In granting a certificate of convenience 
and necessity to the Eastern Greyhound 
Lines, Inc., for operation between Syra- 
cuse and Rochester, the Commission was 
confronted with a large number of local 
consents containing restrictions to which 
the bus company objected. This feature 
of the matter was discussed in a memo- 
randum by Commissioner Neal Brewster, 
in which the other Commissioners con- 
curred. 

The Commission refused to permit the 
bus.company to carry through passengers 
between Syracuse and Rochester over the 
route now authorized because the same 
company operates another route between 
the same cities and the New York Cen- 
tral likewise gives through service. The 
new bus route parallels the main line of 
the railroad and covers the territory 
formerly served by the Rochester & Syra- 
cuse Railroad Co., an electric line which 
ceased operation in 1931. 


The consent of 18 towns ‘and villages 
sought to require schedules satisfactory to 
local authorities. The Commission held 
that this is entirely within the jurisdiction 
of the Commission. A similar ruling was 


made upon a condition in 21 consents’ 


that reasonable rates of faré should be 
determined by the local authorities. 
The Commission agreed with 18 munici- 
Palities that all buses shall be operated by 
power generated within. the bus itself, 
holding that this condition would, forbid 
the hauling of buses by separate power 
units. It was also conceded by the Com- 
‘mission that 19 municipalities were rea- 
sonable in requiring that the bus company 
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Prices on Farm 


Commodities 


Maintained at Higher Levels 


Moderate Changes Recorded From Upswing 
. Of July, Says Agriculture Department 


ee in prices of farm products 
A were moderate the first 10 days of 
August as compared with the sharp up- 
swing of the month before, the Bureau 
of Agricultural Economics, Department of 
Agriculture, announced Aug. 9 in its 
weekly summary of farm markets. Addi- 
tional information was made available as 
follows: 


The higher level reached has been fairly 
well maintained. Dairy products and eggs 
continue to advance on. lighter supplies. 
Livestock prices were irregular with some 
further gains but generally a little below 
the recent highest points. Wool trade 
also showed increasing volume. 
clip in the United States is expected to 
be 7.3 per cent smaller than in 1931, 
Hides have held recent sharp price gains 





in response to better conditions in the shoe 
industry. 

Spot cotton held firmly, supported by 
less favorable crop news, by more activity 
in some mill centers and a little better 
export demand compared with last season. 
Grain and feed markets are fairly steady 
as a group, responding mainly to shifting 
crop developments: Some potato markets 
advanced on lighter market receipts, but 
fruit and vegetable prices were generally 
lower. 

The cotton market has been steady to 
firm in early August, with price fluctua- 
tions narrow, but tending upward, espe- 
cially on sales for Fall delivery. Foreign 
and domestic demand show some improve- 
ment. Inquiries are largely centered on 
the short cottons in the medium white 


Territorial Finances 
In Hawaii Found in 
Excellent Condition 


. 


| ellaisadls End Fiscal Year With 


$10,000,000 in Cash and 
Bonds, Says Interior De- 
partment 


Since 1900 the Territory of Hawaii has 
contributed’ $168,000,000 to: the Treasury of 
the United States and today, unlike many 
States of the Union, faces no financial 
crisis, the Department of the Interior an- 
nounced Aug. 9 in a statement summariz- 
ing the financial situation of the islands. 

In 1931, Hawaii contributed in income 
and customs taxes $5,357,000 to the Fed- 
eral Government aside from its collection 
of revenue for the maintenance of the 
Territorial government. The islands ended 
|the fiscal year in 1931 with $5,800,000 in 
cash. The statement follows in full text: 

Holds Liquid Bonds Also 


While many States and municipalities 


on the mainland Were facing financial | 


crisis, the Territory of Hawaii ended the 
last fiscal year with $5,800,000 in cash and 
$5,000,000 in liquid bonds in her coffers, 
according to information received today by 
the Secretary of the Interior from Gov- 
ernor Lawrence M. Judd. 


The tax requirements for the Territory 
for the calendar year will be a little more 
than $12,000,000. During the first half of 
the year tax collections were about $6,000,- 
000 and adequate to meet all requirements. 
There is no doubt of the sufficiency of 
taxes for the remainder of the year. 


Income Tax Rate High 


Aside from its. collection of adequate 
money for the Territorial goverriment, 
Hawaii, contributed last year $5,357,000 in 
income and customs taxes to fhe Federal 
Government. The latest figures indicate 
that the people of Hawaii, including all 
those that go to make up the various 
racial elements, pay a higher rate of per 
capita income than do the citizens of any 
other State or Territory. The tax con- 
tributions of Hawaii, Governor Judd points 
out, that have gone into the coffers of 
the Federal Government since the Terri- 
tory took form in 1900 have amounted to 
$168,000,000. 

This splendid financial showing of the 


not felt the depression. 
dustry and the pineapple industry, which 
are the chief activities of the Islands, are 
greatly depressed and many people are 
out of work. The productivity and the fi- 
nancial condition of the Islands have been 
such, however, that the emergency could 





be better met than in many communities | 


on the mainland. 


The wool | 


grades. A little more interest is in evi- 
dence for forward shipments. In most 
of the Cetton Belt temperatures have ay- 
eraged above normal. 

Reported sales in the principal mar- 
kets show some increases. A fgir move- 
ment of new cotton was expected in Texas 
within the next 10 days. Exports for the 
week ended Aug. 5 amevinted to 126,712 
bales compared with 25755/ bales for the 
corresponding period la": season. 

The cotton area in cultivation July 1, 
1932, was estimated at 37,300,000 acres. 
Production of 11,306,000 bales is fore- 
cast, based on conditions as of Aug. 1. 
If realized, this will be 5,790,000 bales 
less than last year’s crop, and 3,353,000 
bales less than the average of the last 
|five years. Prospects for the crop are 
more uncertain than usual because boll 
weevils are present in greater numbers 
than in any year since 1928. The infesta- 
| tions are general, practically all over the 
Cotton Belt. 


Domestic cash wheat markets have 
mostly reflected the firmer situation in 
fytures, although the unusually high pro- 
tein of Winter wheat offerings has resulted 
in a sharp reduction in protein premiums. 
Marketings were relatively light so far this 
month, primary receipts being less than 
half of those of a year ago. Mill demand 
was active but elevator inquiry was re- 
stricted by a limited storage. Cash prices 
were not greatly changed. 

Soft Winter wheat markets were fairly 
steady. Marketing of new Spring wheat 
increased. California wheat markets ad- 
vanced. The rye market held steady and 
corn was fairly steady. The oats market 
weakened slightly at most points. Ba®ey 
markets were generally weak, influenced 
by larger offerings and quiet demand. 


Feeds Lose Recent Gains 





Islands does not mean that Hawaii has| 
The sugar in-| 


| prices, general rains over the central West 
|which improved pasturage, and increased 
offerings of wheat feeds. The average 
|price of feeds in July was 14 per cent 
‘less than it was a year ago. 


| Livestock receipts at 12 important Mid- 
| western markets during early August were 
not materially different from those of late 
July. Cattle receipts were a little less, the 
combined hog run was slightly larger, while 
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Some Trade Abroad: 


Shows Improvement 


‘More’ Favorable Factors 
_Noted Despite French 
Tariff Developments 


Recent tariff and quota developments 
are not encouraging for United States ex- 
ports to France but optimistic factors are 
noted in business trends in Canada, the 
Philippines and Alaska, according to a 
Department of Commerce statement Aug. 
9 based on cable and radio advices from 
its foreign offices. The statement follows 
in full text: 


French business continues at a slow 
pace and the rise in unemployment pre- 
vents any optimism; recent tariff and 
quota developments have clouded the out- 
look for United States exports to France. 
Polish government expenditures continue 
to exceed receipts, declines being recorded 
in all tax collections. 


Partial recovery in certain domestic 
trades in Czechoslovakia has been offset 
by a further decline in export industries, 
and the decline in unemployment is only 
seasonal in character; foreign trade values 
this year have been greatly reduced, and 
in the first six months imports have been 


| 


favorable balance 
period last year. 


|. Business trends in Canada, though de- 
| cidedly mixed, offer some grounds for en- 
couragement, with trading in the Prairie 
Provinces improved by the crop situation, 
with the mining industry strengthening 
| steadily, and with a somewhat better de- 
mand for agricultural implements in On- 
| tario. 

The maintenance of firm export prices 
in the Philippine Islands has steadied the 
market in general and encouraged busi- 
ness interests. Exports of gold and com- 
modities from Alaska during July were 
both above last year in volume; a record 
pack of red salmon is reported, but the 
canning of other varieties is being cur- 
tailed; tourist traffic has been somewhat 
below normal. 


in the corresponding 








Special 


‘Regulations Explained — 


For Sending Exports to Canada 


HE essential details an American ex- 

porter needs to know in preparing 
shipments and documents to, Canada, so 
as to meet the official requirements of 
the Dominion Government, dre set forth 
in a bulletin just issued by the Depart- 
ment of Commerce. 

Each of the thousands of shipments 
that go to Canada each year must be 
covered by documents of prescribed form 
required by the Canadian Government 
and filled out in a precisely prescribed 
form, it is pointed out. The foreword 
of the bulletin follows in full text: 

The volume of export trade from 
the United States to Canada rivals the 
trade with England for first place, and 
in some years exceeds it. Many Amer- 
ican firms make their first venture out- 
side the domestic markets into Canada, 
and, in fact, not a few firms located in 
the northern part of the United States 
treat business with firms across the 
boundary, in many respects, as domestic. 
With the interest in the Canadian mar- 
ket thus more general among American 
producers and merchants than in any 


4 


other, it seems particularly important 
that there should be available, in con- 
venient form, full information concern- 
ing the requirements of the Canadian 

S\vernment with regard to the prepara- 
tion of shipments and of shipping docu- 
ments. . 

Each of the many thousands of ship- 
mengs that leave for Canada annually. 
whether by rail or by water, needs to 
be covered by certain documents of pre- 
scribed form required by the Canadian 
Government, filled out in a precisely pre- 
scribed manner. Inasmuch as the ma- 
| jority of Canadian import duties are as- 
sessed ad valorem, as a given pércentywe 
of the value of the goods, it is of ut- 
most importance that shippers to Can- 
ada have a clear understanding as to 
what values are recognized by the cus- 
toms for duty purposes. Too often 
American concerns have had the duti- 
| able values of their shipments raised, 
with consequent increased duty burden 
to their customers, or have even had 


1 
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Feed markets sagged back again in early | 


| larger in value than exports as against 4}. 


WASHINGTON, WEDNESDAY, AUGUST 10, 1932 


Loan Refused Towa | 
To Free State Cash 


Authority Declared Lacking for 


Federal Advance on Funds 
In Closed Banks 


HE State of Iowa will not be able to 

borrow from the ReconstructionFinance 
Corporation to ‘ae money which \it has 
tied up in its State deposits guarantee 
fund because authority for such a loan 
does not exist under any of the laws af- 
fecting the Corporation, it was stated or- 
ally at the offices of the Corporation 
Aug. 9. 

Iowa officials presented their appeal for 
$20,000,000 to Gardner Cowels, director of 
the Corporation from Iowa, and to the 
General Counsel of the Corporation but 
were told that their loan could not be 
authorized, it was stated. Additional in- 
formation made available follows: 

Achievement of the ends which the Iowa 
| delegation had in view may be accom- 
plished if the State authorities can per- 
;Suade banks to apply for the necessary 
money and in turn loan it to the State. 
Approximately $20,000,000 is needed, the 
State estimates, to free money which is 
now tied up because of bank failures in 
the State fund guaranteeing deposits of 
State, county and municipal moneys. 


Credit Associations 


To Aid Farmers and 


Stockraisers Planned 


\Establishment of Séries of 
Regional Organizations 
Considered by Recon- 
struction Corporation 





Plans for the formation of a series of 
| regional agricultural credit associations, as 
provided for in the Emergency Relief and 
| Construction Act, will take’ preliminary 
|form at the Reconstruction Finance Cor- 
poration this week, according to oral 
statements made, Aug. 9, at the offices of 
the Corporation. i 

The new associations, Recording to the 
Act, will be able to lend to farmers and 


stockmen for agricultural production, in- 


cluding crop production, and: for raising, 
breeding, fattening and marketing live- 
stock. 

Conferences in Progress 

Wilson McCarthy, a member of the Cor- 
poration’s Board vf Directors, has already 
begun a series of conference with live- 
stock and agricultural representatives from 
Omaha, Salt Lake City and other western 
sections, it was. stated orally. : 

Additional information made available 
follows: 

Information which Mr. McCarthy gath- 
ers during his conferences will be laid 
before the Board of Directors, in whose 
hands matters of policy and definite ac- 
tion rest. Before the information reaches 
the Board, however, many more interviews 
will be arranged, and the preliminary dis- 
eussions will be continued during the rest 
of this week. 

Not Price Stabilization 


Formation of the credit associations is 
not considered an effort to stabilize com- 
modity prices, a matter which has not 
been brought before the Board. 

The Corporation has the right to set up 
a regional agricultural credit association 
in any of the 12 Federal Farm Loan Bank 
regions which the Corporation believes 
needs the new credit facilities. The 
paid-in capital of the associations, which 
shall amount to. not less than $3,000,000 
in each case, is to be subscribed by the 
Corporation out of the unexpended money 
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States Asked to Watch 
‘Unit’ Sales of Stocks 


Activity Discussed in Bulletin 
Of Securities Commissioners 


Jefferson City, Mo., Aug. 9.—The atten- 
tion of the various State security commis- 
sions is being directed to the “unit” or 
“group” plan of selling listed securities, 
which has recently been the subject of 
comment by the Wisconsin and Alabama 
commissions, according to the latest bul- 
letin of the National Association of Securi- 
ties Commissioners, just made public by 
the secretary, F. T. Stockard, Missouri 
Commissioner. 

The president of the National Associa- 
tion, Ed R. Hicks, of Arkansas, has called 
a meeting of the executive committee in 
St. Louis Aug. 13, to determine a time 
and place for holding the national con- 
vention. Invitations have been received 
from Pinehurst, N. C.; Milwaukee, Wis.; 
Cincinnati, Ohio; St. Louis, Mo.; Hot 
Springs, Ark.; Biloxi, Miss.; Philadelphia, 
Pa.; Los Angeles, Cailf.; and Victoria, 
B. C. 

The section of the bulletin dealing with 
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Complete 
Readers’ Summary 


. . . Of every article 
in this issue will be 
found on Page 2. 


The Readers’ S$ um - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


Entered as Second 


Liability of Banks 
To Tax on Checks 
Defined by Ruling 


Treasury Department Ex- 
plains in Letter to Reserve 
Board Application of Law 
To Financial Transactions 


Transfers by Drafts 
Subject to Levies 


Obligation for Payment Held to 


Be Avoidable by Written or | 
Wired Directions as to Ship- | 


ment of Money 


Transfers of funds from one bank to 


another by means of a draft, even when | 


conducted through the Federal reserve 
banks, are subject to the bank check tax 
of the Revenue Act of 1932, the Treasury 
Department announced, Aug. 9, in a letter 
to the Federal Reserve Board. (The let- 
ter appears in full text on page 4.) 


Banks may transfer funds among them- 
selves, however, written directions or 
by telegraph, telephone or radio méssages 
without incurring the tax, the Treasury 
stated, pointing out that the same rule 
applies in many other cases, including 
settlement of clearing house accounts, 
withdrawals of Federal reserve notes and 
transfers of Government money. In all 
| such cases a draft is taxable but a written 
| authorization is not, the Department says. 


How Tax May Be Avoided 


Member banks of the Federal Reserve 
i System may withdraw Federal reserve 


not incur the tax; but if a draft is pre- 
sented instead of a receipt, it will be taxed. 

Additional information made available 
in the letter and at the Treasury Depart- 
ment follows: 

Transfers of Government funds by 
check, when made by a private bank, are 
subject to the tax, despite the fact that 
Government funds are involved. This rul- 





ing, however, does not affect the tax-ex- | 


empt status of checks drawn by Govern- 
ment paymasters, postmasters, and similar 
officials. 


Liabilities to Check Tax 


An example of a transfer of Govern-| 


ment funds by check which would be taxed 
.is. the sending of tax collections. from. the 
member bank to the Government depos- 


itary. Tax checks are cleared through the | 


Federal reserve banks, which send them 
to the proper commercial banks for col- 
lections. When the collections are com- 


total amount, the commercial bank’s draft 
is taxable, even though the funds trans- 
ferred belong to the Government. 


| are transferred at the Government’s direc- 
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Sales Continue to Fall 
In Department Stores 





With Level of Value Low- 
est in 13 Years 


The value of department store sales dur- | 


ing July touched a new low for the last 
13 years, dropping below the June level 
and continuing the downward trend of 
recent months, Federal Reserve Board 
statistics made available Aug. 9 reveal. 


Measuerd by the Board’s index number, | 


which is based on 1923-25 averages as 
100, the value of sales by 517 reporting 
stores in 133 cities were lower than in any 
month since May, 1919, according to the 
information. The index number stood’ at 
69 in July, the same point at which it 
was in May, 1919; the only time that it 
has been lower was in January 1919, when 
it was 66, the figures show. 


Decrease Is Shown 


The index dropped from 73 in May to 71 
in June and then fell another two points 


in July, which averaged 30 per cent lower | 


than the same month a year ago, accord- 
ing to the Board’s statement. Value of 
Sales between January and the end of 
July averaged 24 per cent lower than last 
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Eighty Per Cent 





the Post Office, Washington, D. 


notes by presenting receipts for them and} 


plete and the commercial bank sends a| 
draft to the Federal reserve bank for the | 


Similarily,. when Government deposits | 


tion from one depository to another by | 
bank draft, the draft is taxable. In both} 


Decline for Month Is Noted | 


a Foreign B 


Class Matter at 


YEARLY 
INDEX 


Registers Decline 


Compensation Also Lower for 
Month, Tabulation by 
I. C. C. Reveals 


nee employment was down again 
in May, when a total of 1,081,596 wage 
earners were paid a compensation of $130,- 
856,071 as contrasted with 1,086,662 em- 
ployes receiving $132,704,019 in April, and 
1,337,331 workers and a compensation of 
$186,713,283 during May, 1931, according to 
a tabulation made public by the Inter- 
| state Commerce Commission Aug. 9. 

The largest decline was in the number of 
wrokers engaged in the maintenance of 


8,996 compared with April, 
contrasted with May, 1931. 
For the first time in many months an 
increase was noted in one of the clases of 
workers, the figures’showing a gain of 17,- 
505 in employes under maintenarice of 


and 66,086 
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Inquiries Under Way 


In Congress Recess 


Information Being Gathered 
On Various Subjects for 
Reports When _ Session 
Convenes in December 


Although all of the House committees 
appointed to carry on various duties dur- 
ing the Summer recess for report at the 
next session of Congress have formulated 
|plans and are having some work carried 
on, only one is now actually sitting as a 
committee, according to information ob- 
tained at the House Office Building Aug. 9. 


The one committee which is actively 
doing business now is the so-called Shan- 
non committee, appointed during the past 
session to investigate Government compe- 
| tition with private enterprise. 

Some -hearings were held before this 
body prior to adjournment, and it was 
agreed among the members that each 
could sit as a committee within 500 miles 
of his home town to hold hearings. This 
!'was done to save both funds and time 
and to cover.as much ground as pos- 
| sible. . , 2 

«-¥urtiier’ Hearings. Planned 

A hearing also was held at Kansas City, 
Mo., which was attended by three mem- 
bers of the committee, and during which 
various complaints were filed. 

According to conimittee plans, the full 
committee will return to the Capital be- 
fore Congress convenes in December, hold 
| additional hearings during which officials 
of the Government agencies against which 
charges have been made will be given op- 
portunity to respond, and will prepare its 
| report. 

Despite the fact that none of the mem- 
| bers of the special subcommittee of tha 
| House Committee on Ways and Means 
appointed to investigate double taxation 
are actively engaged in that investigation 
}at present, much information is being 
|gathered by L. H. Parker, of the Joint 
| Committee on Internal Revenue Taxation. 


Tax Study Under Way 


This information and data will be placed 
before the committee when it meets some- 
time before Congress convenes and is ex- 
pected to show much of the overlapping 
|of Federal and State taxes. The commit- 
tee will study this information and later, 
perhaps after hearings are held, will make 
its report with recommendations to the 
Congress as to the overlapping and dupli- 
cation of taxes. It may take some time, 
however, it was explained, for the com- 
mittee to make its recommendations as to 
| how this duplication and overlapping may 
| be best eliminated. 


The investigation of the activities and 
operations of the Post Office Department 
which was assigned to the House Commit- 
tee on Post Office and Post Roads is pro- 
gressing, according to information from 
that committee. 

Postal Inquiry Planned 

Some hearings were held concerning 
this investigation before Congress ad- 
journed. However, one subcommittee has 
been appointed to inquire into the 
Seatrain contract, and that will be one 
of the first questions to come before the 
full committee, it was said, due to the 
fact that that contract is supposed to be- 
come. effective early in the Fall . Repre- 
| sentative Mead (Dem.), of Buffalo, N. Y., 
|chairman of the committee, and other 
| members have been giving some individual 
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Said to Have Come Before 1920 


MORE than 80 per cent of the foreign- 
* born population of the United 


States came to this country prior to 1920 | 


and less than a million persons entered 
during the five and one-fourth years 
preceding the 1930 census during which 
time immigration has been restricted, 
according to an analysis of census re- 


turns relative to year of immigration of | 


the foreign-born population issued Aug. 
9 by the Department of Commerce. 
The returns show that approximately 


one-third of the foreign-born white | 


population of the country, numbering 
13,366,407 in 1930, entered in 1900 or 
earlier and that approximately 40 per 
cent of the Mexican foreign born immi- 
grated here during the last decade. Of 
the total Chinese foreign-born popu- 
lation of 44,086 more than cne-third en- 
tered since 1920, according to the analy- 
sis which reveals additional information 
as follows: 

The newest immigrants in the United 
States, that is, those who have entered 
since 1920, are largely Canadian, Italian, 
German, Mexican, Irish, Scotch, English, 


Russian, Polish and Scandinavian. Dur- 
ing. the last decade there has been a 
decrease, as compared with the previous 
decade, in immigrants from Netherlands, 
Belgium, Luxemberg, Poland, Czecho- 
Sovakia, Austria, Hungary, Yugoslavia, 
Russia, Latvia, Lithuania, Finland, Ru- 
man¥, Bulgaria, Greece, Italy, Spain, 
Syria. 

The increases over the preceding dec- 
ade have been largely from North Ameri- 
can and Latin American countries, Ger- 
many, Scandinavia, Great Britain and 
the Irish. Free State, Switzerland, 
France and Portugal. 

On April 1, 1930, the foreign-born 
population of the United States was 14,- 
204,149. Of this number, 4,429,494, or 
31.2 per cent, arrived in 1900 or earlier; 
3,823,694, or 26.9 per cent, between 1901 
and 1910; 2,541,946, or 17.9 per cent, be- 
tween 1911 and 1919; and 2,823,399, or 
| 19.9 per cent, between 1920 and 1930. .The 
total foreign-born population included 
13,366,407 white persons, 98,620 Negroes, 





[Continued on Page 2, Column 2.] 


America’s 


equipment and stores, which amounted to |. 


way and structures compared with April, | 


By House Committees | 


| sands of people their life savings as best 


| through their inability to m 
}such as their installments and” taxes—all- 
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Rail Employment |Home Loan Board 
Considers Plans’ 


For Bank System 


¥ 


Formally Organizes and In- 
forms President Establish- 
ment of Local Relief Units 
Will Be Expedited 


Chairman Predicts 
Success of Program 


‘Highest Type’ of Securities to 
Be Offered for Supplement- 
ing Capital for Extending 
Aid, Says Mr. Fort 


The new Home Loan Board, supervisory. 
body of the Federal Home Loan Bank 
System, was formally organized, Aug. 9, 


and began immediately to consider its 
policies and program “with a desire to 
alleviate a condition that is costing thous 


we may,” according to an oral statement 
by Franklin W. Fort, its chairman. 


Mr. Fort and the other four members, 


| William E. Best, of Pennsylvania; H. Mor- 


ton Bodfish, of Illinois; Nathan Adams, of 
Texas, and Dr. John W. Gries, of the 
Department of Commerce, took the oath 
of office and calied at the White House 
to inform the President that they were 
ready to proceed with all possible haste 
“in the development of a sound unit of 
the country’s banking structure.” Mr. 
Fort felt that all members of the Board 
were prepared to move “with a harmoni- 
ous spirit” in carrying out the intent of 
Congress as expressed in the Home Loan 
Act, and he predicted that success ld 
be attained in accomplishing relief. ; 

Debentures to Be Offered 


“We hope,” said Mr. Fort in discussing 
the prospective work of the Board, “that 
we may be able to ameliorate a conditi 
that is causing people to lose lif 
ations 


through no fault of their own. It is our 
belief that we can render a service and 
that is the spirit in which we are attack- 
ing this problem.” } 

The chairman spoke “with satisfaction” 
of the high type of debentures which will 
be offered to the public as a 
supplementing the capital of 
He declared that he looked upon them as 
the “highest type” of securities that will 
be available to investors, because of the 
prohibitions of the statute creating the 
Board and the banks which will function 
under it. He suggested that when a bond 
is backed by the security that must be 
employed as is required under the Home 
Loan Act, it is hardly possible to find one 
anywhere that is safer. 

Explains Security Restrictions 

“Anything that is secured on American 
real estate up to only 20 per cent of its 
appraised value,” said Mr. Fort, “ought to 
hold a wide appeal. It is far better than 
it appears on its surface, because the terms 
of the law place restrictions about the 
security that obtain nowhere else. 

“The market for small homes obviously 
is far greater than the market for mil- 
lion-dollar office buildings or hotels. These 
debentures first are backed by a loaning 
agency which borrowed the money, then 
by the property upon which the original 
mortgage was made. That mortgage may 
not be discounted in an amount exceeding 
40 per cent of appraised value of the 
property on which it was placed and when 
the banks issue their bonds against this 
paper, it has to put up security amount- 
ing to $190,000 for each $100,000 in bonds.” 

Organization to Be Perfected 

Mr. Foré explained that the Board had 
had no formal meeting prior to being 
sworn into office; that its’policies had not 
even begun to take shape; that none of 
the members had “even the remotest idea” 
of where the banks would be located, and 
that the whole question of organization 


[Continued on Page 3, Column 2.] 


Reforms in New Law 
Authorized in Mexico 


President Is Granted Power to 
Revise Transportation Act 


Broad powers have. been granted the 
Mexican president during recess of Con= 
gress to make reforms in the new law on 
Communications and, Transportations 
passed by the last legislature, according to 
a report from Commercial Attache Charles 
H. Cunningham, Mexico City. His powers 
in this direction will cease Aug. 31. 

Enforcement of the law has caused 
hardships not intended, it is stated, and 
Article 171, has been especially complained 
of in various quarters. This article states 
that the “railroads have the power to issue 
special tariffs, on the following conditions: 
1.—Tariffs reduced for merchandise 
must be transported by full carloads a 
with a minimum determined weight or in 
lots of a certain minimum number of 
cars. These tariffs will differ from 
respective general tariff, reduced a 
uniform per cent fixed by the railroad? 

It is said that special tariffs have hereto« 
fore been allowed by the railroads for 
distance of transportation, since the longer 
hauls.can be handled more economically; 
also there have been cases where certain 
districts have needed special concession§ 
in order to get its products out, and these 


have in some cases been granted by the 


railroads after careful study, when suc! 
action would give life to some agricultur, 
or industrial district or enable nest 
products to compete with foreign. Am 
good effects of such special eS: 

it is stated, is prevented by the an 
of allowing them prescribed in the n 
law, since the object is not to make 
eral reductions, but to equalize .m 
conditions.—(Issued by the De im 
Commerce.) 
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For Detection 


. OF Poison Fog 


Pi - Apparatus Developed by 
|... Agriculture Department 
 . To Indicate Presence of 


_ Sulphur Dioxide 


,. The hazards of sulphur, dioxide, the 
noxious gas from which the smoke prob- 
lem chiefly arises, have been minimized 
by the work of chemists in the Depart- 
ment of Agriculture, according to infor- 
mation obtained from that Department 
\ . 9 
a a new method developed by 
Department chemists, it was explained, 
extraordinarily small concentrations of 
sulphur dioxide can be detected in the 
air, thus making it possible to ascertain 
in advance whether there is being built 
up a concentration dangerous to life and 
health, such as is supposed to have been 
the case in the Meuse Valley in Belgium 
in December, 1930. 

The following additional information 
was provided: 

Absorption in Iodine Solution 

-A new apparatus has been found by| 
which sulphur dioxide is absorbed in an 
fedine solution. From the amount of| 
jodine used the chemists are now able to 
calculate the percentage of sulphur in the 
air. Peril from poison fog, it is believed, 
should in the future be almost impossible. 

The smoke and fume question has con-| 
cerned England for centuries, and for| 


nearly a hundred years continental Eu-|}) 


rope has been engaged in a determined | 
effort to free itself from the pall of smoke | 
and fume which has hung over and about 
its industrial centers. 

In the United States a number of im- 
portant smoke surveys are now in prog- 
ress. Urban dwellers have demanded) 
abatement of the smoke nuisance, and as! 
@ result many cities have antismoke or- 
‘dinances. 

Moreover, the city dweller has come to) 
understand that the term “smoke” is most | 
frequently employed in its broader signifi- | 
cance, including not only such constitu- 
ents as the fixed carbon and tarry mat- 
ter, but also invisible av:d-forming con-| 





stituents which may function in roles of | 


vast importance as property destroyers. | 

Rural and suburban communities have 
suffered to moderate degrees from the) 
drift from nearby cities of the dense coal | 
smoke and from the sulphur dioxide and | 
sulphur trioxide released into the air in| 
the combustion of sulphur-containing fuel. | 

However, far greater damage is done to) 
agricultural enterprises by the smoke,| 
fumes, and gas evolved and released into} 
the air in connection with large-scale | 
metallurgical ore-reducing and refining) 
Operations, such as the roasting and smelt- | 
ing of sulphur-containing ores and con- 
centrates of copper, lead, zinc, and iron. 





Gas Widely Distributed 1 


~ When it is considered that some of these | 
great plants emit hundreds of tons of| 
sulphur dioxide into the air daily and 


quantities, it is not surprising that ex- 
‘amination of the atmosphere often reveals 
‘the presence of the gas many miles from | 
the source of pollution. | 

Notwithstanding the more or less gen- | 
‘eral appreciation of the importance of | 
sulphur dioxide in respect to the question | 
of atmospheric pollution, it is only in re- 
cent years that a growing realization of the 
significance of the presence of minute! 
quantities of this gas in the air has given 
impetus to a study of improved methods 
in its determination. It was inevitable | 
that this impetus should also extend to a 
Study of the effects of these very low} 
concentrations of sulphur dioxide, par- 
ticularly on vegetation. | 


Zulu Natives Offer 
Market for Exports 


Special Type of Musical Instru- | 
ment Is Suggested 


The possibility of selling a special type! 
of musical instrument which would appeal | 
to the musical tastes of the South African 
native is sugkested to American manufac- | 
turers in a r.port received in the special- | 
ties division sf the Commerce Depatment 
sThe report prepared by American Consul 
Hugh S. Miller, of Durban, points out that | 
one of the ehief pastimes of the Zulu 
“boys” during the leisure timeyis playing | 
some kini of instrument. While the con- | 
certina is the favored instrument at the} 


present time ,they. also use autoharps, har-| nenmark, and 58.3 per cent of the 1,608,-) 


monicas, guitars and jews harps. There is | 
little production of such articles in South | 
Africa and most of these instruments come | 
from Germany. The frequency with which | 


iit 


that this gas may be diluted millions of | || 
times and still be present in measurable | |} 


| United States in 1900 or earlier; 


a « « READERS’ SUMMARY » » 


Administrative Practice 


Mexican 


‘ 


transportations. 


Agriculture and Food 
Products 


Higher prices of farm products maintained 
for past week, says Department of Agricul- 
ture. 

Page 1, col. 2 

State supervision honey production an 
Marketing in node Island explained by 


Commissioner of Agriculture, State of Rhode 


Island. weed (6 


Page 
Federal farm loans reduced in first half of 
year from we in 1931, says Federal 
Farm Loan . : 
e 1, col. 1 
Wheat and soya bean crops in nehuria 
severely damaged mt heavy rains, Depart- 
ment of Commerce informed, 
Page 6, col. 2 


Fewer feeder cattle reported in Corn Belt 
States, gains in area east of Mississippi being 
more than offset by decline in West. 

Page 6, col. 5 

Largest soybean collection in world to 
be seen at Arlington Experiment Farm of 
Department of Agriculture during American 
Soybean Association convention in Wash- 
ington, D. C., Sept. 2 and 3, Department 


announces. 
Page 6, col. 7 
Large one-ton plow used to turn under 
overlay of sand and recover underlying fer- 
tile soil on Santa Ana irrigation project in 
California. 
~— 6, col. 7 
Advantages and disadvantages of purchas- 
ing farms at present depression prices dis- 
cussed in paper by R. L.. Adams, University 
of California, made public by Department 
of Agriculture. 
Page 3, col. 1 
Ernest B. Thomas appointed member of 
Federal Farm Board. a esk 8 


spPeading in eastern areas. 


Method developed for detection of ‘‘poison 
fog” which shows presence of even small 
small concentrations of sulphur dioxide, De- 
concentrations on sulphur dioxide, De- 

Page 2, col. 1 


Aviation 


Air mail suggested to Postmaster General 
more than century ago, records show. 
Page 6, col. 2 


Banks and Banking 


Attention of the various State security 
commissions is directed to the “unit” or 
“group” plan of selling listed securities in 
bulletin of National Association of Securities 
Commissioners. 

Page 1, col. 4 

Receiver of insolvent trust company may 
be authorized by court to obtain a loan 
from the Reconstruction Finance Corpora- 
| tion and pledge assets as security; Bassett, 
| Bank Commissioner, v. Merchants Trust Co.; 
Connecticut Supreme Court of Errors. 

Page 4, col. 1 

Operating expense of building societies 
said to be lowest of any financial institu- 

i roportion to assets. 
bo we oral Page 7, col. 6 
Home Loan Board is formally organized. 
Page 1, col. 7 

New Jersey Banking Department reports 
on liquidation of closed State banks. 

Page 7. col. 1 

vi and loan associations as- 
se: '5 for cost of supervision. 

Page 7, col. 2 
status of State banks. 

Changes in i + on. 6 

Moratorium land loans clarified in Okla- 
homa. 


inia buildin: 
total of $5, 





Page 7, col. 1 

Text of Treasury rulings on effect of new 
Revenue Act on operations of Federal re- 
nee Page 4, col. 3 
Liability of banks to check tax defined in 
letter to Reserve Board from Treasury De- 


t. 
en Page 1, col. 5 


Census 


More than 80 per cent of foreign born ar- 
rived in this country prior to 1920, census 


“owe. Page 1, col. 5 


Congress 


House committees gathering information 


= 


Most Foreign Born 
Came Prior to 1920, 


Analysis of Dates of Entry Com- | 


pleted by Census Bureau 


[Continued from Page 1.] 


616,998 Mevicans, 44,086 Chinese, and 70,- 
477 Japanese. Of the foreign-born white, 
32.7 per cent arrived in the United States 
in 1900 or earlier, as compared with ye 
per cent for the Negroes, 63 per cent for 
the Mexicans, 19.9 per cent for the 


Chinese, and 10.4 per cent for the Japa- | 


nese. 
Year of Immigration 

In the foreign-born white population of 
the United States in 1930, natives of coun- 
tries in northwestern Europe and of Ger- 
many represented as a whole an older 
immigration than those from other 
of Europe. Of the total returned as 
in England, Scotland, and 
was 1,223,200, 37.6 per cent arrived 
as did 
46.4 per cent of the 744,810 born in the 
Irish Free State, 499 per cent of the 
1.122.576 born in Norway, Sweden, and 


814 born in Germany. 


President granted power to make 
reforms in new law on communications and 


Page 1, col. 7 


Gypsy moth, fruit tree pest, found to be 
Page 2, col. 6) 


arts | 
yin | principal diluent, but with an understand- | 
les, which | ing of its extreme toxicity, it has been | 
ven - the | largely replaced by others. ‘The following | Str resins. These products offer no in- 


fo c 
a when session convenes in De- 
Page 1, col. 6 


s e 

Corporation Finance 

iy lacks authority. to grant ioan 10 tows. to 
u 
free State nds tled up in “Sone —_ a. 
Establishment of series of regional’ credit 
tions to extend financial aid to farm~ 
ers and stock raisers planned by Recon- 
struction Finance Corporation. 

Page 1, col. 4 


Credit Information 


Moratorium land loans clarified in Okla- 
homa. 


Page 7, col. 1 

Establishment of series of regfonal credit 
associations to extend financial aid to farm- 
ers and stock raisers planned by Recon- 


rs 
struction Finance Corporation. 


Page 1, col. 4 
Cutrent Law 


Latest decisions of Federal and State 
courts. 
Page 4, col,:.4 


“ducation 


Library of Congress, accessions listed. 
ee 4, col. 7 
Government books and publications listed. 
Page 4, col. 7 


Fxvorting and Importing 


Preparing of exports to Canada so as to 
meet Dominion requirements explained in 
bulletin of Department of Commerce. 
® Page 1, col. 2 
Exports of cotton cloth to Cuba increased 
20 per cent in volume for first six months 
of year, says Department of Commerce. 
Page 5, col. 4 
American exports of leather more widely 
distributed than those of other countries, 
says Department of Commerce. 
Page 6, col, 2 
Shipments of merchandise from Alaska to 
United States increase for month. 
Page 3, col. 5 
Exports of ‘cotton piecegoods to Philip- 
pines in first half year more than double 
those of same period in 1931, says Commerce 
Department. 
Page 3, col. 6 


|Federal Courts 


President appoints George E. Q. Johnson, 
United States District Attorney for Northern 
| Illinois, to be Federal, judge for the same 


district. 
Page 3, col, 3 

Fish 
Abundance of sharks in Liberian coastal 
| waters is pointed out as opportunity for de- 
velopment of American shark fishing enter- 


prise. 
Page 3, col. 3 


| 


Foreign Markets 


Development of special type 
instrument for sale onere, the 
gested by Department of 


of musical 
Zulus sug- 
ommerce. 

Page 2, col. 1 


General Business Conditions 


More favorable business trends noted in 
some countries although French tariff de- 
velopments are not encouraging, says De- 
partment of Commerce. 

Page 1, cal. 3 

Position of dealers improved in. India, ac- 
| cording to Department of Commerce. 

Page 3, col. 6 


Government Finance 


Issue of 91-day Treasury bills, oversub- 
scribed more than four times, sold at an 
average discount rate of 0.53 per cent Aug. 
8, Secretary Mills announces. 


Page 7, col. 2 
| Problems of Federal, State and municipal 
| financing discussed by Comptroller of City 
of New York. 
Page 8, col. 5 
Daily statement of the United States 
Treasury. 
Page 7, col. 5 
Representative Childblom forecasts neces- 
| sity to revise revenue laws as means to raise 
sufficient revenue, and expects sales tax to 
be substituted for manufacturers’ tax. 


Page 3, col. 7 
Health 


Legislation said to be needed to provide 
treatment for 10,000,000 children varying 
from normal mental and health standards. 

Page 3, col. 4 





The general use of nitrocellulose or 
| pyroxylin lacquers for spray painting and 


| dipping has revolutionized the painting in- | 
|dustry and has resulted in a change in 
| working 
|hazards and possible fire hazards from 
| the volatile ingredients, according to in- 
|formation made available from the 
| Monthly Labor Review by the Bureau of 
Labor Statistics, Department of Labor. 
All lacquer vapors are toxic, or at least 
narcotic, if inhaled in a sufficiently con- 
centrated state for a long enough time, it 
was pointed out. The diluents are con- 
| sidered the most harmful of the different 
constituents of lacquers, the principal one 
in use now being petroleum naphtha. 
Until a few years ago benzol was the 


additional information was supplied: 

An article in a recent issue of the In- 
| dustrial Bulietin of the New York De- 
partment of Labor describes the composi- 
tion of nitrocellulose lacquers and shows 
the relative hazards of the different con- 
ituents. 


Use of nitrocellulose lacquers in orev 
in tt: ts fire - 
Enda ach Departanat ef Eatos® 
Page 2, col, 3 
Insurance 


Fire and accident losses paid by insurers 
in Connecticut last year found to average 
940,000 per day. Seal. 8 


Ala’ ° 
mee against icensed in 


pose §, col, 7 
Group insurance a eae on by North 
Bauite Supreme Court case of ee V, 


e e Asturenen Sacre. jens 


International Finance 


Foreign exchange rates at New York. 
Page 


7, col. 
Labor 


Railroad employment and compensation 
lower for month. : ne 
co! 


Page 1, . 
Labor controversies awaiting action of 
Conciliation Service listed. , 


Page 6, col. 3 

Twelve States now require Fors periods for 
women workers after utive employe 
ment, says Women's Bureau of Labor Der 


partment, 
Page 3, col. 4 
Law Enforcement! 
Major crimes in veriow& States for which 
death is penalty enumera by fort Be 
en 


Superintendent of net . 
Publie Welfare, State of Ilinois. 


Page 8, col. 6 | ¢, 


Mines and Minerals 


Deposits of tash in Wyoming and New 
Jersey are suMficient to oun? national de- 


mands, says Department o; a Lee i 
e 2, . 
Motor Transport 


New York Publie Service Commission re- 
fuses to permit varying restrictions by cities 


on bus line. 
Page 1, col. 1 
Avoidance of accidents facilitated when 
drivers’ common understanding of safety 
rules can be coordinated in emergencies, 
says Commissioner of Motor Vehicles, State 
of Connecticut. 
Page 8, col, 1 


Parks 


Floating\ island found on lake in Yellow- 
stone Park, National Park Service announces. 


Page 2, col. 6 
Patents 


State Board of Agriculture has power to 
acquire patent rights through assignment 
by gift, Michigan Attorney General rules. 

Page 4, col, 6 





Postal Service 


Air mail s ited to Postmaster General 
more than century ago, records show. 
Page 6, col. 2 


President 
President's day at the Executive OMoes 
Page 3, co! 
Production Statistics 


Production of optical in 1931 was 
32 per cent below the 1 total, Commerce 
Department announces, 

Page 2, col. 4 


Public Service 


William H. Nickels Jr. named chairman of 
Safety Code Commission of Virginia at or- 
ganization meeting of newly created pest. 2 


Page 5, co 
Public Utilities 


Colorado Public Utilities Commission 
adopts uniform standard for signs and sig- 
nals at grade crossings. 

Page 6, col. 1 


State Public vice Commission of West 
Virginia advises State islature that law 
directing reduction in utility rates can not 
confer authority legally to effect reductions. 

Page 5, col. 1 

“Write-up” of more than $13,000,000 in 
book value of Associated Gas & Electric Co. 
stocks described in testimony before Federal 
Trade Commission. 

Page 5, col. 2 


Radio 


Broadcasting and wireléss decisions an- 





‘Use of Nitrocellulose Lacquers in Painting 
Said to Cause New Health and Fire Hazards 


ferent types of nitrocellulose are used for 
coating different kinds of materials. They 
are highly flammable, are unstable, and 
if subjected to high temperatures, as by 
| being placed on hot. steam pipes, are lia- 


conditions with new  health|ble to spontaneous ignition. The danger 


|of fire forms the principal hazard from 
the nitrocellulose. 

The pigments in most lacquers do not 
|form a special hazard as they are free 
| of lead, with the possible exception of the 
| yellow, green, and orange lacquers, and 
|some metal primers and surfacers. Some 
lof the more common pigments in use are 
zinc oxide, titanium oxide, whiting, barium 
| sulphate, aniline lake colors, aluminum or 
| bronze powders, and Prussian blue. 


Gums and Resins Employed 


The gums and resins most used are 
rosin, elemi, dammar, copal, kauri, and 


| dustrial hazard. “Plasticizers” or soften- 
ers such as the nondrying castor, or rape- 
seed oils, or high boiling phosphate, 
phthalate or tartrate esters are practi- 
| cally nonvolatile and are also considered 
| free from health hazards. 


| The solvents and diluents in lacquers 


» 


Aug. R 2 
en ug. 9 by the Federal Radio Com: 


R a Page 6, col. 5 


ver petitions for approval of 
gene ae ions pprov: plans for 
bay a 6, col. 5 


on cha en TH 
ent ani 
Ya ‘or use of tank ani 
in, Oklahoma are tank and rerigorn ‘ 7 
Page 6, col. 4 
Railroad emplo 
Satie tee mee i yment and compensation 


Rate Gocistons 
nounced by In 
sion. 


s 
Retailing 

Department store sales in July lowest in 
3 years, according to Federal reserve sta- 


talon 
Page 1, col. § 
Scientific Research 


American solentists named to participate 
in polar year with representatives of 33 
other countries. Page 3, col. 2 


Shipping 


Pager on ports of Seattle, Tacoma, Ever- 
ott, Be llingham and Grays Harbor, Wash,, 


Page 6, col. 7 


e . 
and examiners’ reports an- 
terstate Commerce "Goma: 


Page 6, col. 3 


State Courts 


Receiver of insolvent trust company ma 
be authorized by court to obtain a joan 
rem the Reconstfuction Finance Corpora- 
tion and pledge assets as security; Bassett, 
Bank missioner,-v, Merchants Trust Co.; 
Connecticut Supreme Court of Errors. 


P Page 4, col. 1 
State Finance 


Financial statistics for State government 
of Nevada summarized for year in Census 


survey. 
Page 7, col. 1 
Towa Legislative Committee on Reduction 
of Governmental Expenditures urges: cut of 
10 to 25 per cent in salaries above $1,200 of 
all State employes, Page 2, col. 7 


Taxation 


Minnesota Governor asks State Tax Com- 
mission to order a reassessment of moneys 
and credits tax rolls because of alleged im- 
proper returns. 

Page 4, col. 2 

Decisions promulgated by the Board of 
Tax Appeals summarized. 

Page 4, col. 6 


Tex: of Treasury rulings on effect of new» 
Revenue Act on operations of Federal re- 
serve system. 

Page 4, col, 3 

Liability of banks te check tax defined in 
letter to Reserve Board from Treasury De- 
partment. 

1, col. 5 


Page 
Representative Childblom forecasts neces- 
ote te reves cevenue os as a to raise 
ue, and ex sales 
be substituted for manufesturers - a 


i i Page 3, col. 7 
Territories 


Territory of Hawaii ended fiscal year with 
more than $10,000, on hand in Sash and 
bonds, says Interior Department. 

Page 1, col, 2 

Shipments of merchandise from Alask: 
United States increase for month. — 

7 Page 3, col. 5 





Textiles 


Theoretical and practical research in study 
of textiles at Bureau of Standards outlined 
by textile chemist of National Bureau of 
Standards. Page 8, col. 3 


Veterans 


Veterans’ Welfare Board in California pays 
$1,000,000 in interest on bonds. 
s Page 7, col. 6 
Preference to veterans with dependents or- 
dered on emergency highway projects by New 
Jersey Commission. 
Page 2, col, 5 


s * 
Wild Life 
State plans to protect and encourage na- 

tive wild life discussed by Chairman of 
Game and Fish Commission, State of Okla- 
homa. Page 8, col. 1 
una eee Lake TR myy —e reserved as 

refuge, a cation use water for. 
irrigation having been dénied. 
m Page 2, col. 2 


Preference on Road Work 
To Veterans in New Jersey 
Trenton, N. J., Aug.. 9. 





There were 1,790,424 natives of Italy, St 
1,268,583 natives of Poland, and 1,153,624 | 


The term lacquere was first applied to| Present the chief hazards to be found in 


natives of Russia, in the foreign-born | 


natives in their own kraals as well asin the| white population of the United States in| 


towns are seen carrying or playing these | 1939. 


Of those born in Italy, only 17.8) 


instruments indicates, according to Consul | per cent arrived in the United States in| 


Miller, that the market for such articles is 
of considerable size. 

It is probable, it is pointed out, that 
United States manufacturers could profita- 
bly sell any of the instruments above men- 
tioned to the native trade. However, as the 
Zula tastes in music are most primitive, it 
is possible that some American manu- 
facturer could produce a special instru- 
ment or device, selling at a low price, 
which would satisfy his requirements. Ap- 
parently an instrument is favored for two 
primary reasons: First, that a few simple 
notes can be “picked out” and repeated 
over and over again without difficulty; and 
secondly, that it can provide a means of 


accompaniment to singing—(Department| of a decision rendered by the Nebraska | 


of Commerce.) 


Available Potash Deposits 
Sufficient to Supply Nation 


Enough potash lies in the huge rock! 
deposits of Wyoming and greensand de-| 
posits of New Jersey to make the United | 
States independent of any foreign sup-| 
ply of this fertilizer. 

This potash needs only commercially | 
profitable methods of extraction to make | 
it readily available to the American) 
farmer. Experimental blast furnace trials 
by the Department have shown that the) 
Wyoming rock will yield 10 to 11 per cent 
potash and the New Jersey greensand 
from 5 to 7 per cent. 

Cheap fuel in Wyoming should make 
possible a commercial furnace plant there | 
that could produce potash to compete with | 
other potash on the market, the Depart- | 
ment believes. The Wyoming potash is| 


easier to extract than that from the green- | 
sand, but is is farther from the fertilizer | 


market. 
Experiments with both deposits are 


under way by the Bureau of Chemistry | 


la 


/1900 or earlier; of those born in Poland, | 
|only 19 per cent; and of those born in| 
| Russia, only 21 per cent. | 


‘Lake in Nebraska | 


| 


oriental varnishes containing resin from | 


the lac tree, found in the East Indies, but | 


the term, is at present generally applied 
coating materials containing a nitro- 
cellulose base, while the earlier types are 
given such names as “Chinese” lacquer, 
or “Pekin” lacquer. 
Five Basic Parts 


The ordinary lacquer contains five basic 
parts, having the following uses in the 


the use of these coating products. The 
principal solvents used are: Acetone, amyl 
| acetate, butyl acetate, ethyl acetate, ethyl- 
| ene glycol mono-ethly ether, ethylene gly- 
|col mono-methyl ether, ethylene glycol 
| mono-ethyl ether acetate, iso amyl ace- 
| tate, iso propyl acetate, methyl acetate, 
methyl oxybutrate, pentacetate, secondary 
| butyl acetate, The diluents used include 
amyl alcohol, wood alcohol, denatured 
ethyl alcohol, benzol, butyl alcohol, petro- 


° | production of lacquer; (a) Nitrocellulose, | le 
Rese rve d f or Birds) um naphtha, secondary butyl alcohol, 


|gives a waterproof, quality, hardness and | 
| Curability; (b) solvents and diluents, 77; by the combination of the various alco- 
| per cent, dissolve the nitrocellulose and |hols with acetic acid. 
;}gums and give quick drying properties; | liquids are lighter than water, colorless, 
- | (c) gums or resins, 5 per cent, thicken the| volatile, varying in boiling point from 


|Application to Use Water for 
Irrigation Is Denied 


Preservation of the Crescent Lake mi- 
| gratory bird refuge is assured as @ result 


| Department of Public Works, which has 
| dismissed an application for use of the 
| water in irrigation. This area in the sand- 
| hill region of western Nebraska is a great | 
nesting, feeding, and resting ground for) 
migratory birds, including many kinds of | 
wild ducks, Canada and snow geese, and| 
sandpipers and other shorebirds. 
the provisions of the Migratory-bird Con- 
servation Act the Federal Government had 


}acquired some 35,000 acres of rolling, 


sandy hills, interspersed with beautiful 
fresh-water lakes that are ideal places for 
myriads of migratory birds to n and 
raise their young. According to the Bio- 
logical Survey, it is one of the few re- 
maining unspoiled places in the United 
States of the many which formerly were 


, attractive to birds as breeding grounds. 


Soon after the lands had been acquired, 
pplication was made by an irrigation dis- 
trict for permission to drain the lakes and 
use the water on a reclamation project 
some distance away. Vigorous protest was 
made by the Biological Survey, with the 
cooperation of the Game, Forestation, and 
Parks Commission of the State of Ne- 
braska. After weighing all the evidence, 
the Department of Public Works of the 


Under | 


forming about 10 per cent of the lacquer, 


lacquer and increase its adhesive proper- 
ties; (d) softeners or “plasticisers,” 5 per 
|cent, preve@t brittleness; (e) pigments or 
coloring materials, 3 per cent, give color 
and add to the durability of the coating. 

| It is seen from the percentages given for 
the different materials that the volatile 
ingredients form about 77 per cent, by 


weight, of the material and the amount of | 


volatile matter is still further increased be- 
fore use by the addition of other solvents 
or diluents of the same nature, called 
“thinners,” in the proportion of one, two, 
or three parts of thinner to one part of 
lacquer. 

Nitrocellulose, prepared by treating cot- 
ton or some other form of cellulose with 
nitric acid, is made up in different types 
of compounds which vary as to solubility, 
viscosity, and nitrogen contents. These dif- 





damage to the objectors and would be 
detrimental to the public welfare.” 

This action, say officials of the Biologi- 
cal Survey, would have a profound infiu- 
ence in preserving the few similar places 
that remain throughout the northern 
reaches of the Nation, and the effect of 
this victory should be encouraging to 


places. Ill-advised drainage in the past, 
they state, have destroyed other sanctuary 


those who look to the preservation of such | 


toluol, and xylol. 
The solvents are mainly esters produced 


In general these 


| about 134 degrees F. to 338 degrees F. and 
| the majority of them have a choking effect 
when breathed. The hydrocarbons and 
alcohols are diluents and in general are 
|like the solvents, readily volatile liquids, 
which are colorless, lighter than water, 
|and vary in boiling point. 


Output of Optical Goods 
Falls Below 1929 Total 


Optical goods valued at $26,706,000 at the 
| factories were produced in the United 
States last year, a decrease of 32 per cent 
from the 1929 total of $39,369,973, accord- 
ing to information from the Census of 
| Manufactures made available as of Aug. 10 
by the Department of Commerce. 

The following additional information 
was supplied: 
| The total for 1931 is made up,as follows: 
Ophthalmic products, $21,984,000; optical 
jinstruments and parts and acessories, $3,- 
| 644,000; other optical goods, $1,078,000. 

The chief products of this industry are 
divisible into two groups: (a) Instruments 
;and other devices for testing and correct- 
|ing defectiveevision; (b) those for extend- 
ing the range of norma! vision, not includ- 
ing nautical, surveying, and similar in- 
struments. Establishments manufacturing 





| per cent smaller. 





Preference in employment for former 
service men with dependents has been or- 
dered by the State Highway Commission 
on three paving projects to be financed in 
part by emergency relief funds made 
available at the recent session of Con- 
gress. / 


Notice sent to prospective. bidders spec- 
ify that local labor, with preference to 
former service men, be employed and state 
that lists of available workers will be 
furnished by county emergency relief di- 
rectors. The minimum pay for unskilled 
labor is fixed at 35 cents an hour, and for 
skilled labor at 65 cents. The working 
period in any week is limited to 30 hours. 


The improvements are part of a pro- 
gram of 13 projects approved at a con- 
ference of the Commission with Governor 
Moore. Other proposed projects, together 
with contracts already awarded, will bring 
the construction program for 1932 to ap- 
proximately $19,000,000. The 13 opera- 
tions approved call for the expenditure of 
$7,800,000. Of that amount $1,600,000 will | 
come from Federal funds. 


Department Store Sales 
Are Lowest in 13 Years 


(Continued from Page 1.1 


year. The Board’s statement on the index 
for July follows in full text: 


Preliminary figures on the value of de- | 
partment store sales show a decline from | 
June to July of somewhat more than the 
estimated seasonal amount. The Federal 
Reserve Board’s index, which makes al- 
lowance both for number of business days 
and for usual seasonal changes was 69 
in July on the basis of the 1923-1925 av- 
erage as 100, compared with 71 in June 
and 73 in May. 


In comparison with a year ago the value 
of sales for July, according to the pre- 
liminary figures, was 30 per cent smaller; 
when allowance is made for the fact that 
there was one less trading day in July this 
year than last, the decrease from last year 
is about 27 per cent. The aggregate for 
the first seven months of the year was 24 


Percentage decrease from a year ago: 
July*, A; Jan. 1 to July 31*, B; number 
reporting stores, C; number of cities, D: 


Island Discovered 
Floating on Lake 


National Park Service Describes 
Phenomenon Found 
In Yellowstone 


7 


A floating island recently discovered in 
Yellowstone National Park is causing con- 
siderable wonderment and conjecture 
among visitors, The island, about 20 feet 
long and about half that wide, is located 
in Beaver Lake near the Tower Falls area. 
Its position changes almost daily, one 
day finding it at one end of the lake and 
the next at the opposite extreme. 

First discovered by truck drivers who 
passed the lake daily and noted its varying 
positions, the unique island was later 
checked by Frank Mattson, junior land- 
scape architect with the National Park 
Service, and found to be an actual float- 
ing island, 

Various theories have been put as to! 
the structure of the island, but the most 
plausible one seems to be that it is the 
rémnant of a huge beaver house which 
had broken loose from its moorings.—(Na- 


| tional Park Service.) 


Fruit Tree Insect 
Found Spreading to 
Pennsylvania Area 


Gypsy Moth, Active in New 
England for Years, Mak- 
ing Inroads, Says Agricul- 
ture Department 


The gypsy moth, fruit tree enemy, has 
spread from the New England States into 
Pennsylvania, the Department of Agricul- 
ture has discovered, it was announced 
Aug. 9. 

It is believed eradication can be ac- 
complished without imposition of quaran- 
tine, it was stated, and extermination 
measures will be begun at once. 

The announcment follows in full text: 

The gypsy moth, a serious enemy of 
forest, shade, and fruit tregs, was dis- 
covered late in July in northeastern Penn- 
sylvania near Pittston in Luzerne County, 
the Bureau of Plant Quarantine of the 
Department of Agriculture announced 
Aug. 9. 

Infestation Studied 

This insect, which has been present in 
the New England States for many years, 
was found in an outlying district back in 
the mountains, consisting principally of 
cut-over land. Immediately upon the dis- 
covery of this outbreak, Federal agents 
attempted to determine the limits of the 
infestation. 

This work is not yet completed, but the 
information at hand indicates that an 
area about eight miles long and four miles 
wide has already been found to be in- 





volved. The chances are that when the 
survey is completed it will be found that a 
considerably larger area is infested. Thé 
extent of the infestation indicates that the 
gypsy moth has been present in this region 
for a period of possibly 15 years. 


Fortunately, says the Bureau, there are 
no nurseries in this area, and hence there 
has been practically no shipment of plants 
or trees from this region. Plans are being 
made for the extermination of the in- 


sect and, under the circumstances, it is | 
believed that this can be accomplished | 


without the imposition of a quarantine. 


The eradication measures will be under- 
taken cooperatively by the Federal De- 
parment of Agriculture, the Pennsylvania 
Department of Agriculture, and the State 
Department of Forest and Waters, Al- 
though it is fully realized that it will 


require a great deal of work and effort to! 


exterminate the insect in this locality, the 
success which has attended a _ simlar 
campaign in New Jersey, where an area 
of approximately 400 squares miles was 
involved, the chances for extermination 
are regarded as encouraging. 

The Pennsylvania State quarantine and 
other officials met with members of the 
created by the finding of the insect in 





Reductions in Pay * 
Of State Employes 
Of Iowa Proposed 


Legislative Committee Urges 
10 to 25 Per Cent Cuts in 
Salaries Above $1,200 ta 


Reduce Expenditures 


Des Moines, Iowa, Aug. 9 


The “absolute necessity” of making ree 
ductions in all State salaries is urged by 
the Legislative Committee on Reduction of 
Governmental Expenditures in a letter to 
the heads of all departments. 

It is recommended that salaries above 
$1,200 be reduced on a graduated scale 
from 10 to 25 per cent; that miscellaneous ° 
expenditures for services and commodities 
be cut 25 per cent, and that all capital 
outlays for equipment and buildings not 
of an imperative nature. be postponed. 

Economies Are Urged i \f 

The Committee’s letter follows in fu 
text: 

To Heads of All Departments, State o 
Iowa: The economic situation in Iowa 
does not, it seems to our Committee, show 
any marked improvement. We recognize’ 
that a higher stabilized price for farm 
products is‘one of the outstanding neces- 
sities for partial yelief, yet the ‘tax situas 
tion is an all-important factor in the 
present distress of the people of Iowa. 

Banks, business enterprises, railroads, 
and the government of the United States, 
have been and are reducing all forms of 
expenditures, including salaries. If there 
were a famine or a catastrophe of great 
proportions, the people of Iowa, including 
public officials and those on the publiq 
pay roll, would gladly share in the re- 
lief of such distress. Our Committee 
feels that, while a cyclone in one section 
of the State or a pestilence in another 
section is bad, yet the present prevailing 
economic calamity effecting every man, 
woman and child in the State, is infinitely 
worse. 


In a report of the Department of Labor, 
released on July 27, it is stated that living 
costs in June were 6.9 per cent less than 
in December 1931, and 4.7 per cent less 
than in 1917; the average cost of living 
was 20.3 per cent less than in June 1929, 


Some six months ago we recommended 
to you that there be a reduction in al} 
expehditures, including salaries, under 
your jurisdiction. Conditions have become 
so much worse since then, with no present pr‘ 
indication of reilef, that we now urge 
upon you the absolute necessity of such@! 
reductions. 

We recommend that all salaries above 
$1,200 be reduced immediately on a grad- 
uated scale from 10 to 25 per cent; that 
miscellaneous expenditures for services 
and commodities be cut 25 per cent and 
that all capital outlays for equipment and 
buildings that are not of an imperative 


|nature be postponed. 


Regional Credit Groups 
For Farmers Planned 


{Continued from Page 1.] 


whic hthe Corporation was originally die 
rected to turn over to the Secretary of 
Agriculture for crop loans, 

Interest and discount rates which thd 
associations would charge are to be sub< 
ject to the approval of the Corporation. 
Teh associations would be privileged to 
into their hands with the Corporation, the 
discount any eligible paper which comes 
various “Federal reserve banks, and the 
Federal intermediate credit banks. 

General rules and regulations for mak 
ing the loans shall be prescribed by the 
Corporation. Officers and agents of the 
associations also are to be appointed by 
the Corporation. 


burg, Aug. 4, to discuss the situation 


| created by the finding of the insect in 


northeastern Pennsylvania. All 
that the insect could be completely 


‘cradle 


}cated so that the forest, nursery, and 


horticultural industries, in Pennsylvania 
would not be in danger. 
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*July pqueee » poclinntnars; in most districts 
the month hi one less business day this 
year than last year. 


optical industry decreased 17 per cent to 
97 in the last two years, with the average 
number of wage earhers declining 26 per 
cent to 7,167 and wages falling 32 per cent 
to $8,529,000. 

The cost of materials, containers, fuel 


place in the life of the American people, the following founded this publication 
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and Soils of the Department and promis- | State has handed down a decision dismiss- 
ing results have been obtained with both.|ing the application, on the ground that|their former wild-life resources, and fre-|not small shops grinding and finishin 
—(Issued by the Department of Agri-|“an appropriation of water from Crescent quently to the best interests of agricul-/|lenses to individual order , 
e@ulture.) ° jana Blue Lakes would result in injury or | ture.—(Depariment of Agriculture.) The number of establishments in the 
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areas and has done irreparable injury to|lenses for sale as such are included, but|and purchased electrical energy dropped 


39 per cent to $7,228,000 and the value 
added by manufacture receded 31 per cent 
to $19,817,000. $ 
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American Scientists Chosen _| 
To Participate in Polar Year 


‘Position of Dealers 


* 2 ‘ 
in Buyin 
Values ying Improves in India 


Farms at Present 
Prices Discussed 


.. The.. 


PRESIDENT’S DAY 
At the Executive Offices 


Aug. 9, 1932 


10:30 a. m.—The President met with 
his Cabinet. (Cabinet meetings are held 
Tuesdays and Fridays.) 


11:30 a. m—Senator Hebert (Rep.), 
of Rhode Island, called, Subject of 
conferenec not announced. 


11:55 a. m.—The Secretary of War, 
Patrick J. Hurley, called to present 
James Mattern and Bennett Griffin, who 
recently attempted an airplane flight 


Revision Forecast - 
To Increase Yield | 
Of Revenue Laws 


Sales Tax as Substitute for, 
Levy on Manufactures and 
Change in Estate Tax Pre- 


‘Alaskan Exports 
To United States 
Larger in Month 


Cautious Buying Policy as to 
Larger Stocks Follows 


Reduction in Sales 


Representatives of 33 Other Countries Will 


Take Part in Studies at Alaska Station 

‘Purchases Said to Necessitate ; 
Searching Business Tests 
And Knowledge of Land) 
Operation 


Despite reduced sales during the depres- | 
sion, the position of dealers in India has 
improved considerably as a result of cau- 
tious buying policy in regard to investing 
in-large stocks. 

By not investing in larger stocks during | 
the depression, stocks on hand have been 


Increase Also Recorded Over 
Shipments in Same Period 
Last Year; Gold Move- 
ment Advances 


The Americans who will make scientific Dr. H. B. Maris, associate physicist, and 
observations in Alaska during 13 months te P. Johnson, radio man, Ist class, 
of the Second International Polar Year “4m the Carnegie Institution: W. J. 
have been named, the Department of 


Rooney and K. H. Sherman, physicists, 
Commerce stated Aug’ 9, and they will) Department of Terrestrial Magnetism. 


@ is a vital necessity; finally, knowledge of 


@ ply exceeds the demand. Hence the prices 


»at bargain prices stands to make good 


to “break even.” 


.inherent earning power may turn what 


_ come again I am personally certain. 


gather data bearing on radio communica- 
tion, the establishment of new airways, 
and weather forecasting. 


Representatives of 33 other countries 
will carry on a similar work, it was pointed 
out. The Americans will begin their ob- | 
servations near Fairbanks, Alaska, at the’ 
earliest possible date. The statement ‘fol- 
lows in full text: | 


The group of Anferican scientists who | 
will take part in the Second International | 
Polar Year program at the station at} 
College, near Fairbanks, Alaska, have been 
announced by Capt. R. S. Patton, Director 
of the Commerce Department’s Coast and | 
Geodetic Survey. 


The personnel, most of whom will re- 


The potential advantages and disad- 
“vantages of farm buying'in times of de- 


‘pression are pointed out by R. L. Adams, 

professor .of farm management of the 
University of California, in a paper re-| 
cently received and made public by the! 
Department of Agriculture. 

“Land prices are declining and give 
promise of further decline,” he said. “If, 
and when the bottom is reached, prices 
are liable to be below their intrinsic worth; 
while farms may be easy to acquire, they 
should be acquired only after they have 
been subjected to searching business tests 
and found to give promise of successfully 
meeting these tests; adequate financing 


farming and its requirements and ability 
to operate a farm are important factors.” 
Good Time to Buy 

The following additional information 
was. made available from the paper by | 
Mr. Adams: | 

In view of the downward tendency in| 
farm prices one is forced to conclude that 
it is a poor time to sell but a good time to 
buy. This conclusion, however, is based 
on long-time trends. If history repeats 
itself, then a rise in land prices will even- 
tually take place and the buyer of farms 


Year, follows: 


From the Coast and Geodetic Survey: | 
| Franklin P. Ulrich, Everett R. Johnson, | 
and Harold F. Bennett. 

From the Naval Research Laboratory: | 


> 
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Program Considered 


By Home Loan Board 


returns upon his investment, provided that * | 
the property can be operated at little or no | Formally Organizes and In- | 


Joss during the continuance of the de-| forms President Loeal | 


pression period. | 
This is well illustrated by buyers of un- Units Will Be Expedited 
{Continued from Page 1.) 


improved town lots, which, if held for 
had to be taken up and carefully devel- 


several years, cause a mounting invest- 
ment due to payment of taxes and loss 
of interest, so that a markedly higher 
price must eventually be obtained merely | oped. In consequence, he suggested that 
So it is with farm prop-| it would be some days before the Board 
Inefficient management or lack of | would be able to determine except tenta- 
tively what its course would be in many of 
the matters upon which it must act. 

+ The chairman said, in reply to inquiries, 
that there seemed to be “more applica- 
|tions by cities for bank sites than there | 
are cities in the Union.” He added that | 


erty. 


| 


looks like a good investment into a losing 
one. 
Law of Supply and Demand 
In our discussion thus far we have 
taken market price as the measure of 


farm land values. Market prices reflect | every large city and hundreds of smaller | - 


ones were eager to have a bank located 
in their community and were moving with 
all of the arguments available to accom- 
plish their purpose. 


“But we can not tell what we will do,” | 


demand and supply. At present the sup- 


for farm properties drop accordingly. 
When a demand for farm products stim- | 
uiates prices then the demand is bound 
to react in sympathy and farm prices! he continued. “While I can not yet speak 
again will climb. Just when this desirable | for the individual members of the Board, 
state of- affairs will take place is beyond|I believe they feel as I do that we must 
my power to forecast—but that it will | proceed cautiously. The discretion of se- 
| lecting the sites is ours, and that means 
the responsibility is likewise ours.” 


Home Loan Districts 


Mr. Fort pointed out that the home loan 
districts, of which the law prescribes from 
8 to 12, may_not coincide with the Federal 
reserve districts, for the reason that the 
statute prohibits division of States. 
said he assumed the reason for this was 
that each State has its own mortgage 
and banking laws and each State, thére- 
fore, constitutes an entity in and of itself. 
To split a State, consequently, would be 
to work a hardship either on the system 


The actual value of any given farm to 
an individual is different from the value 
as reflected by market prices. For many 
farming is looked upon solely as a business 
proposition, a means for making money | 
upon one’s investment and from one’s | 
jabors. This is the so-called productive | 
. Value, and means that the price one can | 

- afford to pay is that which will pay 4, 5, 
Sor some other per cent upon the invest- 
ment plus a fair remuneratiion of one’s 
Jabor, manual and mental management. 

Others look upon farming as a “mode of 
life.” If the farm will insure a reason- 
able living, is located in a desirable com- | 


munity, of pleasant climate, not too re- insepagate Gisiricts, 


| 


| 


around the world. The flyers were acy 
comtpanied* by Clarence E. Page, their 
manager. 

12 m—The members of the newly ap- 
pointed Federal Home Loan Board called 
to discuss their work. 


From the Alaska Agricultural College 
and School of Mines: Professor V. F. 
Fuller. 

This group of scientists will gather data 
having a bearing on the development of 
radio communication, to the study of the 


greatly diminished, and consequently 
dealers seem to be in a comparatively bet- 
ter position to fulfill better obligations, it 
‘was stated. 
Fluctuations 


Shipments of merchandise from Alaska 
to the United States last month were in 
excess of those in June as well as July of 
last year, with shipments of gold also ad- 


in the rupée-dollar ex- 
vancing, according to a Department of 


change, however, have rendered collections | 


dicted by Mr. Chindblom 


Revision of the revenue law, enacted 


| at the last session of Congress, using the 


manufacturers’ sales tax as a base, will 
be made within the next few years, in 


main during the 13 months of the Polar t 


Kennelly-Heaviside Layer; the establish- 


ment of new airway routes, the Aurora | 
Borealis, and weather forecasting. Rep-| 


resentatives of some 33 foreign nations 
will gather similar data during the polar 
year, which extends until the end of Au- 
gust, 1933. 


The American polar year station is rap- 
idly becoming an‘accomplished fact with 


| the arrival of most of the personnel who 
will take part in the scientific work. 
This is the second polar year in his-/| 


ory. The first was 50 years ago and 
proved so successful that it was decided 


to make a similar series of studies begin- | 


ningfi Aug. 1, 1932. 


The observations by the American group 
will be made from the station at College, 
a short distance from Fairbanks, Alaska. 
Mr. Ulrich, who is in charge of the Sitka 


magnetic observatory, Alaska, has taken | 


charge of the construction of buildings 
and installation of instruments at the 


College-Fairbanks station. He will remain 
until relieved and then will resume his} 


regular duties at Sitka. 


Mr. Johnson, who recently was trans- 
ferred to the Coast and Geodetic Survey 
from the Bureau of Standards, will leave 
Washington for Fairbanks in the near fu- 
ture. 
of the station. Mr. Johnson is from South 
Dakota. 


Mr. Bennett, who also has been trans- 
ferred to the Coast and Geodetic Survey 


from the Bureau of Standards, will leave | 


Seattle, Wash., for Fairbanks. 
assistant magnetic observer. 
is from Illinois, 


The representatives or the Naval Re- 


He will be 
Mr. Bennett 


search Laboratory will specialize on radio | 


work, while those from the Carnegie In- 
stitution will specialize on earth currents 
and atmospheric electrical work. 


1, preparations were actively in progress 


|on that date, and they will begin at the 
|earliest possible moment. 


SRark Fishing Enterprise 
Off Liberia Is Proposed 


Pointing out that the coastal waters off 
Liberia, West Africa, abound with sharks 
at certain times of the year and is yet a 


| vrigin field for shark fishing, an American 
| resident of that region writes to the Com- 


merce Department suggesting that this 
information might be a lead to opening up 


3:15 p..m.—Senator Moses (Rep.), of 
New Hampshire, called. Subject of con- 
ference not announced. 


4:30 p. m.—Senator Hebert returned 
for a further conference. 


Ten Million Children 
Said to Be Abnormal 


In Various Respects 


vide for Those With Men- 
Says Specialist 


| provide adequate treatment for 10,000,000 
| children who vary from normal standards 
of health and mentality, Elise H. Martins, 
specialist in the education of exceptional 





Education stated orally Aug. 9. 

This large army of children, she said, 
| suffers from defective eyesight, defective 
hearing, crippled bodies, organic weakness, 
or speech defects. The following addi- 
tional information was supplied: 

These children are in immediate need 
of special methds of instruction and equip- 
ment, proper adjustment to public school 


| tion. 
Efforts in Some States 
Legislators must meet the challenge by 


Legislation Is Needed to Pro- | 


tal and Physical Defects, | 


Legislation in the United States fails to| 


|children at the United States Office of | 
He will relieve Mr. Ulricn in charge | 


curriculums, and adequate medical atten- | 


Commerce statement Aug. 9. The state- 
ment follows in full text: 

There was an increase in the movement 
of merchandise from Alaska to the United 
States in July as compared both with the 
previous month and with July, 1931, ac- 
cording to a radiogram Aug. 8 to the 
Commerce Department from the Alaska 
Territorial Chamber of Commerce at 
| Juneau. Shipments of gold in July also 
increased. 

Gold Shipments Larger 

Shipments of merchandise to the United 
States in July totaled $2,650,369 as com- 
pared with $1,559,167 in June and $2,516,- 
155 in July, 1931. Gold shipments in July 
were $1,005,443 as compared with $793,835 
in the same month last year. The gold- 
|mining industry has been operating at 
about its present schedule for several 
| months. = 

A slight increase in Federal road con- 


new contracts let on minor projects. A 
contract also was let for the construction 
of a new Government hospital at Unalaska 
by the Bureau of Indian Affairs. The size 
of this “project’ ’was not stated. 


gram. stated. 

A near-record pack of red salmon is be- 
ing put up in Alaska this season although 
canneries working on other species are cur- 
tailing activities to a certain extent. Ac- 
cording to preliminary reports to the 
Chamber of Commerce at Juneau from 
Bureau of Fisheries representatives in 
Alaska, the total pack this season to July 
|30 amounted to 3,052,665 cases of 48 one- 
pound cans each. The total pack last 
year was 5,403,739 similar cases for the 
|entire season. It is pointed out that there 
| wil be an indefinite number of cases added 
| to the total reported for the preiod to July 





struction also is reported for July with ak 


Tourist travel is below normal, the radio- 


While observations did not start on Aug. | 


|placing on the statute books measures 30 by the canneries in southeast Alaska 
| whereby special education and special care | Which will continue to pack through 
of these children may be fostered ly in| August and part of September. 
the State and local communities. The de-| The pack in the Bristol Bay region this 
mand has been met in some measure by | year to July 30 amounted to 1,308,996 cases 
the establishment of State schools for the |compared with a total pack of 1,119,398 
| deaf, blind, feebleminded, and for the |cases last season. The season in that dis- 
| cripples in a few instances. Several States | trict has closed and the pack of red sal- 
have gone further by authorizing the or-|mon alone this year was 1,195,164 cases, 
| ganization of special classes of exceptional | or considerably more than the pack of all 
| children in local school areas. | Species there a year ago. 
| Educators’ Responsibility | Run of Salmon Larger 
Responsibility does not rest alone on} It is pointed out that the red salmon 
| the State. Educators, citizens, and par-|run this year appears larger than ever be- 
|ents have their part to play. The edu-/|fore in the history of Alaskan fisheries. 
|cator must meet the challenge by mak-|The escapement of red fish to spawning 
}ing the school fit the child, rather than | beds in one section alone amounted to 8,- 





somewhat difficult in the past. Many | the opinion of Representative Chindblom 
American exporters made concessions t0| (Rep.), of Chicago, Ill., a member of the 
their agents and thus avoided expensive | : aad 

collection troubles. But reports to the | House Committee on Ways and Meats, 
Commerce Department indicate that there |¢xpressed in an oral statement made 
has been a distinct improvement in the | Aug. 9. 


local stock position, which ought to im-|. He contended that the present tax law, 
prove the local credit situation. : | which has been in operation only a short 

As evidence of a probable revival in| time, will not yield the amount of reve- 
trade it is reported that local dealers, who | nue contemplated, adding that a similar 


in the past despite exchange fluctuations | belief is, held by many others familiar 
and higher tariff duties have not been able | with the tax laws. 


to obtain increased prices on the market, | 
; . Substitution of Sales Tax 
due to excessive stocks and price competi- . 
5 “ “When sufficient time has elapsed for 


tion, are now able to get better prices. = 
Owing to increased turnover, funds which |™Y contention to be borne out,” he said, 
‘Congress will revise the tax law and en- 


were tied up in accumulat tocks have 
P ee 9 Piaggred act a sales tax such as the one which. was 


been liberated to meet the growing re- 
quirements of tehdiectibepartenent of | Tejected by the House during the session 
just adjourned. 





| Commerce.) 

| I stphennainistihnesheblsasieeld niin “Although I believe by December the 
I a U d W | figures will be available and will, show that 
the Revenue Act lately put into opera- 
nquiries n er ay tion is not producing the large amount of 
B H € e {revenue estimated for it, I doubt that 
Es there will be time to make the change to 
y ouse ommittees the sales tax at the short session which 

will begin at that time,” he stated. 

In Congress Recess Revenue Deficiency Forecast 
| The time has passed, he said, when the 
| nate revenue from the income tax and the es- 
® : tate tax will produce a great amount of 
Information Being.Gathered the funds necessary to operate this Gove 
On Various Subjects for ernment, and it is necessary that a sales 

tax be placed in operation. 

Reports When Session that tax is the most practical type for 
e | revenue producing purposes in this country 
Convenes in December now and it spreads the burden out very 
evenly. Under the present Revenue Act 
there is a sales tax on certain items, and a 


[Continued from Page 1.] 


. |manufacturers’ sales tax as it was pro= 
ak i ee oe | posed by the Ways arid Means Committee 
Representative Ragon (Dem), of |all items would have been subjected simi- 
Clarkesville, Ark., chairman of the special |@Tly to this tax, instead of only those 
committee appointed to investigate cam- | Upon which the House finally decided to 
paign expenditures, has not called his Place the sales tax, he said. 
committee togther as yet, but a few re- Change in Estate Tax 
quests for investigations along this line| The yield from the estate tax will not 
have come to his office. It is not known | be as great as is expected, Mr. Chindblom 
when he will call the committee together | held, because large fortunes in this coun= 
to take the matter up. |try are begoming fewer and fewer. He 
Representative McDuffe (Dem.), of | Pointed out that a man who a few years 
Monroeville, Ala., chairman of the joint |@80 had, $1,000,000 in stocks would now 
| congressional committee appointed to in-| have to accept about half or less of that 
vestigate veterans affairs with a view to | Value if he sold. 
reducing expenditures, is not in the Capi-| Mr. Chindblom also suggested, in regard 
tal at present, and just what his group| With the estate tax, that a man with q@ 
has done has not been learned. large fortune of $100,000,000 would have 


[Continued on Page 6, Column 6.] ; 


He | 


or on the members of the banks located | 


| the highest esteem in Liberia and arrange- | 


land educated Liberians to handle the | 


: : |demanding that the child fit the school. 
3 ee caiiee aah are held in | Local adnffnistrators can do much in this 
. ° | direction. Through organized civic ac- 
| tivity, clubs and fraternal organizations 

ments could be easily effected by United , " 
States interests with the Liberian Goverp- | a oy to make contributions in the 
ment in connection with shark-fishing ac- |{0'™ Of special institutions supported or 
tivities | encouraged through them. Finally, the 
Native labor is plentiful and cheap and| responsibility of the parent is inescapable 


: |in directing the social progress of the 
there are enough Americans in the area child. There is no body of people who 


492,465 reds, according to Bureau of Fisher- Member on Farm Board 
iers count at the weirs on the Kivchak, Ege- 


kik and Naknek rivers. Escapement figures Appointed by President 
from other sections are not yet available. | 


According to the preliminary figures re- | Presidint Hoover has appointed Ernest 


ted f h |B. Thomas, of Rushville, Ind., to be a 
ported from Juneau, the pack of salmon | member of the Federal Farm Board, it 


this season to July 30 amounted to 207,-| 
500 cases in Kodiak district; 199,760 cases | WS Snnounced orally Aug. @ at the White 


at Prince William Sound and Resurrection| yr Thomas will take the place left 
Bay; 149,471 at Cook Inlet; 194500 at| vacant by the resignation of Samuel R. 





, can have t i Ketchikan; 128, ik; ’ t 
ee ee ee ee ee Bs It has not been determined whether the | necessary executive work. Fishing smacks | greater weight in promoting | Ketchikan 8,421 at Chignik; 493,346 a 


a 


> 


Board will hold hearings to give city-ap-| 
plicants an opportunity to present their 
arguments in behalf of claims for a bank 
site. Such hearings were held, it was re- 
called, when the Federal Reserve and 
Farm Loan systems were established, but 
Mr. Fort explained that hearings “may or 
may not be held in this instance as the 


dwelling, then it is deemed to fulfill its | 
obligations. Still others, of the investor 
type of mind, want a property that has 
excellent chance of increasing in value as 
time goes on. In other words, value, from 
the individual viewpoint, reflects one’s | 
ideas as to the productive capacity of the | 
land, or its home value, or its inherent 





potentialities for ultimate increases. ae —— oe 7 oe ~ 
point. e suggeste at probably e 
Constitute Market Price | first decision necessary, after perfection \of 
These three elements together consti-}q Board organization, would be the ar- 
tute market price. Thus lands in Imperial rangement of districts. 
Valley, the Stockton and San Joaquin Probl fA t | 
deltas, and many remote valleys and table- roblem o STRAgOMOR 
lands are nearest to productive value.| “The arrangement of the districts pre- 
Lands in the vicinity of Santa Rosa, San | Semts a problem in itself,” he added. “It 
|must be remembered that in some of the | 


Jose, and southern California near the | 
large towns and cities, possess a substan-| less thickly populated areas where dis- 
tances are great and cities and towns are 


‘tial home value. Lands close to growing |. : 7 
centers of population or likely to be ulti- | few, the question of raising sufficient capi- | 
tal for the banks must be considered. 


mately valuable for more intensive farm- 
ing or for oil or minerals, possess poten-| “It is contemplated that the private 


can be bought in neighboring ports at 
substantially lower prices than in the 
United States, he declares. 

Leather made from shark skin is used 
extensively in the United States both@for 
footwear and luggage. Its most outstand- 
ing characteristics are strength and dura- 
bliity—(Issued by the Department of 
Commerce.) 


‘Federal Judge Appointed 


For Northern Illinois 


legal, medical, educational, and social pro- | Alaska Peninsula north and south; 28,558 
| visions for this army of exceptional chil-|on the West Coast; 20,654 at Wrangall, 
| dren, than the parents. and 321,459 cases at Juneau. 

| It is a well known scientific fact that | According to the radiogram, territorial 
|no two children are alike. Yet, in spite | officials are pleased over the large red sal- 
| of this, they are treated as if they were|mon pack as territorial taxes are levied 
| identical in many respects. Whether they | on these packs and the money will relieve 
| will constitute potentialities for good or|the present condition of the treasury. 
|for evil depends largely upon the treat- | These taxes are collected irrespective of 
|ment they receive at the hands of so-| whether the salmon packed is moved into 
| ciety. 'retail channels. 


Twelve States Now Require Rest Periods 


President Hoover has appointed George | 
E. Q. Johnson, heretofore United States | 
District Attorney for the Northern District | 


of Illinois, to be Federal District Judge; Twelve States now require periods of rest 


for the same district, it was announced | ---_|ceeded and the week does not exceed 6 
oraily Aug. 9 at the White House. for women workers after consecutive em. | 
ployment, aceording to information made) 


Appointinent of Dwight H. Green, here- | 


| tofore Special Assistant to the District At- | available Aug. 9 at the Women’s Bureau | 


For Women After Consecutive Employment 


| if the maximum weekly hours are not ex- 


days. In some States 1 shorter day fol- 
‘lows of necessity if the maximum daily 


McKelvie, it was explained. 


‘Cotton Cloth Exports 
To Philippines Gain 


Shipments in Half Year Double 
Those of Same Period in 1931 


Exports of cotton plece goods from the 
United States to the Philippines during 
the first half of 1932 more than doubled 
those of the corresponding period of last 
year, according to the Textile Division of 
the Department of Commerce. 

The improvement noted in the Philip- 
pine cotton piece goods market during the 
latter part of 1931, gained momentum in 
the first half of 1932 with the result that 
United States exports for the first six 


Dio YOU EVER 
TRY KEEPING 
A FEW BOTTLES 





tial values. 


agencies who use the banks and who must torney for the same district to be District 


To my way of thinking many farms and | 
farm lands are now below their intrinsic | 
producing value when viewed over a long | 
period of time and when handled by com¢ they are in the more populous States of 
petent and efficient farmers. If this is so,|say, Pensylvania, or my own State of New 
then this is a bargain day so far as farm| Jersey. So some of the districts neces- 
lands are concerned, and hence the con-| sarily are going to be much larger in area 
clusion already stated, that it is a good! than others. 


time to buy but a poor time to sell. “While the initial capital will be pro- 
Caution in Buying | vided by the Reconstruction Finance Cor- 
When buying any farm, however, one | poration, it is contemplated that this shall 
should proceed with caution. Any pro-| be repaid as rapidly as private subscrip- 
posed purchase should be subjected to the | tions take up stock.” ‘ 
a —s er emir tests, of which | Membership in Banks 
e basis is “ it pay?” with the adde%| (Congressional debates during considera- 
personal twist of “Will it pay Me?” And|tion of the measure developed some ex- 
a determination of whether it will pay in- pression of fear that there would be an 
volves careful consideration of the natural insufficient number of loaning agencies 
and biological conditions—climate, soils, | seeking membership in the regional banks 
topography, irrigating supply, pests and|to make them profitable, but Mr. Fort said 


diseases as well as an economic test based i 
upon yields from each of the enterprises | he failed to see how any one could arrive 


that may be instituted, possible returns |°° cna) See: oF Rane, 
from sales of products, and costs of op- He suggested that there are real estate | 
erating. mortgages on urban homes, aggregating in 

Size or volume of business, amount of | &X°®SS of $15,000,000,000 and that obvi- 
required capital and what proportion must ously many of these are held by corpora- | 
be borrowed are vital considerations. Bor-|'0ns whose cash resources are low and 
rowing from private banks or other in- who will desire to convert them into cash | 
vestors for the purpose of buying or oper-| at they may continue loaning opera- 
ating a farm js attended with difficulties, | 10"S: While he did not know, he ex- 
The generous credit of the past, frequently plained, whether all of them ould obtain | 
too generous, granted by banks is ne longer | ™°™Mbership status in the banks, he felt 
in evidence. Stung by*numerous cases of that conditions made it imperative for 
foreclosures brought about by the inability great numbers of them to do so. 
of borrowers to meet their interest and| “We know,” he continued; “that -hun- | 
payments on account of capital, many - 
bankers of the State have cloaked them- 
selves with a mantle of caution and con- 
servatism. So unless one has sufficient 
funds of his own to finance himself he will 
do well to investigate his credit before 
taking the initial steps involved in pur- 
chasing farm property. 

Credit Sources 

One source that may be available for 
credit, and certainly is worth while as a 
meahs of testing one’s proposed plans, is 
the Federal Lank Bank with its headquar- 
ters at Berkeley. Another source is the 
joint stock land banks. Both these are 
wholly interested in loaning upon farm | 
lands and their staffs of appraisers and 
financiers possess a fund of valuable infor- 
mation that can be of service to the pros- 
pective buyer. Under some cimcumstances 
certain farms are no bargain at any price. 
This is true if the farm is a low producer, 
or is costly to run, or is too small in size 
or is insufficiently financed, or is being 
handled by an incompetent operator, in- 'mental. Unless experienced they have much 
competent because of a lack of knowledge|to learn and the learning may involve 
e> corning the requirements of agriculture ,some money Outlay and some loss of time. | 


subscribe to its capital before being al- 
lowed to discount their paper are fewer in 
some of the sparsely settled States than 








or because the required physical strength | 
is lacking. 

The question of size and required knowl- 
edge of farming may be specially stressed 
in connection with the recent trend to- 
ward “part-time farming,” as it is called. 
This movement consists of selling to me- 
chanics, factory workers, and others whose 
main source of income is the practice of a 
trade but to whom the thought of a small 
farm on which they can live and produce | 
some of their foodstuffs, especially during | 
times of unemployment, has a distinct ap- | 
peal. Commendable as the practice may: 
be in theory, yet in practice the same cold- 
blooded tests should be applied as indi- 
cated. The family must be “farm minded,” 
they must like the country life. They must 
know how to care for rabbits or poultry | 
or a dairy cow or two or how to raise 
vegetable or fruits. Since much of the 
actual work may fall on the wife and chil- | 
dren their: interests and skill are funda- 








| too early to foretell. 
| that it would have a far-reaching effect 


Attorney to succeed Mr. Johnson, it also 
was announced. 








dreds of building and loan associations are 
not making loans now because they have 
no cash with which to do it. They are 
getting in little cash and withdrawals have 


| been heavy. They do not desire to sit idle. 


If they can get cash by discounting the 
good paper they hold, it appears that they 
will do it. 

“Purther, if we can sell the debentures 
on a favorable market, we will be in a 
position where discounting can be done by 


|the loaning corporations at a profit to) 


them. If we can sell our debentures at 5 
per cent, for example, and can make loans 
then to the building and loan association 
that charges 6 per cent, it represents a 
profit to that association and I see no rea- 
son why they won’t take advantage of the 
opportunity.” 

The chairman called attention to what 
he considered to be “a changed psychol- 
ogy” respecting home mortgage loans. He 


| explained that “for the first time in his- 


tory” such loans are now liquid in char- 
acter, since the holder, if that holder be a 
corporation, can discount the paper “at 
once” with one of the Home Loan Banks 
and get a portion of the original outlay 
in cash for additional operations. 

What the ultimate effect of the changed 
psychology will be, Mr. Fort said it was 
He thought, however, 


on the mortgage situation in so far as it 
eoncerns loans on residences and distin- 
guished from larger structures and from 


| faym lands. 


‘The members of the Board are prepared 
to give their full time to the system oper- 
ations, according to Mr. Fort, who ex- 
plained that he and Mr. Adams had taken 
indefinite leaves of absence from their 


private businesses “with the understand- | 


ing that we are not to be called upon for 
any service whatsoever.” 


Dr. Gries is retiring from setvice in con- | 


nection with the President’s home build- 
ing conference program and Mr. Bodfish 
and Mr. Best, executive anager and 
president, respectively, of the 
States League of Building and Loan Asso- 
ciations, are arranging their private af- 
fairs to be free from all duties except 


| those involved in their Board membership. 


Rates to Mexico Increased 

Air mail rates from this country to 
Mexico have been increased to 6 cents for 
the first ounce or fraction, and 10 cents 
for each additional ounce or fr°ction.— 
(Post Offce Department.) 


United | 


‘of the Department of Labor which has re- 
jcently issued a revised summary of labor 
| legislation for women in the United States. 


| Nineteen States and the District of Co- 
lumbia have provided for breaks of one 


| kind or another in employment periods of | 


women, while 16 States prohibit night 
|work for women in certain occupations. 
|(A summary of prohibitions, regulations, 
and the hours of employment of women in 


|Aug. 6 and 8.) The following additional 


|rest periods and night work: 
Total Hours Limited 


A great many of the States that have 
laws limiting the total nfimber of hours 
|that a woman may work per day or per 


| her employment. 
District of Columbia have provided that 


| work day,-or time for meals, or rest pe- 
| riods. , ; 


In the States that have industrial com- 
| missions the orders for rest periods, a day 
| of rest, and time for meals generally have 
|been issued for specific industries or o¢- 
| cupations and, have considered the special 
|conditions that apply to each case. For 
|/example, Oregon considers the work in 
the telephone. industry in the large City 
of Portland as distinct from that in the 
| State at large, and provides for 1 day of 
|rest in 7 ‘n Portland, but only for 1 day 





every 14 days for the State at large. In 
| California, Oregon and Washington, the 
industrial welfare commission orders pro- 
vide the only form of regulation covering 
|rest periods, ‘time for meals, or 1 day’s 
|rest in 7, although daily or weekly hours 
are fixed by acts of the Legislature. 
Day: Restricted 

| Thirteen of these States—Arizona, Ar- 
| kansas, California, Connecticut, Delaware, 
| Kansas, New Jersey, New York, North 
| Dakota, Ohio, Oregon, Pennsylvania and 
Washingtor.—and the District of Colum- 
bia have limited the number of days that 
@ woman may work in succession, in the 
majority of cases to 6 days out of 7. 
In two States 1 shorter work day in ad- 
dition to the day of rest is a specific 
requirement. In New York a short day of 
not more than 4% hours is obligatory 
except under the provision for an 8-hour 
day, 48-hour week. : 

Oregon requires 1 shorter day in each 
2 weeks in the telephone industry outside 
of Portland... Under the hour laws of a 
few States 1 shorter day is optional 
through provisions allowing daily overtime 





|hours prescribed in the law are worked—/ months of this year registered a gain of 


the States was published in the issues of | 


|information was supplied in reference to | 


| week have not provided for any breaks in | 
| Only 19 States and the | 


| women have a Way of rest, or 1 shorter | 


of rest and 1 shorter day of 6 hours in| 


for example, in Ohio, whose law allows 9 
hours a day but not more than 50 hours 
and 6 days a week. 


Time for Meals 


Thirteen States—Arkansas, California, 
Delaware, Kansas, Louisiana, Massachu- 
| setts, Minnesota, New York, North Da- 
kota, Ohio, Pennsylvania, Washington and 
Wisconsin—have provided that a period 
of time, varying from 30.minutes to 1 
hour, must be allowed for meals. 


Twelve States—“Arkansas, California, 
Delaware, Kansas, Maine, Maryland, Mas- 
sachusetts, North Dakota, Oregon, Penn- 
sylvania, Washington, and Wisconsin—and 
the District of Columbia have ruled that 
@ woman may work only a fixed number 
of hours, usualiy five or six, without a 
meal period or a rest period of some sort. 


Sixteen States—California, Connecticut, 
Delaware, Indiana, Kansas, Massachusetts, 
Nebraska, New Jersey, New York, North 
| Dakota, Ohio, Oregon, Pennsylvania, South 
Carolina, Washington, and Wisconsin— 
| prohibit night work for women in certain 
industries or occupations. The laws of 
three of these States—Indiana, Massachu- 
setts, and Pennsylvania—cove dnly manu- 
| facturing, and in South carci the law 
covers only mercantile establishments. 


Various Industries Included 


In Ohio and in Washington only one 
very small group is covered, ticket sellers 
in Ohio and elevator operators in Wash- 
ington. In the remaining 10 States two or 
more industries or occupations are in- 
cluded. Maryland and New Hampshire 
limit the hours that a woman may work 
at night to eight, although Maryland al- 
lows women to work 10 hours and New 
Hampshire 10% hours during the ‘day. 
Delaware, Kansas, and Wisconsin, in ad- 
dition to prohibiting work at night in some 
occupations, limit the night hours in cer- 
tain other occupations. 


The most common period during which 
night work is prohibited is from 10 p. m. 
to 6 a.m. A few of the States set only 
an evening limit after which work is not 








permitted and one State—North Dakota—” 


prohibits work in one industry before 6 a. 
m. The longest period of time during 
which night work .is prohibited is from 6 
p. m. to 6 a. m., the condition in textile 
manufacturing in Massachusetts and in 
factories and laundries in Wisconsin . 

Not only is night-work legislation found 
in @ much smaller number of States than 
is legislation limiting the daily and weekly 
hours of work, but in many States that 
have both types of. legislation the night- 
work laws cover a much smaller group of 
industries or occupations. 


READY IN YOUR 
REFRIGERATOR? 


TRY IT NOW! 
AND SEE HOW EVERY- 
BODY WELCOMES IT 


|168 per cent, totaling 68,320,000 square 
yards as against 25,489,000 square yards in 
| the first half of 1931. Shipments during 
| the period were v~tued at $4,981,000, an in- 
jcrease of 94 per cent over the $2,568,000 
| total for the first part of 1931. 
| Increases in the majority of the piece 
|g classifications reported, reflected the 
| groWing demand in the Islands for Ameri- 
| can cotton cloth, it is stated. The United 
|Kingdom and Switzerland also increased 
| their sales, whereas Japan and China lost 
|ground, according to the figures. 
| Among the increases in shipments of | 
| Specified cloths may be noted the follow- | 
ing, with the percentage of increase as 
compared with the corresponding six- 
months period of the previous year: 
Percales and prints, 588 per cent; other 
printed fabrics, 673 per cent; suitings 
(drills, etc.), 421 per cent; yarn-dyed fab- | 
rics (not separately enumerated), 382 per 
cent; cotton and,rayon mixtures, 347 per 
cent; unbleached drills and twills, 308 per 
cent; unbleached sheetings, 40 inches | 
wide and under, 269 per cent; chambrays, 
170 per cent; piece-dyed fabrics, 163 per 
cent, bleached sheetings, 40 inches wide 
and under, 158 per cent, and voiles, 109 per 


cent.—(Issued by the Department of Com- | 
| merce.) 1 


_ THE NEW HUPMOBILES 


People who buy HUPMOBILES, buy them for long-time 
service, because they know that the car itself is as 
sound and enduring as the Company that makes if. 


SIXES AND EIGHTS $795 anv up 


AT FACTORY 
« » $1395 (Standard Equipped) at the factory 


THE COCA-COLA COMPANY 
Atlante, Ge 











Hupmobile Eight (Series 222) Cabriolet Roadster . 


Hupp Motor Car Corporation 
: Detroit . . . Michigan 


“We believe the Hupmobile to be the best cor of its’ class in the world” 





















Receiver of Bank Te Ressewsmen 
Le a .. . «| Asked in Minnesota 
Ruled Empowered 


5 |Action Sought on Moneys and 


To Borrow Fun Credits Rolls Due to Alleg- 


ed Improper Returns 


urt ority to St. Paul, Minn., Aug. 9. 
Co Sustains Auth : y Governor Floyd B. Olson has requested 

Pledge Certain Assets to | tne eee ~~ ae = ordee 
. @ reassessment of mon its tax 
. Reconstruction Fimance| fais because of alleged improper returns 


s this year. ‘ 
Corporation for Loan The Governor explained orally! that he 
proposes merely & check of a number of 
: Hartford, Conn, | representative districts, with particular 
Georce J. Bassett, Banx CoMMISSIONER, | attention paid to corporations concern- 

v. ing which he has received complaints. 
THe Mercuants Trust Co. His letter followed a cotiference with 
* Connecticut Supreme Court of Errors. | Mayor William A. Anderson, of Minne- 
‘Application of the receiver of the defend- | apolis, and George W. Wallace, member 
ant for advice as to whether it should | of the Tax Commission, at Which Mayor 
make application to the Reconstruction | Anderson laid before the State officials 
Finance Corporation for a loan for the|@ report of an investigation conducted 

















. for the advice of the Supremé Court | proper moneys and credits. 
* Of Errors. 








poration. > that the Reconstruction Finance Corpora-| transfer of funds and the settlement of 
Opinion of the Court tion was created, through which the re-| accgunts between banks ih the course of 
Aug. 10, 1932 | sOurces Of the Government are made avail-| tne operations of the Federal Reserve sys- 


Banks, J—On Dec. 23, 1931, the Bank | able, among other purposes, to enable re~ | fem (Parts It to VIII). 

. The questions stajgd in Part I, involv- 
the Merchants Trust Company from the| ent payments of dividends to depositors, | ing the extent to which the Federal re- 
\serve banks themselves are subjéct to the | 
arious excise taxes, afe governed in a 


Commissioner issued an order restraining | Ceivers of such institutions to make pres-| 


éontinued exercise of its corporate fran-| and by extending the time for liquidation 


@hise, and on Dec. 24, 1931, The Citizens |of their “frozen” assets avoid the losses | 'y 

& Manufacturers National Bank of Water- | Which would follow a forced realization |large part by section 7 of the Federal Re- 

bury was appointed temporary receiver of | Upon them under present market condi-| serve act (Section 531, Title 12, U. 8. C.), 

the defendant, was thereafter appointed | tions. | which provides: 

an ee ere wands, ieatudine the cap- 
a Ss & 5 us erein, 

pacity. |ing benefit to all parties concerned. No rea-| income derived thereffom shall ‘be exempt 


from Federal, State, and local taxation, ex- 
cept taxes upon real estate. 


Ai .| Under these provisions no excise tax 
there has been organized a corporation | Under conditions imposec by it, to au-| 24 b6 collected in respect of a tansac- 


“« _| thorize its réeeiver to borrow from thé) 
Sen” for the purpose of providing areais | Reconstruction Finance Corperation for | waite de ie cies tee, Eten ee 
to banks and other organizations coming | SUCh purpose. the case of Riches v. ing Act, the tax as stich Wotild be payable 
‘cided April 23, 1932, the court held that | >Y the reserve bank. 
ae. aan te aaah kane ~~ _ the Bank Commissioner as statutory | ¢t- under séction 751, is imposed upon the 
maker of drawer of the instrument. The 


taxes on telephone, telegraph, etc., facili- 
ties, provided in section 701, and on élec- 
trical energy, provided in section 616, are 
payment. c | imposed in each case upon the person who 
|makes payment for the facility to the 


|companhy which furnished it. 
mortgage loans, collateral loans and bills| The decision was based upon statutory) on sales of miscellaneous articlés (other 


discounted equal in amount at book value) provisions which the court held had taken | than electrical energy), provided in Title 
to the face amount of such savings de-|from the court its chancery prérogatives|Iv of the Act, are imposed in each case 


upon the person selling the article. 
of these assets consists of first mortgage trolling them as officers of the court. It|/ B 


manent receiver, and has duly qualified} ‘In effect a receiver is thus enabled to con- 
* such and is now acting that ca- | Vert these assets into cash without result-| 


The Congress of the United States has |50M occurs to us why it is not within the 
passed an act’ under the terms of which | Power of the court, in @ proper case and) 


within the purview of its corporate or- |Hadlock, Bank Commissioner, Utah, de- 


from that corporation. liquidator of a State bank was not au- 

Upon: the suspension of the defendant | thorized to ba te co a be 
ft had deposits in its savings department CO™Struction Finance Corporation an 
in the sum of $3,649,433.58, and segregated | pledge the assets of the bank to secure its 
assets for the security of the depositors in 
that department consisting of securities, Prior Decision Discussed 


posits, and appraised by the appraisers at) in the appointment of receivers for bank- 
$3,054,304.06. $1,900,000 of the book value| ing institutions and in directing and con- 








loans on real estate, the appraised value | held that the Bank Commissioner acted, | 
Reducing Assets to Cash | appointee of the law under the statute, | 


Gucible to cash and this is particularly .the custody of the court, and that since | 
true of the mortgage loans. In order to | there was nothing in the statute which 


that the assets be reduced to cash, or that|2S Security for its payment, he had no) 
they be used as the basis of a loan so|SUCh power. cf ? 
that an early payment may be made to; Im Martin v. Citizens Bank, 8 Pac. (3d) | 


by the Reconstruction Finance Corpora-| Court of Kansas held that the directors of | 
tion it could run for not to exceed three|2 bank which was ir the hands of the 
years, which time might be extended for| Bank Commissioner, but for which a re- | 
@ period of not more than five years from ceiver had not been appointed, had, under | 
the date of the origina! loan. The loan|the applicable statutory provisions, power 
would have to be secured by agreed por-| to borrow money from the Reconstruction 
tions of the segregated assets as collateral,| Finance Corporation for business purposes | 
and the cost of the loan would probably | and pledge assets of the bank as collateral. 
hot exceed the income which the receiver; In the case of Blades v. Hood, — N. C.}| 
would obtain from the securities deposited|—, decided June 15, 1932, the Commis- | 
&s collateral. sioner of Banks was in possession of an 

In the stipulation for reservation it is| insolvent State bank under a statute 
stated that such loan could be utilized| which prescribed his powers and duties as 
either to pay an immediate dividend to)! liquidator. The court held that, though 
Gepositors of the savings department or to| he was rot acting as a chancery recéiver 
facilitate the reorganization of the de-|in liquidating the affairs of the bank, a 
fendant. We are informed by counsel) court of equity might empower him to ex- 
that a reorganization of the company isjercise the functions of a chancery re- 
not now contemplated, and that -the| ceiver in matters which were not incon- 
amount to be borrowed, which has been) sistent with his statutory duties, and 


devoted to the payment of dividends to| equitable jurisdiction, authorize him to 


depositors in the savings department. ;obtain a loan from the Reconstruction | 
Questions to Be Considered |Finance Corporation and pledge the as- | 

The questions upon which our advice is| sets of the bank as collateral. 
now desired are in substance: Power to Pledge Assets | 


1. Has the Superior Court jurisdiction! Power to authorize a receiver to bor-| 
nd power to authorize the receiver to bor- row money carries with it power to au- 
Tow money from the Reconstruction Fi-|thorize him to pledge the assets of the 
nance Corporation to pay a dividend to! trust estate as collateral for the loan. The| 
the savings depositors of the Trust Com- question of the powcr of the court to au- 
pany, and pledge segregated assets of its|thorize a receiver of a private financial 
savings department as collateral for the | corporation to borrow money and give 
4 et ; ae | security, which will be a charge on the as- 

. I such loan is made will it be re-| sets in preference to lien holders, as to| 
payable as part of the charges and ex-| which the authorities are not in entire 
— of ——. the affairs of the Trust| agreement, does not arise here, since it | 

ompany, and chargeable solely against | does not appear that any ri ; i 
the assets of its savings department and | a ee ee 
in preference to any payment to be m | 


to depositors of all classes? | the terms of the proposed loan the glaim 
The Superior Court is a court of gen-| of the lender would Oe subject to exiSting 
eral equitable jurisdiction and as such} Jiens and encumbrances if any 
has power to appoint receivers and make | seine 
such orders in the receivership proceedings | t 
as the exigencies of the case may require. | ¢ 
This includes the power, frequently ex- 
ercised in ordinary receiverships, to au-| 


he assets against which the repayment of 
he loan should be chargeable are an- 


thorize receivers to borrow money to carry | 


: Corporati i repa 
on the business of the corporation. poration, since the repayment of the 


| loan must be in accordance with the obli- 
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Text of Rulings by Treasury on Effect 
Of Revenue Act on Reserve Operations 


ifie Decisions as ) 
ransactions of Federal Banking System Stated in Letter 
From Secretary Mills to Mr. Meyer 


Bea ___ WEDNESDAY, AUGUST 10, 1932 — Ohe 





Decisions Promulgated by 


Carrie Lutcher. Brown. Docket No. 29495. 





to Bearing of New Provisions on 





PECIFIC rulings have been made by the Treasury Departtnent on the effect of 
® number of provisions of the Revenue Att of 1932 on operations of the Fedtral 
reserve banks, and transactions handled through them. 
The rulings, contained in a letter from the Secretary of the Treasury, Ogden 
L. Mills, to the Governor of the Federal Reserve Board, Eugene Meyer, follow in 


cerned,'to that followed in connection with 
the collection of checks, except for dif- 
ferences in detail which are indicated in 
Questions 8 to 11 below. For convenience, 
such items are commonly referred to as 
“non-cash items,” in order to distinguish 
them from checks and similar items pay- 
able on demahd at banks, which are com- 
monly reférred to as “cash items.” 

1. Q. Is a tax payable in the event that a 
member bank, in résponse to the cash 
letter, authorizes the Federal reserve bank 
to debit the amount to its deposit balance 
with the Federal reserve bank, (a) by a 
specific Kuthorization in the form used for 
that purpose; or (b) by returning to the 
Federal reserve bank a memorandum slip 
merely stamped “debit” or “paid,” which 
has by custom the effect of such author- 


ON ne ee See oe, Ce 

Bugene Meyer, Governor, Federal Re- ‘lette® are accomplished through written 
serve Board, Washington, D. 6.» 

In your letter of July 16, 1932, request 


is made for rulings upon a number of 
purpose of paying a dividend to the| by his committee on taxation matters. In| stated questions ariting under the Revenue 


depositors in its savings department, this report it was alleged that 17 corpo-| act of 1932 out of transactions incident 
made to the Superior Cours in New / rations with a commercial rating of more |ig tne operations of the Federal Reserve 
Haven County and reserved by the court | than $1,000,000 have faile@ to report their bsystetn. ‘Thesé questions appear to fall 


| generally into two classes, those relating 
—S—SsSsesS=w——aau—ss——— | to the application of a number of ‘the ex- 

Francts I. Reeves, for The Citizens’ &| medigte collection of which woul under! cise taxes to the Federal reserve banks 
Manufacturers’ National Bank, Receiver | preseht conditions be futile, or would in| themselves (Part 1) and those relating to 

- of the defendant Trust Company; Frep- | all probability result in substantial loss to| the application of the tax on checks, etc., 
erick H. Wiccin and Huntincron T./the estate. It was to meet similar cOn~/ provided in section 751 of the act, to a 
Day, for Reconstruction Finance Cor-| ditions existing throughout the country,| sreat variety of transactions involving the 


orders or . authorizations, 
standard forms, by which .the addressee 
is directed or authorized to charge the 
account of the person giving such order 
or authorization or to make an offset 
against a balance standing. to the credit 
of such person. In some,instances the 
writing does not in express terms con- 
tain such an order or authorization but 
merely states the substance of the trans- 
action, and the order or direction to the 
addressee is implied from the course of 
dealing between the parties or has been 
separately provided for by prior agree- 
Some’ of the orders or authoriza- 
tions call for the delivery or shipment 
of currency or coin to the person giv- 
ing such order or authorization. Orders, 
authorizations, of instructions of the na- 
ture mentioned, whether oral or written, 
are not subject to the tax. 

Some of the transactions referred to in 
your letter involve transfers of funds be- 
longing to or due to the United States. 
If the transfer is effected by or through 
an instrument which is of such character 
and form as to be subject to tax, the tax 
must be collected, as no exemption 
attaches by reason of the fact that funds 
of the United States are involved. 

The detailed questions stated in your 
letter, with such changes in phraseology 
as are necéssitated by omitting references 
to exhibits and the answers 


A, (a) No. (b) No. \ 
2. Q. In some cases the reserve bank is 
continuing atthorization to 
charge the account of the member bank 
with the net amount of each “cash letter” 
Is such authorization 
taxable? If so, is it taxable once, or each 
time an entry is made? 

A. Neither the continuing authorization 
nor the separate entires made pursuant 
hereto are taxable. 


3. Q. Is the tax payable in the event 
that the bank makes remittance of the 
amount called for by its reply to the cash 
letter, by means of a draft or check, .(a) 
drawn against its deposit balance with 
the Federal reserve bank, or (b) drawn 
against a deposit in a correspondent bank? 


A. The check or draft, whether drawn 
against a deposit with a Federal reserve 
bank or against a deposit in a 
ent bank, is taxable. 


4. Q. In one instance the cash letter has 
a detachable portion which is in the form 
of a draft and which is marked “Settle- 
This “Settlement draft” is 
in the usual form of a draft; it is drawn 
by the remitting bank on, and payable to 
the order of, the Federal reserve bank. It 
is not dealt with as an ordinary draft in 
that it is never returned to the drawer, 
but is held by the reserve bank as a part 
of its records. 
draft” taxable? 


A. Yes. The “Settlement draft” is clearly 
of a character and form which make it 
subject to tax ;and the fact that after 
ment it is not returned to the drawer 
not affect the taxability of the instrument. 

5. Q. In the event that any of the 
transactions described in the preceding 
questions is taxable, is only one tax im- 
posed, or is the tax payable with regard to 
each separate item inclosed with the cash 
letter, when a single settlement is made 
for the total amount of such items? 

A. The taxability of the instruments 
mentioned in the preceding questions 
which are held to be taxable is not af- 
fected by the fact that such instruments 
are given in settlement of a great many 
separate items, each of which may Tike- 
wise be subject to the tax; only one tax 
is payable in respect of each instrument. 

6. Q. It sometimes occurs that, in its 
response to a cash letter, the member 
bank will incorrectly state the amount 
chargeable against its reserve account, 
usually because it has failed for some 
reason to return and deduct an 
which should have been returned and de- 
ducted because uncollectible or for some 
In that event it commu- 
nicates again with the reserve bank. ad- 
vising it of the correcting book entry to 
Is such a tranaction taxable? 


sent to that bank, Pilgrim Laundry Company, Unit System 


tt 


immediately charged against their ac- 
counts by the reserve bank, without wait- 
ing for the draft to be sent to the drawee 
bank. After such a charge is made, the 
reserve bank notifies the bank upon which 
the draft is drawn so that it may keep 
its books in order and forwards the draft 
to it. Is such notification taxable? 








correspond- 
The tax on checks, Various Forms or Remittances or . 
Settlements for Checks and Collection 





Pursuant to the provisions of sections 13 
and 16 of the Féderal Reserve Act and 
Regulation J of the Federal Reserve 
Board, the Federal resétve banks act as 
clearing houses and collect checks for 
their member banks, which maintain de- 
posit balances with the Federal reserve 
banks as their legal reserves, arid for non- 
member banks which establish deposit bal- 
ances with the Federal reserve banks for 
the purpose. The Board’s regulations on 
this subject are supplemented by circulars 
issued by the Federal reserve banks. Each | 
Federal reserve bank recéives each day | 
numerous checks drawn upon banks in its 
district and forwards them to the drawee 
The usual procedure 
is to send all the checks received during | 
éach day drawn on a particular bank to 
that bank, with one covering letter. The 
covering letter is known as a “cash letter.” 
The total amount of the checks thus trans- 
mitted is accounted for to the Reserve 
bank in any one of several ways, the prin- 
cipal ones being, (a) by authorizing the 
Federal reserve bank to debit the amount 
to the deposit balance of the remitting 
bank on the books of the Federal reserve 
bank, and (b) by sending the Federal re- 
serve bank a check or draft drawn upon 
the remitting bank’s deposit with the 
Federal reserve bank or a correspondent 
bank. The reply to the cash letter will 
also state the amount, if any, of the items 
which are returned to the reserve bank 
(because not collected or for some other 
reason), and this amount is accordingly 
deducted from the total stated in the cash 


ment draft.” 


a printed slip is often attached to each 
item when it is forwarded for collection 
by the Federal reserve bank, such slip 
taking the place of a letter of transmittal. 
Acknowledgment of receipt of the item, 
acknowledgment that payment has been 
received, and authorization to the reserve 
bank to charge its accounts is made by the 
bank receiving it, by returning a carbon 
copy of the slip stamped “paid” or “debit.” 
Is this transaction, or the returned slip, 
taxable? 





asis for Ruling 


ot which is $1,884,500. . not as an officer of the court, but as an On Question Outlined 

Questions in Part I of your letter are 
_|that his custody of the rty was not | 2ccordingly answered as follows: 

The segregated assets are not readily re y, Pc I. Taxability of Federal Reserve Banks. 
1. Q. Does the tax imposed by section | 
Make any distribution to the depositors, conferred upon him authority to borrow 751(a) apply to checks drawn on Federal 


i i money and pledge the assets of the bank | TeServe banks by their own officers acting 
in the savings department it is necessary y pleage in their Official capacities? 
A. 


banks for payment. 


= Q. ag gy) aenes by section 701(a) 
; /81, decided Feb. 22, 1932, the Supreme| ‘2) apply to leased telephone and tele- 
such depositors. If such loan were made P graph service contracted for, used and 
paid for by the Federal reserve banks? 


3. Q. Does the tax imposed by section | 
701(a) (1) apply to telegraph, telephone, 
cable, and radio messages sent by the re- 
serve banks or sent to them collect, which 
are paid for by the reserve banks and for 
which no reimbursement is received by 





4. Q. Does the tax imposed by section 
701(a) (1) apply to messages paid for by 
the reserve baiiks but for which they are 
later reitmbused by other banks, such as 
messages sent by the reserve banks in 
performing services for other banks? 


othgr reason. 


Banking Practices 


On ‘Noncash Items’ 

The Federal reserve banks also collect 
for their member banks promissory notes, 
bills of exchange and other similar items 


5. Q. Is electrical energy furnished to! 
Federal reserve banks for their own use| 


Teduced from $1,000,000 to $500,000, will be| might therefore, in the exercise of its|SUDJect to the tax imposed by Section 7. Q. In certain reserve distri¢ts, in order 


to achieve greater promptness in settle- 
ment, where drafts are sent in settlement 
and the procedure in forwarding and ac-| of cash letters, the drafts are required to 
be on certain member banks which have 
previously agreed that such drafts may be 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


INSURANCE—Mutual benefit insurance—Reinstatement of suspended member by 
local agent’s acceptance of delinquent dues with knowledge of illness—Local agents 
as agents of society or members— 

The acceptance by the ldcal officers of a fraternal benefit 
dues with knowledge that the member was sick did not effect a reinstatement of 
the member under by-laws of the society providing tor the automatic suspension 
of a member by failure to pay dues on or before the 20th day of, the month during 
which they are due and for reinstatement by payment within the following two 
The constitution and by-laws of the society, made a 
part of the member's certificate, provided that the local lodge and its officers 
should constitute the agent of the members and not the agent of the society in 
the performance of their duties, that no act of commission or omission on the part 
of the local lodge or its officers should create any liability on the part of the society 
or any waiver of its rights and that the society should not be liable for the illegal 
receipt of dues from suspended members. 

The trial court in an action on the member's certificate following her death 
held the society liable on the ground that the provision of the constitution and 
laws of the sgciety making the local officers the agents of the member in the 


6. Q. Do the taxes on fueljoil and other 
articles of merchandise imposed in Ar- 
ticle IV of the Revenue Act of 1932 apply 
when such articles aré purchased by the 
reserve banks for their own use? 

A. Yes. The taxes as such are payable 
by the seller. 


Taxability of Banks 


In Reserve System 


The questions which are stated in Parts 
II to VIII of your letter are intended to 
cover the more common forms of trans- 
actions by which transfers of funds or 
settlements of balances are 
tween banks. 


counting for such items is similar, so far 
as the questions here presented are con- 














society of delinquent 


| are here involved, other than the statutory | 
rights of the savings depositors, and by | 


It seems desirable to set 
forth a general statement of the basis for 
the rulings on these questions, so that the 
scope of the, rulings will be understood 
when applied to’ cases where there may be 
some local variations in the form of a 
given transaction. To give a separate ex- 
planation of the basis of the ruling on 
each question in your letter is believed to | 
|ment with the Reconstruction Finance | € unnecessary, since it is apparent that| 

@ great many of the transactions covered | 
| by your letter, although falling into dif- 
ferent classes and grouped separately, 


months “if in good health.” 


The further question propounded as to | 


| Swered by the terms of the proposed agree- | 








Appointment of Receiver |gations assumed by the receiver there- 
A receiver of a bank or trust company | under. a 
may be appointed, as in the present case, | Liability of Loan 


@eral under Gen. Stats. section 3873, or 
upon petition by stockholders under Gen. | ance with law, to the ex - 
a. section 3920. Section 3922 defines | 3 a ene a 
he general duties of such receivers, and | encumbrances) and is f 

f , ’ S further secured b: 
eee that they may apply to the court |a first and paramount lien upon those io 
or advice, and that the court may of its|sets specifically pledged hereunder.” This 
Own motion or on complaint of any inter-| proposed lien is for the sole benefit of the 
ested party “make all necessary and proper | depositors in the savings department of 
orders as to the proceedings of such re-| the Trust Company, and it should not, and 


ceivers.” 7 
, it is not proposed t 
We find nothing in our statutes regard- vor hat it should, affect 


ing receivership proceedings in the case of | depositors or other i 
banks and trust companies which limits | is stated of hs eto the Reco 
the general equity powers of the court in . 
receivershp cases, and the statutory provi- 
Sions governing receivershps in general are 
applied in practice, so far as appropriate, | a 
to bank receiverships. It being within | d 
the general equity powers of the court to 
authorize a receiver to borrow mone 


| the intention of the parties that the lia- 


Superior Court has jurisdiction and pow 
to authorize the receiver of The Mercha 
Trust Company to borrow money from 
Reconstruction Finance Corporation. 


partment of the trust company. 
authorizing the receiver 


to pay dividends to creditors. Sound busi-|5 per cent. This wil 
ness ‘policy would dictate that ordinarily | segregated assets o 
the assets of an insolvent bank should not| ment. 
be further encumbered but should be liqui-| comes a part of the ge 
dated as speedily as possible. But this is) Tryst Company 
not the ordinary situation. | Trust Co., supra. 

The stipulated facts disclose a situation | 14 : 
in which the money of the depositors is 
Jargely invésted in mortgage loans and col- 


. 


_ ’ 
e 


| have certain elements in common, so far| 
: as the application of the tax is concerned | 
in an action brought by the Bank Com-| It is provided therein that the liability |4 general statement as to the character | 
missioner under Gen. Stats, section 3869, | for this loan shall constitute “a first charge| ®"4 form of the instruments which are| 
pon an application by the attorney gen-| against all the assets of the trust (sub-|SUbject to the tax will serve to explain | 
| ject to administration thereof in accord- | 


receipt of delinquent dues was void because contrary to.public policy. The Supreme 
Court reversed the judgment without passing on the validity of such.provisions of 
the constitution and laws of the society on the ground that the local officers, if 
agents of the society instead of the members, were special agents with limited 
authority, that the member was chargeable with “knowledge of the limited scope 
of the agent’s authority and that the local agent in accepting the delinquent dues 
with knowledge of the member’s illness did not bind the society. 
limiting the authority of the local agents so as to forbid the waiver of the forfeiture 
resulting from the nonpayment of dues was not contrary to the public policy of 
New Mexico, 

Bloodgood v. Woman's Benefit Association, etc.; N. Mex. Sup. Ct., No. 3643, July 


the rulings on a majority of the questions 
stated, and will permit more’ or less cate- , 
gorical answers to be made to the specific | 
questions, except in those cases wh 
additional statement as to the basis 
ruling may fbe necessary, 


Provision on Taxing 


Of Bank Instruments 
The tax under section 751 is imposed | 
upon certain “instruments presented for 
payment,” namely, “checks, drafts, or or- 
ders for the payment of money” drawn 
upon a bank, banker, or trust company. 
“Checks” and “drafts” are terms which 
have @ well established meaning. “Orders | 
for the payment of money,” intended to! 
be taxed under this section, are such as| 
have some similarity to 
“drafts,” at least to the extent that they 
|must be capable of being characterized | 
as “instruments” and of being “presented | 
for payment.” 
for payment” implies that the instrument 
must, be capable of having a holder, that | 
jis, &@ person who by reason of his pos- | 
session of the) instrument is entitled to| 
receive payment of the sum of money| 
Moreover, the instru- 
ment must according to its terms or effect | 
call for the payment of money; an order | 
or authorization merely to charge a book 
account does not constitute such an or- 
der as is subject to the tax, 
if the instrument is in fact an order for 
the payment of money, it is none the less 
taxable because the payment of money 
may, in a particular case or even in a) 





| ministration, and to the existing liens and | 





Decisions Published in Full Text in This Issue 


BANKS—Insolvency—Receivers—Loan by Keconstruction Finance Corporation— 
Pledge of assets— 

A Connecticut superior court, which has appointed a receiver of an insolvent 
trust company in an action by the Bank Commissioner, has the power, in the exer- 
cise of its general equitablé jurisdiction, to authorize the receiver to borrow money 
from the Federal Reconstruction Finance Corporation for the payment of a dividend 
to the savings depositors and to pledge segregated assets of the savings department 
as collateral for the loan. The court would be warranted in exercising such powér 
where the savings deposits are largely invested in mortgage loans and collateral 
loans and where an attempt to enforce immediate collection would, under present 
conditions, be futile and would in all probability result in substantial loss. One of 
the purposes of the creation of the Reconstruction Corporation was to enable 
receivers of such institutions to make present payments of dividends to depositors 
and by extending the time for the liquidation of their “frozen” assets avoid losses 
which would follow a forced realization upon them under existing market condi- 


in any way the rights of the commercial 
| 


|struction Finance Corporation that it is 


bility for the loan is to be a charge. only 
gainst the assets in which the savings 
epositors have an interest and only to 
| the extent of that interest, and that it is 
y the | willing that the wotding of the agreement 
€f\be changed to make that clear. This 
nts | should be done, and it should specifically | 
the | provide that the lien upon the income re- | 
| ceived upon the pledged securities shall at- 
Situation Analyzed | tach only to the extent of the savings de- 
The receiver proposes +o borrow this| positors in such income. Bassett v. Mer- 
money for the purpose of paying a divi-| chants Trust Co., — Conn, —, — Atl. — . 
dend to the depositors in the savings de-| This should also clearly appear in any 


Ordi-| other instrument executed in connection 
narily @ court would not feel justified in| with the making of the loan. The form of 


of an insolvent! note attached to the agreement provides | 
corporation to borrow money with which | for interest upon the loan at the rate of 


“checks” and | 


_ Under the terms of the proposed loan the Reconstruction Finance Corporation's 
lien would be subject to existing liens and encumbrances, if any. 
of preferred creditors should be protected, and any aplication for permission to 
negotiate such a loan should be heard only after notice to all parties of record, 
including creditors claiming a preference, if any. The order authorizing the loan 
should set up the conditions surrounding it and determine the method of repayment 
and the priority to be accorded it as against the respective funds in the hands of 
the court for administration so as to preserve the statutory rights of all parties 
The loan agreement should make the liability for the loan a charge 
only against the assets in which the savings depositors have an interest, and only 
to the extent of that interest, and should specifically provide that the Reconstruc- 


|epecified therein. The interests 


ll be a charge upon the | 
f the savings depart- 
The income from those assets be- 
neral assets of the 
Bassett v. Merchants 











The Board of Tax Appeals 
Promulgated Aug. 9, 1932 


In 1917 petitioner entered into a 
conttacs for the cutting of timber 
owned by her. Petitioner was’ to re- 
ceive specified amounts per thousand 
feet as the timber was cut and also 
some corporate stock after certain 
obligations had been paid. The pe- 
titioner received the stock in 1921. 
Held, the transaction was not an ex- 
change of property resulting neither 
in gain nor loss but that the stock 
formed part of the consideration and 
constituted taxable income in 1921. 
Held, further, petitioner not entitled 
to recover the full investment value 
of the entire tract of timber before 
becoming liable to income tax upon 
the profits received from the timber 
as it was cut and sold. 


Beverly W. Smith, Administrator of the 


Estate of Richard H. Lynch. Docket No. 
45908. 

Decedent, until his death on Nov. 
11, 1927, was a special partner in & 
limited partnership. His death did 


. not work a dissolution of the firm. 


The partnership was on the accrual 
basis but decedent's books were kept 
upon the cash receipts and disburse- 
ments basis. Both the decedent and 
the partnership filed their income tax 
returris on the calendar year basis. 
Held, income of the partnership allo- 
cable to the decedent to the date of 
his death should be included in the 
income tax return filed in his behalf 
for the period Jan. 1 to Nov. 11, 1927. 


Laundry Company. ‘Docket Nos. 51087, 
51088. 

Corporations were actually affiliated 
for three years but filed separate re- 
turns for the first two years and a 
consolidated return for the third. B 
Company had a net loss in each year 
while P Company and U Company 
had income. Held, no part of B Com- 
pany’s losses for the first two years 
is deductible in computing the con- 
solidated net income of the third year. 


A. No. 
8. Q. In connection with non-cash items, 


A. No. 
9. Q. Is the result different if the col- 
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(Ph. D.)—Columbia university, 1932.) 1 
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lecting bank merely advises the reserve 
bank that it has credited the latter’s ac- 
count, which is an implied authorization 
to the latter to make a corresponding 
entry on its books? 


A. No. 
10. Q@. Promissory notes, bills of ex- 


change and other non-cash collection 
items which are payable by persons lo- 
catéd in the same city as the Federal re- 
serve bank or its branch are sometimes 
presented by the Federal reserve bank di- 
rectly to the persons by whom they are 
payable, and such persons give the Fed- 
eral reserve banks in payment for such 
items checks drawn on member banks in 
the same city. In such cases the Reserve 
bank immediately presents such checks by 
messenger to the banks on which they are 
drawn and the drawee banks give the Fed- 
eral reserve bank drafts against their de- 
posit balances with the Federal reserve 
bank. ' Arg such drafts subject to the tax? 


A. Yes. 
11. Q. In the circumstances described in 


the preceding question, the bank, instead 
of sending a draft, sometimes authorizes 
the reserve bank to charge its account. Is 


this transaction taxable? 

A. No. 

III. Clearing House Transactions: 

The questions under this heading in- 
volve the settlement of balances result- 


ing from exchange of checks between 
banks. The settlement of balances result- 


ing from the exchange of checks through 


the Newark Clearing House Association, 
Newark, N. J., will “illustrate this type of 
transaction. Each business day each bank 
in the Clearing House Association takes 
to the office of the association checks de- 
posited with such bank drawn on other 


banks in the association, and messengers 
representing the respective banks in the 
association call for and receive the checks 
drawn on their banks. Each bank is 
credited with the amount of the checks 
drawn on the other banks which it brings 
to the clearing house and is debited with 
the amount of the checks drawn on it 


which other banks bring. 


There is a net credit or debit balance 
in favor of or against each bank as a re- 
sult of the day’s exchanges, and the aggre- 
gate of the net credit balance must, of 
course,. be exactly equal to the aggregate 


new evidence establishing China’s right 
the support of democratic nations. 
Baltimore, Williams & Wilkins, _ 
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Barry, Frank Russell. The relevance of Chrise 


tianity; an approach to Christian ethi 
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—Colume 
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= illus. by A. G. Peck. 160 p. N./¥. 
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Amer. book co., 1932. 


Binyon, G. C. The Christian socialist move- 
ment in England; an introduction to the 
study of its history. 238 p. London, So- 


ciety for promoting Christian knowledge, 
1931 32-11 


Boggs, K. D. Prints and plants of old gar- 
dens. 101 p., illus. Richmond, Va, Garrett 
& Massie, 1932. 32-11249 

Bourne, Ray. Regional survey and its relation 
to stocktaking of the agricultural and forest 


resources of the British empire, by .. . 
with illus. from air ner. (Oxford 
forestry memoirs. no. 13.) 169 p. 
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—Part 1, 


thetical Constitution of Cer! 


of the net debit balances. The amounts| Commerce. Price, 5 cents. 


of the net credit and debit balances to all 


to the Federal Reserve Bank of New York 


accounts of member banks. 


Michigan Board Is Upheld 


Attorney General Paul W. Voorhies. 


duce parasitic infection. 
The action of the State Board of Ag 





tion Finance Corporation’s lien upon the income received from the pledged securi- 
ties should attach only to the extent of the interest of the savings depositors in 
such income and should not affect in any way the rights of the commercial de- 
positors or other creditors—Bassett, Bank Comr., v. Merchants Trust Co. 
Sup. Ct. Errors.)—7 U. 8. Daily, 1086, Aug. 10, 1932. 


It should therefore be provided that the | number of cases, be accomplished through | 
interest upon the loan be paid out of the |® book entry. 
bk A great number of the transfers of 
lateral loans, an attempt to enforce im-| [Contiriued on Page 5, Column 1.) jfunds or settlements mentioned in your 











State of Michigan. 


The balances in favor of or against 
| banks which are members of the Federal 


{Continued on Page 7, Column 3.] « 


Lansing, Mich., Aug. 9.|  8.: 1930— 
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The State Board of Agriculture, as the | picG. Jo. cont, 15th Ce of U. St 
governing body of the Michigan State|tss0—Bur. Census. 'U. 8. Dept. Commerce. 
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rights through assignment by gift of let-| "ang Drug No. 4, Food and Drug Adminise 


ters patent, according to an opinion of| tration, U. S. Dept. Agri. Apply at Dept... 
r. ~' 


riculture in this regard, according to the 
opinion, would be solely within its con- 
trol and discretion, and the Board would 
be responsible only to the people of the 


10, U. S. Dept. State. Price, 10 cents. 


Census, U. 8S. Dept. Commerce, Price, 


Price, 5 cents. * 
Price, 5 cents. 


Apply at Bur. 


The gift may be from persons receiving Monthly Wentner  Revige-see. ct bea 
aid or assistance of the agriculture col-| $1.50 per year. Agr, 9- 
lege in the development of insecticides, | Suggestions for Teaching Job of Controlling 
which would be useful toward the ad- 
vancement of agriculture in the State,| let No. 2, Federal Board for Vocational 
Mr.. Voorhies ruled in approving a pro- 
posed agreement of the State College with 
a& corporation for the manufacture un-|jS3Scc oe 
der particular patents of certain com- 
positions for treatment of nursery stock, 
trees, lumber and other products to re- 
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Conference on the Limitation of Manufacture 
banks are written on the clearing house| 9 Narcotic Drugs—Conference Series Now 
statement for that day and this state- 
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- Cut Utility Rates 


® rates, “in line with the reductions in gen- 
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PUBLIC UTILITIES 


State Commission 
Resists Order to 


West Virginia Legislature 
Advised That Authority to 
Reduce Charges Arbitra- 
rily Cannot Be Conferred 


Charleston, W. Va., Aug. 9. 


The Public Service Commission has in- 
formed the House of Delegates of the 
State Legislature that the Commission 
Jacks authority to make arbitrary changes 
in public utility«rates. The, Commission 
declared, however, that rate reductions ag- 
gregating $2,000,000 a year have been made 
during the last four years in proceedings | 
initiated by the Commission on its own 
motion. 

The statement was in reply to a House 
resolution asking the Commission to start 
downward revision of all public utility 


eral business and in conformity with the 
spirit of the times.” 


Authority Not Conferable 


“We do not understand,” the Commis- 
sion said, “that the House intended by 
this resolution to direct the Commission 
to order a wholesale reduction in public 
utility rates, arbitrarily, without regard 
to actual operating costs of each company 
whose rates are to be affected and without 
according such companies the right to be4 
heard. s 

“Such action is beyond the delegated 
powers conferred upon the Commission by 
the Legislature and beyond the powers 
that can lawfully be delegated to it.” 


The statement pointed to numerous de- 
cisions of the Supreme Court of the United 
States that operating charges, fair return 
and other matters must be taken into con- 
sideration in fixing rates. Nevertheless, the 
Commission said, it can and does show a 
record of individual rate reductions, many 
of them begun before the depression 
started. 


Reduction Already in Effect 


A constant check is kept ‘on all compa- 
nies under regulation. The statement sub- 
mitted figures to show that, although the 
operating expenses of public utilties de- 
creased materially in the last two years, 
their revenues had fallen off even more. 

Concerning its recent activities in rate 
reductions,the Commission said: 

“Whatever the notion of uninformed 
persons to the contrary, the fact remains 
that veductions aggregating more than 
$2,000,000 a year and affecting about 
177,000 persons have been brought about 
in the last four years in proceedings initi- 
ated by the Commission, without com- 
plaint from any rate payer, and prose- 
cuted by conference and negotiation in 
which the Commission was full-handed 
with facts ascertained by its Ataff of ex- 
perts.” 


Companies Effected by Cuts 


Among the companies cited by the 
Commission aS among those whose rates 
have been reduced were the Appalachian 
“Electric Power Co., Wheeling Electric Co., 
Monongahela West Penn Public Service 
Co., Chesapeake & Potomac Telephone 
Co., Bluefield Telephone Co., West Vir- 
ginia Water Servicé Co. and the Keyser 
Light & Power Co. 

The statement was signed by I. Wade | 
Coffman, chairman, and Commissioners | 
C. E. Nethken and A. M. Mahood. 


Power of Receiver 
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Increase in ‘Book’ Valuation 
Of Utility System Described 


Stock Transactions of Associated Gas & Elec- 
tric Co. Outlined at Inquiry 


T= Federal Trade Commission was told, June 17, by Charles Nodder, an examiner, 
that through a series of transactions involving transfers of stocks the Associated 
Gas & Electric Co. effected a “net write-up” of more than $13,000,000 in the recorded 


book value of its investment in 
the close of 1929. 


New York State Electric & Gas Corporation up to 


The examiner also testified that dividends aggregating $2,150,000 paid by Asso- 
ciated General Electric Co., a system company, in 1929 were paid in large part 
from appreciations and “write-ups” which affected both the income account and 


the corporate surplus of the company. 
Transcript of Mr. Nodder’s testimony, 
steps incident to these transactions. E 


by Robert E. Healy, Commission chief counsel. 


lust made available, sets forth the various 
amination of the witness was conducted 
Ecgar A. McCulloch, Commissioner, 


presided. Excerpts from the examiner's testimony-foliow: 


Q. 
Island Edison Corporation to New York State 
Electric & Gas Corporation stock to New York 
Electric Company, how did Associated Gas & 
Electric Company carry its investment in New 
York State Electric & Gas Corporation? 

A. It carried the investment, in the preferred 
stock of that corporation in the amount of 
$4,188,400. 

Q. Was that preferred stock the result of a 
reclassification of the stock of New York State 
Electric & Gas Corporation? A. It was. 

Q. Following the“same transfers referred to, 
at what did Associated Gas & Electric Com- 
pany carry its investment in New York Elec- 
tric Company common stock? A. $8,281,968.88. 

Q. At what did New York Electric Company 
carry its investment in common stock of New 
York Stase Electric & Gas Corporation? A. 
$17,766,872.16. 

Q. And at what did New York State Electric 
& Gas Corporation carry its investment in 
common stock of Staten Island Edison Cor- 
poration? A. $10,650,568.66. 

Q. The sum of all these amounts at which 
the various investménts were carried after the 
transfer was how much? A. $40,889,809.70. ~ 

Q. And this was how much in excess of the 
total of the original set-up as it stood before 
the transfers? A? $25,385,328.97. 

+++ 

Q. Is it not a fact that the amount of $25,- 
385,328.97 just mentioned by you, and called 
in your report at page 159, “System Increase 
in Value,” is arrived at by adding together 
the successive investment values throughout 
the range of ownership without giving effect 
to the eliminations required by consolidation? 
A. Yes, sir. 

Q. Were the proper eliminations relating to 
this matter made in the consolidation state- 
ment examined by you? 

A. Yes, sir. Proper intercorporate elimina» 
tions were made, although no elimination was 
made for the write-up in New York State 
Electric & Gas Corporation and Staten Island 
Edison Corporation common stock that we 
have discussed previously. 

Q. Are we to understand that from a con- 
solidated standpoint the net result of the 
various transactions described on pages 158 
and 159 is that fixed capital and capital sur- 
plus have been increased onl ' the excess 
of the reproduction cost of e fixed capital 
of New York State Electric & Gas Corporation 
and Staten Island Edison Corporation over 
thé historical cost of the fixed capital of these 
companies as recorded on their books? A. 
That is true. 

Q. Is that true in view of the fact that 
some of these so-called write-ups are due to 
the transfer of net earnings from corporation 
surplus to stated value of common stock? 

A. Yes, sir. For that reason that adjust- 
ments of that nature would be eliminated in 
the preparation of a consolidated statement. 

Q. Referring again to page 159, it appears 
there, and you have recently stated, that 
after these transfers New York Electric Com- 
pany’s investment in common stock of New 
York State Electric & Gas Corporation totaled 
$17,768,872.16? A. Yes, sir. 

Q. Whereas, by referririg to page 105 it 7 24 
pears that at Dec. 31, 1929, the investment in 
the common stock of New York State Electric 
& Gas Corporation was carried at $24,918,- 
255.74. Why the difference? 

A. The difference is the result of additional 
transaction in the stock of New York State 
Electric & Gas Corporation between the pe. 
riod covered by the table on e 159, which 
is about June 30, 1928, and 


amount of $24,918,255,74. 
year and a half additional transactions &re 
recorded in the latter amount. 
+++ 

Q. At page 155 appears that after the trans- 
fers referred to New York State Electric & Gas 
Corporation's investment in common stock of 
State Island Edison Corporation was carried 
at $10,650,568.66. By referring to page 157 of 
your report we find the statement at Dec. 31, 
1929, the Staten Island Edison Corporation's 
stook was carried at $12,710,000. Why the 
difference? 


Following the transfer of the Staten? 


c. 31, 1929, at 
| which time the investment was carried in the 
| Approximately a 


To Borrow Upheld 


A. 
order. The difference of time of a year and 
a half has allowed additional transactions 


A similar answer to that question is in | 150,000 


Right to Pledge Bank Assets for 
Federal Loan Sustained 


[Continued from Page 4.] 


principal of the segregated assets. The 
proposed agreement also provides that in 
using the proceeds of the loan to pay & 
dividend to savings depositors the receiver | 
will make such payment by check upon the 
back of which will be an endorsement to be 
executed by the depositor assigning his 
claim against the interest in the assets of | 
the receivership estate to the Reconstruc- 
tion Finance Corporation as security for | 
the loan until the Corporation shall have | 
received out of the depositor’s distributive 
share reimbursement of the amount re- 
ceived by him from the loan. 

The depositors in the savings depart- 
ment have an exclusive right to the assets | 
Segreated in that department for their 
benefit, and have also the right to share | 
pari passu with the commercial depositors | 
in the proceeds of the general assets of 
the trust company in the hands of the re- 
ceiver to the extent that they are not paid 
iny full out of the segregated assets in 
the savings department. Lippitt v. Thames | 
Loan and Trust Co., 88 Conn. 185, 193, 90 
Atl. 369. 

By the assignment which the savings de- 
positors will execute, if the loan is not 
fully paid out of the pledged assets, the 
remaining portion of the s¢gregated fund 
will be subject to a first charge for its 
repayment in full, and the Reconstruction 
Finance Corporation will also have re- 
course to all the rights which the savings 
depositors would otherwise have in and to 
the general assets of the Trust Company. 

Funds for Repayment 

Thus the funds to which the Recon- 
struction Finance Corporation may look 
for repayment of its loans are: First, 
the pledged collateral; second, all the 
remainder of the segregated fund; and 
third, the interest of the. savings depos- 
itors in the remaining assets of the Trust 
Company, all these funds save the first 
being subject,to the prior claims of the re- 
ceiver for administration expenses. 

The power of the Superior Court to 
authorize the receiver to negotiate a Joan 
for the purpose of paying an early divi- 
dend to the savings depositors, and to| 
pledge a portion of the segregated fund 
as collateral for the loans, would seem to 
be clear. Whether such action is, under 
all the circumstances, advisable as a mat- 
ter of sound business policy, and whether 
the terms upon which the loan can be 
obtained are so advantageous to the es- 
tate as to justify a conclusion that the 
making of the loan will be for the best 
interests of the savings depositors, are 
serious questions for the consideration of 
that court in the exercise of its equity 
powers in the receivership proceeding. 


Prescribing of Conditions 

df.there are any creditors entitled to| 
priority their interests should, of course, 
be protected. Any application for per- 
mission to’ negotiate such a ‘loan should 
be heard only after notice to all parties 
of record including creditors claiming a | 
preference, if any, and the order au- 
thorizing the loan should set up the con- 
ditions surrounding it, and determine the 
method of repayment and the’ priorities 





to take place which have written up 
value of that stock, or at least its recorded 
book value from $10,667,568.66, at June 30, 
1928, to the $12,710,000 at Dec. 31, 1929. 

Q. Once for all, then, what was the 


Q. And what was the net write-up that oc- 
curred in the recorded book value of the in- 
vestment in New York State Electric & Gas 
Corporation up to Dc. 31, 1929? A. $13,175,076.45. 

Q. In February, 1929, did Associated Gas & 
Electric Company, and I mean the New York 
Corporaticn, and that will be so without in- 





meena 


Virginia Names Chaiffnan 


Of Safety Code Commission | 


Richmond, Va., Aug. 9. 
William H. Nickels Jr., member of the 


State Industrial Commission, was elected | 
chairman of the Safety Code Commission | 


of Virginia at an organization meeting 


Aug. 5 in the offices of J. Hopkins Hall | 
The} 
next session of the newly formed commis- | 


Jr., State Commissioner of Labor. 


sion will be held Sept. 19, it was an- 
nounced, 

Other sessions will be held from time 
to time thereafter for the purpose of mak- 
ing an intensive study of problems con- 
nected with safety in industry and for- 
warding recommendations later to the 
General Assembly for possible enactment 
into law. 

The Commission was created at thé 1932 
session of the General Assembly and it 
was provided that its membership should 
consist of the Commissioner of Labor, the 
State Health Commissioner, and the mem- 
ber Of the Industrial Commission repre- 
senting employers. 


North Dakota Court Rules 
On Group Insurance Policy 


Bismarck, N. Dak., Aug. 9. 


Where the terms and conditions of a 
group life insurance policy require that 
the names of the employes insured be 
certified to the insurance company and 
premiums for such employes paid monthly, 
failure to include an employe on the list 
and to pay premiums for him .precludes 


recovery against the insurer even though | 


a certificate in the name of the employe 


may have been issued under the master | 


policy, according to a recent decision of 
the North Dakota Supreme Court. The 
case was entitled Magee v. Equitable Life 
Assurance Society. " 
The court said that the certificate was 
issued subject to the terms and condi- 
tions of the group policy and must be 
construed in the light of the policy re- 
quirements. 


tive funds in the hands of the court for 
administration so as to preserve the stat- 
utory rights of all parties in interest. 


To questions A and C we answer “Yes.” | 


An answer to question B is not now de- 
sired. 

Our answer to questions D, E, F and G 
is that repayment of the loan is to be 
made, and chargeable against the funds 
payable to the savings depositors, in the 
manner and order stated herein. 

No costs shall be taxed in this court. 

In this opinion the other judges con- 


te be accorded it as against the respec-! curred. 


. 


tne 


net 
write-up that occurred in the common stock 
}of Staten Island Edison Corporation within 
this system up to Dec. 31, 1929? A. $1,933,163.75. | 





dicating it each time hereafter, acquire con- 
ve of W. F, Barstow & Company, Ing.? A. 
es. 

Q. And what did /W. F. Barstow & Company, 
Inc., control? 

A. It controlled General Gas & Electric Cor- 
poration, which in turn controlled a large 
group of operating properties. 

Q. Was it then determined by Associated 
Officials that this group of properties should 
be held by Associated General Electric Com- 
pany? A. Yes, sir. 

Q@. Accordingly what happened? A. The 
capital stock of Associated General Electric 
Company was transferred to Associated Gas 
& Electric Company. 

Q. Associated General Electric Company 
was incorporated under what name originally? 
| A. Associated Gas & Electric Company. 

Q. A Delaware corporation? A. A Dela- 
ware Corporation. 

Q. And at the time of the transfer that 
you have just referred to this name was 
changed to Associated General Electric Com- 
pany, was it not? A. Yes, sir. 

Q. Upon the acquisition of the stocks of 
the Barstow Corporation, were those stocks 
transferred to Associated General Electric 
Company? A. They were. 

Q. After Associated Gas & Electric Company 
aquired from Associated Utilities Investing 
Corporation the stock of Associated General 
Electric Company, which had been previously 
written down to $1, what did Associated Gas 
&é& Electric Company do as to the stock of 
the Associated General Electric Corporation? 
A. They wrote it up to $1,000. 

} . Were any further adjustments made 
therein to Dec. 21, 1929? A. There were none. 

Q. And at that time who held the entire 
outstanding stock of the company? A. Ass0- 
ciated Gas & Electric Company. 

Q. However, although tifere were but 10 
shares of common stock outstanding, with a 
recorded value of $1,000, has Associated Gas 
& Electric Company made some of these so- 
called subscriptions to the Associated General 
Electric Company? A. It has. 


+~+ + 

Q. During 1929 how many of such sub- 
scriptions were made? A. Subscriptions were 
made to $1,279,000 shares at.$100 per share, 
or a total of $127,900,000. 

Q. And were those subscriptions made in 
the same manner you have already explained 
in connection with subscriptions to Associated 
Utilities Investing Corporation common stock? 
A. Yes, sir. 

Q. Have you found any contract between 
Associated Gas & Electric Company and As- 
sociated General Electric covering this mat- 
ter. A. I have found none. 

Q. Did you find any minutes of the board 
| of directors of Associated Gas & Electric Com- 
| pany authorizing these subscriptions or of 
Associated General Electric Company au- 
thorizing the receipt thereof? A. None. 

Q. What was the authorized capital stock 
of Associated General Electric Company? A. 
2,000 shares of no par or nominal value. 

Q. But the subscription was made at the 
rate of $100 per share? A. That is correct. 

Q. Being credited, as I understand it, by 
Associated Gas & Electric Company against 
its accounts receivable representing advances 
made to the Associated General Electric Com- 
pany? A. Yes, sir. 

Q. The investment by Associated Gas & 
Electric Company and the capital stock of 
these subscriptions to the cap¥al stock of the 
Associated General Electric Company stood at 
Dec. 31, 1929, at what sums? A. Ten shares 
issued stock, $1,000; 1,279,000 shares of sub- 
scribed stock, $127,900,000; total of $127,901,000. 

Q. Associated General Electric was in an 
inactive status until the early part of 1929? 
A. That. is correct. .. 

Q. Therefore, no earnings were shown by 
that company unti? a little later, isn’t that 
true? A. Until 1929. 

Q. Those were paid by Associated General 
Electric Company from what? A. From cor- 
porate surplus. 

Q. In what form were they paid? A. Cred- 
ited to the open account of Associated Gas & 
Electric Company. 

Q. How much did they amount to? A. §$2,- 





Q. Were those dividends computed on the 
outstanding common stock or on the out- 
standing stock plus the subscribed stock? A. 


a were computed on the outstanding 
stock. 


++ + 
Ri Did this account bear interest? A. Yes, 
sir 


Q. Were the advances made by Associated 
Gas & Electric Company to Associated Gen- 
eral Electric Company charged to open ac- 
count? A. They were. 

Q. Were the so-called subscriptions by As- 
sociated Gas & Electrie Company to Associ- 
ated General Electric Company credited to 
the open account? A. Yes, sir. 

Q. Have you prepared calculations on the 
}return received by Associated Gas & Electric 
; Company on its investment in Associated Gen- 
eral Electric Company? A. I have. 

Q. Have you treated as investments some- 
}thing in addition to $1,000 invested in the 
10 shares? A, I have. 

Q. How have you computed the investment. 

A. I have computed the investment to in- 
clude cost of common stock, $1,000; average 
reinvested corporate surplus, $33,999.51; av- 
erage cost of subscriptions to common stock, 
$75,420,833.33; average accounts receivable, 
$5,132.69; a total average investment of $75,- 
460,965.53. 

Q. This was for what year? 

A. This was for the year 1929 only, in view 
of the fact the company had no income in 
prior years. 

A. What was the net income of Associated 
i Electric Company during the year 

A. The net income allocable to the invest- 
ment I have just mentioned was $2,388,330.40. 

Q. And that was what percentage of the 
total average investment? A. 3.16 per cent. 

Q. I understood you to say a moment ago 
that the company was inactive until the 
early part of 1929; that no earnings were shown 
until 1929; is that correct. A. That is correct, 

Q. The company began to be active in 1929, 
and during that year paid dividends aggre- 
gating $2,150,000? A. Yes, sir. 

Q. And had adjusted net income allocable 
to the investments in the company of $2,388,- 
330.40? A. Yes, sir. 

Q. In this calcuiation the computation of 
the net income is made before deduction of 
any interest paid by Associated General Elec- 
= Company on accounts receivable? A. Yes, 
sir. 

Q. Is that because accounts receivable have 
| been treated as the companies treated them 
| @s subscriptions to common stock? 

A. That, and the fact that we have included 
the accounts receivable and subscriptions as 
| part of the investment. Therefore, we have 
not deducted from income allocable to that 
investment the -interest paid on accounts re- 
ceivable. 

Q. In the calculation you have just given 
us, have you taken into consideration what 
we have called write-ups or appreciation of 
securities? A. I have not. 

Q. Those write-ups have affected both the 
income account and the corporate surplus of 
the Associated General Electric Company? A. 
They have. 

Q. Would the elimination of these write- 
ups cause an adjustment to be made in the 
total investment? A. Yes, sir. 

Q. And would there have to he elimina- 
tions also from the income applicable, to the 
investment? A. Yes, sir. 

Q.’ What would the effect of these elimi- 
nations be? 

A. The total of the eliminations ftom cor- 
porate surplus of write-ups would be $2,238,- 





Employment on Railroads 
| Shows Decline in Month 


| 


= | [Continued from Page 1.] 


but class was still 71,560 less than during 
| May last year. 
| The tabulation follows: 


Number of Total com- 
employes pensation 
1,337,331 $186,713,283 
182,825,313 
183,864,067 
178,176,420 
170,643,428 
171,648,835 
155,490,976 
154,339,180 
149,146,229 
132,038,534 
139,969,839 
132,704,019 
130,856,074 





| May, 1931 

| June, 1931 

| July, 1931 

| August, 1931 

| September, 1931 .. 
| October, 1931 .... 
| November, 1931 .. 
December, 1931 . 
January. 1932 
February, 1932 
March, 1932 
April, 1932 


May, 1932 ...scccvecees » 1,081,596 








Cotton Cloth Sales 


ToCubalIncreasey Jn Conn 


Gain of 20 Per Cent in Volume 
Recorded for First Six 
Months of the Year 


Exports of cotton cloth from the United 
States to Cuba during the first half of; 
1932 totaled 35,889,426 square yards, valued 
at $2,563,274, as compared with 29,995,195 
square yards, valued at $2,978,432 for the 
same period in 1931, a gain of 20 per cent, 
according to E. A. Mann, of the Com- 
merce Department’s Textile Division. 


Cuba is generally the second best 
United States export market, but in 1931 
it gained over the Philippines, normally 
the best outlet. 

Increasingly keen competition from Eu- 
rope and the Orient was met by the 
United States last year. Because of de- 
preciated currencies many countries were 
able to increase their share in the Cuban 
market. American exporters are favored 
by the proximity of the market and pref- 
erential rates, thus making it probable 
that the United States remained the chief 
foreign supplier. 

The better economic outlook in Cuba, 
resulting from the recent advance in sugar 
prices, may tend to sustain the demand 
for American cotton cloth in future 
months, it was stated—(Department of 
Commerce.) 


Payments 


~ 


Hartford, Conn., Aug. 9. 

Fires and accidents in Connecticut last 
year resulted in an average payment of 
$40,000 per day by insurance companies, 
an analysis by the Connecticut Insurance 
Department of the reports of insurance 
companies reveals. The actual loss to the 
public was considerably greater because 
Department records do not include losses 
where no insurance was carried, it was 
stated. 

The daily toll of $40,000 includes $14,700 
for automobile accidents, $18,000 for all 
other accidents including those in and 
around the home, in factories, on con- 
struction jobs and in recreation, and 
$12,600 for fires. 

While the $40,000 per day in insurance 
payments reimbursed the individuals who 
would have lost had it not been for in- 
surance, yet the economic loss to the pub- 
lic as a whole is just as great because the 
public in paying for insurance provided 
the funds which went to the unfortunate 
victims. 





Highway Accidents 
Cost More Than Fires 


280.40; the adjusted net income after the 
elimination of write-ups from the account 
would be $758,583.97, which would indicate 
a return on the investment of approximately 


1 per cent. 
(Publication of excerpts from tran- 


script of testimony will be continued 
in the issue of Aug. 11.) 


statement reads: “Congratulation over the 
fact that Connecticut people make such 
good use of the economic device known 





| “The figures are at once a cause for | 
congratulation and disappointment,” the | 


Last Year by Insurers Are Found to 
Average $40,000 Per Day 


jas insurance, a social invention which 
spreads the losses of the few over the 
many, and disappointment over the fact 
that accidents and fires were so numerous 
and so serious, when it is a well-known 
fact that many accidents and fires which 
occur could have been prevented with such 
a small amount of precaution and with 
just a little bit more care on the part of 
people generally. 

“It is rather surprising to find that 
street and highway accidents cost more 
| than fires do or more than all other forms 
of accidents combined cost, especially 
when it is realized that Connecticut yields 
to no State when it comes to progress in 
the control and conduct of automobile 
| traffic. 


Increase Recorded 


In Fire Losses 


“Connecticut’s fire loss record is one of 
which we cannot be proud. While it is bet- 
ter than that of most State, it still remains 
a@ sad commentary of our wastefulness 
and carelessness. Fires destroy taxable 
values; throw many persons out of work 
and endanger the lives of people. 

“Because of the shrinkage in the values 
of buildings and of burnable property 
within buildings last year there should 
have been a reduction in fire losses but 
instead there was an increase of about 





{Continued on Page 6, Column 1.] 





Chie Seal her, 


C is perfectly natural for: smokers to talk to 
each other about what they smoke and why 
they smoke a certain brand. Tastes differ, and 
therefore different people smoke different kinds 
of cigarettes. Those who smoke CHESTER- 
FIELDS seem to take more pride 


THEY TASTE BETTER 


© 1932, Liccerr & Myers Tosacco Co, 





INSURANCE SUPERVISION 


Losses in Fires and Accidents 


ecticut Are Reviewed 


~ 


Alabama Warns 
Against Insurers 
Without Permits 


Insurance Superintendent 


Announcés Reasons Why 
Citizens Should Not Buy 
From Such Companies 


Montgomery, Ala., Aug. 9. 

The State Superintendent of Insurance, 
Charles C. Greer, has just announced a 
list of 12 insurance companies that have 
been reported to the State Insurance Bu- 
reau as selling insurance in the State with- 
out being licensed to do so. 

“Alabama citizens can not afford to buy 
insurance from these unauthorized com- 
panies for the following reasons,” Mf, 
Greer said: ‘ 

“l—They are not qualified. If you have 
a contract with one of them, have & 
claim, and the company disputed the 
claim, you will have to litigate in the State 
of Domicile, Alabama Courts having no 
jurisdiction. And the Federal Courts will 
seldom have jurisdiction. 


Payments to State 
“2—There are hundreds of splen@id coms 


| panies authorized to do business here, 
| writing the same form of insurance these 


unauthorized companies write. The quali 
fied companies are paying the State sub- 


stantial privilege and license taxes for the 
| purpose of being subject to the laws of this 
| State. 


Citizens should, therefore, buy in< 
[Continued on Page 6, Column 1.] 


Ahctheer 


in telling other smokers — “that CHESTER- 
FIELDS are milder; that there is no harshness 
—no bitterness.” They also tell them— “that 
CHESTERFIELDS taste better: that they have a 
pleasing aroma.” . . . CHESTERFIELDS are 


clicking with millions. 


THEY'RE MILDER 





/ RAILROADS . 


~ Uniform Signs at 


~ Grade Crossings 
Standard Signals Proposed 
By National Groups 
Favored by State Public 
Utilities Commission 


Denver, Colo., Aug. 9. 

The Public Utilities Commission has 

adopted the uniform standard for signs 

and signals at grade crossings as prepared 

by the Joint Committee on Grade Cross- 

ing Protection of the American Railway 
Association. 


The Commission in its order explained | 


t a public hearing attended by rep- 
Seietattves of the principal railroads in 
the State the main purpose of the stand- 
ardization of signs and signals at grade 
crossings was described as for a uniform 
system of such protection throughout the 
country and thereby eliminate the present 
confusion that exists because of the many 
different kinds of signs and signals now 
in use. 

s~Greater Safety Foreseen 


By this elimination, it was; stated, and 
the use of simple, plain and efficient signs 
and signals the motorists on the highways 
would soon become familiar. with them, 

esulting in greater safety. 

It wo explained further that the stand- 
ard devices are endorsed for future in- 
stallations from the standpoint that ulti- 
mately there will be uniformity through 
the renewal in the due course of main- 
tenance of existing devices. 


The standards adopted by the joint com- 
mi tee are in line with recommendations 
of the National Conference on Street and| 
Highway Safety, and the inclusion of ad- 
vance warning signs at grade crossings is| 
in accordance with the design and loca-| 
tion adopted by the American Association 
of State Highway Officials. 


Opposed by Short Lines 


Representatives of the short line rail- 
roads objected to adoption of the stand-| 
ards, claiming that conditions on their 
lines are dissimilar to those of Class I| 
railroads, and that the former are in the 
“nature of branch lines where. traffic is} 
light and there is no operation of high 
speed trains. They also pointed out that 
their lines are not electrified d can be 
adequately protected by signs without the 
use of signals as required on high speed 
railroads. 


The Commission explained that adop- 
tion of the standards does not mean that 
instellation of signals is to be required} 
whore now the simple crossbuck sign is 
sufficient. There will be no change in the 
policy of the Commission, which will con- 
tinue to require the installation of signals 
only where the traffic and hazard condi- 
tions justify it. rs 

Findings of Commission 

The findings of the Commission follow 
in full text: 

1. Thai there is no question that uni- 
formiiy in signs and signals for grade 
erecsing protection will provide greater 
safcty at these crossings and be of very 
great benefit to the public and the rail- 
ways themselves in an economical sense 
as well as matters of safety. 


2. That the results of the investigation, 
study and consideration of this committee 
of men selected for their efficiency in| 
grade crossing protection in all prob- | 
ability represents the best standards that 
present-day developments could create. 

3. That the Commission believes that 
the full purpose of this matter will be se- 
cured by the adoption of the standards 
reccmmended by this committee in their 
entirety with some slight reservations for 
the Commission in some of the details of 
installation that will not affect the uni- 
formity of the signs and signals to the 
public. 


Effect on Short Lines 


4. That the financial interests of the 
short-line railroads will not be materially 
affected by the adoption of these stand- 
ards and in order to secure the purposes 
of the adoption of these standards—uni- | 
formity of crossing protection—it is necese | 
sary that tne standards apply to all rail- 
roads without any exceptions. In fact, it) 
is believed that beneficial results in safety 
will be secured by having uniform signs | 
and signals at all grade crossings, rather 
than be detrimental in any. way to any 
railroad. 

The standards recommended by the 
joint committee of the American Railway 
Association have heretofore been adopted 
by the New York Public Service Commis- | 
sion and the Michigan Public Utilities 
Commission. 


Warning Given in Alabama 
On Unlicensed Insurers 


(Continued from Page 5.] 
surance from these authorized companies. 


“3—If citizens buy insurance from un-| 
qualified fire insurance companies, they 
are required by law to report this fact to| 
the Superintendent of Insurance and pay 
4 per cent interest on the gross premium 
within 30. days from date of purchase. 
After 30 days, they are required to pay 8 
per cent. Moreover, if they -have a fire! 
loss, they must pay the Adjuster one-half 
of 1 per cent of the amount representing 
the loss before the Adjuster is authorized 
to complete his report. 


“4-Proper insfrance protection is too 
important for citizens to take chances 
with unqualified companies, which are not 
subject to our laws. Please do not deal 
with unauthorized companies. 


“5—Agents representing unqualified 
companies are subject to criminal indict- 
ment. If convicted, it is a misdemeanor, 
punishable by a fine of not less than $100. 
nor more than $500, or imprisonment in 


the County Jail for 30 days, or’ both, at the | 


discretion of the court.” 


Fire and Accident Loss 
In Connecticut Reviewed 


[Continued from ‘Page 5.) 


$200,000 over 1930 in the face of all the im- 
provements which have been made in con- 
struction and fire-fighting facilities. With 


some cities curtailing their expenditures | 


for fire prevention and traffic control a 
egreater regponsibility for carefulness is 
thrown upon the individual citizen. In 
the past the individual has shifted too 
much of the responsibility that is right- 
fully his on to firemen, inspectors, police- 
men, and other arms and machinery of the 
State and of the municipalities. 

“The public should be ever mindful of 
the fact that in the long run it pays for its 


5 FINANCE 


E ts Analyzed / Refrigeration Rates 
xpor's 2n@’Y" On New YorkBus) © 


Sales Abroad Found to Be More 
Widely Distributed Than 
Other Nations’ 


Although the United States is only the 
second most important leather-exporting 
country, its foreign sales have a wider 
distribution than those of any other pro- 
ducing country. 


Moreover, besides direct sales to 84 
different markets during the first half 
of the present year, indirect shipments 
were also made to several others, it is 
| pointed out. Reliable reports. indicate 
that the American product is used wher- 
ever there is a demand for foreign leath- 
ers, and every continent of the globe has 
made some purchases from this country 
| during the first half of the year. 


Direct shipments were made to 24 coun- 
| tries in Europe, 20 in North America, 11 
in South America, 18 in Asia, 7 in Af- 
| rica, and 4 in Oceania. These sales were 
}made despite the large decline in the 
| demand for leather in international trade 
| during these periods. Europe is the most 
|important foreign consumer: of Ameri- 
|can-leathers, and usually purchases about 
60 per cent of the total exports. Upper 
|and patent leathers comprise the largest 





Line Are Denied 


Public Service Commission 
Grants Certificate for 
Route Between Syracuse 
And Rochester 


[Continued from Page 1.] 


without expense to the local authorities. 

Conditions imposed by certain villages 
that waiting rooms be established were re- 
jected, the Commission holding that the 
company should establish such terminals 
as public convenience requires but that- 
the establishment of such terminals should 
not be made a condition of the consent. 

License Fees Asked 

Many of the towns and villages sought 
to impose license fees in their consents. 
These would have totaled between $3,000 
and $4,000, according to the Commission’s 
order, which said that the record contained 
no evidence of wear and tear of municipal 





|share of the United States export trade, 
but important quantities of other types | 
are also exported. 


American tanners have been success- 
ful in exporting virtually every type and 
quality of leather produced, but the larg-| 
lest share of their foreign sales during) 
the present year were of the cheaper) 
qualities. Although declines were noted 
jin the sdles to many foreign markets, ef- 
|forts to maintain the former volume of 
business in others have been successful.— | 
(Issued by the Department of Commerce.) 


Air Mail Suggested 
Over Century Ago 


} 
| 
| 


Use of ‘Flying Machine’ in| 
Transportation Urged on 


Postal Service in 1822 | 


The air mail, usually considered a com- | 
paratively recent undertaking, was first 
suggested to the Post Office Department 
in 1822, more than 100 years ago, accord- 
ing’ to official records of the Department, 
made public Aug. 9. 

A Pennsylvania newspaper in 1822 wrote 
to Pcstmaster General McLean, urging 
that the mails be carried “with more 
celerity * * * in novel and ingenious flying 
machines,” the records declare. 

The following .additional information 
was made available: 


Suggestions Offered 
There is a glaring contrast between the 
stage coach lumbering heavily over the 
public highways in those days and :the 
swift airplane darting above the moun-| 


property wa.ranting the fees, and they 
were held to be unreasonable in amount. 

Some of the consents contained condi- 
tions that type of bus to be operated 
should be single deck, de luxe type. Con- 
cerning this condition the report of Com- 
missioner Brewster said: 


“We believe that the requifements that 


| buses operated under the consents shall | Commission to regulate and control the 
| be single deck is not wise in that it con-| rates, 


| fines operation for the life of the consent | the ca 
to a particular type of bus unless the con- | 
| sent of all these communities be obtained. | 


New types may be developed which might | 


might approve. Yet, such buses could*not | 
be used if any one of the 14 communities | 
objected. . 

“When the route is wholly within a/| 
single community such a condition might | 
be reasonable, but when so many com-| 
munities are dependent upon the bus serv- 
ice we believe it wiser and the intent of 
the Legislature in enacting this law to 
place such matters in the hands of the 
Commission, which will safeguard all the 
interests. We believe this provision should 
be stricken from the consents.” 

Rail Opposition 

In discussing the opposition of the rail- 
road company Commissioner Brewster's re- 
port pointed out that the train service be- 
tween the terminal cities is not shown in 
the record in so far as she ihroads made 
by the bus service are concerned and that 
the railroad does not show that the com- 
pany as a whole has suffered a material 
loss in revenue. The report pointed out 
that the importance of the continuance of 
steam railroads is too universally recog- 
nized to require argument. 

“It is the duty of this Commission to 
protect existing service agencies rendering 
adequate service as well as to provide 
certificates of public convenience and ne- 
cessity to new service agencies,” said the 
report. “It may be well to call the at- 


defend any claim or action against it | 


To Canada Explained 


Railroads and Car-owners Call- 
ed to Heuring on Charges 
f Discrimination 


_ Oklahoma City, Okla., Aug. 9. 
An investigation of the operations, prac- 
| tices and rates policies of owners of tank 
and refrigerator cars is to be made by the 
State Corporation Commission on petition 
of John A. Brett, of Oklahoma City. 


The Commission announced that on 
Sept. 20 it will hear representatives of the 
carriers as to the issuance of a subpoena 
duces tecum, requiring the furnishing of 
comprehensive data relating to operations 
of tank cars and refrigerator cars over 
railroads of Oklahoma during a period of 
several years. 


Rail carriers are asked by the Commis- 
}sion to notify all operators or owners of 
|tank or refrigerator cars, operating upon 
| their respective lines in Oklahoma, of the 
|matters involved in the hearing. 


In the petition filed by Mr. Brett it 
was charged the “practices, operations, 
management and charges of such owners 
of such equipment are greatly at variance 
and nonuniform between different indi- 
vidual shippers and members of the public 
{served by such equipment owners under 
| the same conditions and circumstances, re- 
| sulting in great and serious discrimination 





|between different cities, towns and com-| 


{munities and associations and members 
|of the public dependent upon such service.” 
| Mr. Brett asserted in his petition that it 
is within the jurisdiction and duties of the 


charges, practices, and operations of 
rs used in intrastate business. 





|be desirable and which the Commusion RULINGS on Shipments ' 


| 
Documents of Prescribed 


Form Required, Says) 
Commerce Department 


[Continued from Page 1.] 


| additional or dumping duties applied, on} 
|the ground that the goods were sold to| 
|Canada at less than the value which the 
| Canadian authorities regarded as the cor- 
;responding home-market value in the 
| United States. The Canadian regulations | 
|on this subject are detailed and exacting | 
and strictly insisted upon. | 


Certain classes of goods are required to) 
be marked “Made in U. S. A.” before they 
|may be admitted into Canada, and others | 

need to be covered by sanitary or other 
| special certificates. Failure to anticipate 
| these requirements invariably means an- | 
noying delays to the customer in the clear- | 
jing of the shipment, and possible pen-| 
| alties. 





Parcel Post Requirements 
With the proximity of buyer and seller 


tains and prairies at the present time. Yet| tention of the railroad company to the fact and frequency of shipments, the parcel 
transporting the mails through the air|that it also has a duty to the public’ in| post is a particularly common channel of 
was not a wild flight of the imagination | the territory it serves and that when it| shipment from the United States to Can- 
to the early citizens-of the American Re- | seeks protection of its rights as a passen- | ada, and samples and advertising matter | 
public. As a matter of fact the American ger carrier it must also carry out its obli-|are often put into the mails for Canada 


publi¢ then was intensely interested in the | 
speedy dispatch of the mails between post | 
offices and offered frequent suggestions to} 
the postmasters general serving as heads | 
of the Post Office Department. 

One of these, astonishingly prophetic | 
of the future, was made in 1822, when the | 
editor of the Freeman’s Journal, published | 
at Norristown, Pa., advised Postmaster | 
General McLean that it might be possible | 
to carry the mails by the use of “flying | 
ships.” The editor of this publication | 
wrote as follows: | 

Idea of Air Mail 


“We would adivse the Postmaster Gen- 
eral to avail himself of the novel and very 
ingenious flying machine invented by 
James Bennett, of Philadelphia, by which 
we conceive the mails would be trans- 
ported with more celerity and their ar- 
rival at the places of destination be much 
more certain than is the case at the | 
present.” | 


Z N. 
While the Post Office Department evi- | J.—Strike of 1,600 garment workers; pending; | 


dently could not avail itself of such 
friendly advice at that time, this does not 
mean that it was entirely wasted, for in 
less than 100 years later the mails are| 
actually being transported by flying ma- | 
chines “with more celerity” and with | 


| arrival at their places of destination much 
{more certain,” just as was orgifally pre-| 


dicted by the editor of the Freeman’s| 
Journal. In this connection, too, it should 
be noted that in the haste of the first 
day’s operation of the stage coagh loaded 
with mail one man was killed ‘while the| 
mails last year were carried 2,000,000 miles 
without a single fatality. 


Heavy Rains in Manchuria 
Damage Crop Prospects 


Wheat and soya bean crops in the Sun- 
gari River Valiey, berdering the Sungari 
and Nonni rivers in Manchuria, have been 
greatly injured by a month's steady rain, 
according to a report from Minister Nel- 
son Johnson, Peiping. 

The wheat crop will be ruined, the re- 
port states, but it may be possible to save 
some of the bean crop if the continuing 
rains cease, which, it was added, seems 
unlikely at the present. 


Conditions on the Chinese Eastern Rail- 
way, to the east of Harbin, are deplorable 


on account of floods, according to a re-| 


port from the Consul General at Harbin. 
No trains have been running for several 
days on the westward section also, where 
many washouts have been recorded. Traf- 
fic on the south line has been resumed 
with one daily train. There is no rail 
traffic between Taonfu and Tsitsihar, 
which together with Fuchiatien are threat- 


;ened by floods.—(Department of Com- 
merce.) 


|collective indifference toward carelessness 
and for the results of the careless acts of 
individuals because when fires or accidents 
increase then the rates for fire, accident, 
liability, automobile and compensation in- 
surance must go up. When fires and acci- 
dents continue at the same pace as in 
the past then insurance rates cannot be 
reduced by insurance companies if they 
are to continue in business. 

“If people were unwilling to take any 
| risks at all, little progress would be made in 
| the world because the old axiom about 
‘nothing ventured, nothing gained’ re- 
|mains true but too frequently in the use 
of fire and the use of automobiles, and in 
the use of machinery and tools of all 
kinds, people take unnecessary and foolish 


ing to be geined and 
ost.” 


ever; thirs 


> 


to kc 


gations as such.” 


Fourteen Disputes 


On Labor Adjusted 


Controversies Awaiting Action. 


Of Conciliation Unit Listed 


Fourteen new labor disputes, five of 
which were adjusted along with nine old 
disagreements, were submitted to the De- 
partment of Labor during the week ended 
Aug. 6 according to information supplied 
by Hugh L. Kerwin, Director of the Con- 


cilation Service. 


Twenty-two strikes and 30 controversies 
were pending before the Department at 
the close of the week. Mr. Kerwin sup- 
plied the following list of new disputes: 

Garment Workers, Newark and Passaic, 


sending work to outside shops. 

Follansbee Brothers Mills, Follansbee, W. 
Va.—Lockout of 800 steel, iron workers; pend- 
ing; wages and working conditions. 

Coal Miners, Indiana.—Controversy with an 
unreported number of miners; pending; wage 
dispute. 

Shell Oil Co., California—Controversy with 
5,200 empioyes; pending; memorandum of 
terms conference. 

Federal Aid Road, Lockport, Ill.—Strike of 
|40 laborers: and others; adjusted; working 
conditions; union sent men back to work. 
Commercial and Financial Chronicle, New 
York City.—Strike of 71 printers; adjusted; 
wage rates, overtime, holidays; satisfactory 
agreemient. 

Veterans’ Hospital, Aspinwall, Pa.—Strike of 
65 bricklayers; pending; delay in wage pay- 
ment. 

Post Office, Wheaton, I1l_—Controversy with 
| @n unreported number of building-trades men; 
pending; prevailing wage. 

Post Office, Lapeer, Mich.—Controversy with 
an unreported number of bricklayers; pend- 
png; prevailing wage. 

Post Office, Bend, Oreg.—Controversy with 
an unreported number of building-crafts men; 
pending; local labor not employed. 

Post Office, Detroit, Mich.—Controversy with 
630 electricians; adjusted; alleged violation of 
| Tate agreement; agreed to continue work while 
| negotiating. 
| Post Office, Miami, Okla.—Controversy with 
65 laborers; adjusted; paying 20 cents per 
hour; allowed 30 cents. 

Marine Hospital, Evansville, Ind.—Contro- 
versy with 70 bricklayers; adjusted; local la- 
bor; local workers employed. 
| Post Office, Lafayette, 
with 60 painters; adjusted; 


local men be be employed. 
Railway Rate Decisions 
And Examiners’ Reports 


Ind.—Controversy 
local labor; half 


The Interstate Commerce Commission 
|on Aug. 9 made public decisions and ex- 
aminers’ proposed reports in rate cases, 
which are summarized as follows: 


Livestock: Fourth Section Application No. 
14240.—Livestock in Official Territory. Au- 
thority granted, subject to conditions spec- 
ified herein, to establish and maintain rates 
on livestock, in carloads, between points in 
official territory, without observing the 
long-and-short-haul provision of section 4 
of the Interstate Commerce Act. 

Pipe: No. 24959.—Reeves Manufacturing 
Company v. Baltimore & Ohio Railroad. 

| Class rates charged on shipments of iron 
| or steel conductor pipe, in carloads, from 
Dover, Ohio, to various points in official ter- 
ritory and from Indianapolis, Ind., to Lou- 
isville, Ky., found not inapplicable. Com- 
plaint dismissed. 
Horses: No. 


24674 and Related Cases.—J. 
| W. Patterson 


v. Alabama Great Southern 
| Railroad. Rates on horses and mules, in 
carloads, from points in Texas, Oklahoma, 
Kansag, Missouri, Iowa, Nebraska, Colorado, 
Illinois, and Indiana to Atlanta and Howeli 
Stock Yards, Ga., found unreasonable. Rea- 
sonable rates prescribed and reparation 
awarded. 


| Automobile Parts: No. 24888.—Owensboro 


| Forging Company v. Louisville & Nashville | 


Railroad. Ratings and rates charged on 


| Certain Fees Reduced 


! Fees applicable for dispatch of articles 
risks—risks when there is absolutely noth- jin the United States by the Netherlands- |. 


Duteh East Indies air mail service have 
~een reduced.—(Post Office Department.) 


| as if for domestic destinations. As a mat- 
| ter of fact, the same Canadian documents 
}are required to be made out for parcel- 
| post as for freight shipments of goods for | 
sale in Canada, and even samples and ad- 
vertising matter are dutiable under certain 
conditions. Duties can be prepaid only 
on advertising matter and certain maga- 
zines mailed to Canada. 


The precise requirements in connection | 
|with the preparation of such shipments | 
and for their admission into Canada! 
should be clearly known, in advance, if 
.unnecessary delays and annoyances to the | 
recipient and increased costs of carrying | 
|On business are to be avoided. | 


Facts Given in Pamphlet | 


While the Canadian customs regulations | 
are elaborately developed and strictly en- | 
forced, they are usually clearly stated and 
can be definitely known in advance. This | 
|pamphlet endeavors to present in brief | 
form essentials that an American exporter | 
needs to know in preparing shipments and 
documents to Canada, so as to meet the 
official requirements of that government. | 
When any problems arise that are not 
| here specificialy covered, American export- 
|ers are invited to present their problems 
fully and specifically to either the Divi- 
sion of foreign Tariffs of the Bureau of 
Foreign and Domestic Commerce, Wash- | 
|ington, the branch offices of the Bureau, | 
or, if located near the border, directly to | 


the American commercial attache at Ot- | 
tawa. 


Cordial acknowledgement is made: to 
Lynn W. Meekins, American commer- 
cial attache at Ottawa, and Oliver B. 
North, assistant commercial attache, as 
well as to the officials at the headquarters 
of the Canadian customs service, for their | 
painstaking assistance in furnishing infor- 
mation and interpretations regarding 


Canadian customs requirements and prac- 
tices. | 


| 


The bulletin, Trade Promotion Series | 
No. 91, may be obtained for 5 cents per 
copy from the Superintendent of Docu- 
ments, Washington, D. C. 


i 


automobile front seat_hinge parts, male, in 
bags, in less than carloads, frorfi Owens- 
boro, Ky., to Detroit and Dearborn, Mich., 
found applicable. Complaint ‘dismissed. 

Cement: No. 25026.—Ash Grove Lime & | 
Portland Cement Company of Nebraska v. | 
Chicago, Burlington & Quincy, Railroad. 
Rates on cement from Louisville, Nebr., to 
points in western Minnesota, North Da- 
kota and South Dakota in extended Scale 
Ill territory and to points in North Da- 
kota in extended Scale IV territory, found 
not unreasonable, but unduly prejudicial. 
Reasonable rates prescribed to remove such 
undue prejudice. Temporary fourth sec- 
tion relief granted 

Gasoline: No. 24903.—Quality Gas & Oil 
Company v. Northern Pacific Railway. Rate 
changed on gasoline and gas oil, in tank- 
car loads, from Muskogee, Okla., to Royal- 
ton, Minn., found applicable and not unrea- 


sonable or otherwise unlawf 
dismissed, wee oar 


Rate Complaints 
Petroleum products: No, 25451.—Northwest 
Petroleum Association Minnesota and | 
North Dakota, v. Abilene & Southern Rail- 
way. Against rates on petroleum products, 
Texas, klahoma, Kansas and Missouri, to 
Minnesota and North Dakota 
Livestock: No, 25449 —st 
Yards Co., St. Joseph, Mo 
Southemn Railway. Against rules and regu- 
lations relating to diversion and reconsign- 
ment with change of Ownership of livestock 
in carloads at stockyards in St. Joseph, Mo. 
Petroleum and petroleum products: No. | 
25450.— Wichita Falls Petroleum Traffic Ac- 
sociation and Wichita Falls Chamber 
Commerce, Wichita Falls, Tex., v. Aberdeen 
& Rockfish Railroad. Against rate on pe- 
troleum and products, Fort Worth group 
to southern and eastern destinations. 
Furnace cement: No. 25452.—Allen Manu- | 
facturing Co., Franklin, Tenn., v. Louisville | 
& Nashville Railroad. Against rate on fur- 
nace cement, Philadelphia, Pa., to Franklin, | 
Tenn. : 
ron and steel rails: No. 25454.— sen~ 
baum é& Son, Centerville a ae mosen 
Burlington & Quincey Roilrcad. 
rate on iron an ° rails 5 
| Iowa, to Nashville, Il. y 


Joseph Stock | 
v. Abilene & 


of | 


Caicagzqo, 
Acainst | 
Centerville, | 


nel 


Kx 


{of license to Harris County Broadcast Co. 


| ended July 1, 1932, showed a large propor- 
| tion of calves, the above 


| the past six months. 


| cattle, 
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Colovads : A dopts American Leather City Restrictions Oklahoma to Study | Denver Petitions for Approval Reports Revised 


Of Plans for Dotsero Cut-off\ (y-Five Ports in 
| Asks I. C. C. to Take Action on Proposal to 


| Shorten Rail Route to Salt Lake City 


The City and County of Deriver, Colo.,, that the railroad had reached an agree- 
on Aug. 9 petitioned the Interstate Com-| ment with the holders of a majority of 


merce Commission to approve the plans of 
the Denver & Rio Grande Western Rail- 
road for immediate construction of the 
so-called “Dotsero Cut-off” between its 
line and that of the Denver & Salt Lake 


Railway in Colorado. (Finance Docket 
No. 8070.) 


The cut-off is to cost approximately $3,- 
500,000 and will extend for 42 miles be- 
tween Dotsero and Orestod, Colo., con- 
necting the Rio Grande’s track with that 
of the Salt Lake and thereby shortening 
the rail distance between\Denver and Salt 
Lake City by approximately 175 miles. 

The Rio Grande has applied to the Re- 
construction Finance Corporation for a 
$4,000,000 loan to finance the project and 
has asked the Commission to approve the 
loan in question. It has further requested 
that the Commission postpone from Sept. 
15, 1932, to July 1, 1934, the effective date 
of its cendition that the Rio Grande pur- 
chase remaining minority shares of the 
Salt Lake at $155, per share. 


This condition as well as that pertain- 


off, was attached to the Commission’s ap- 
proval of the Rio Grande’s application to 
acquire control of the Salt Lake road by 
purchase of capital stock. 

The Rio Grande’s petition pointed out 


| 


| ver & Salt Lake 
ing to the construction of the Dotsero cut- | 





Broadcasting and Wireless Decisions 
Are Announced by Radio Commission. 


the outstanding stock of the Salt Lake to 
purchase such stock at $155 per chare 
within a period 6 months from July 1, 
1934. Approval of this agreement and the 
loan from the Reconstruction Finance 
Corporation, it was said, will assure im- 
mediate construction of the cut-off. 
The City and County of Denver, which 
opposed the Rio Grande’s efforts to ex- 
tend the conditions of the Commission’s 
report from time to time, asked that the 
plan be approved by the Commission and 
that the Rio Grande be required by ap- 
propriate orders of the Commission to be- 


gin. construction of the cut-off within ] 


60 days after publication of the order 
giving such approval. 

In conclusion the Denver interests as- 
serted: “The City and County of Denver 
again urges upon the Commission the vital 
interest which it has in the construction 
of this cut-off. It approves and endorses 
the plan, and commends the spirt of co- 
operation and fairness shown by the Den- 
ver & Rio Grande Western Railroad Com- 
pany, its officers and its counsel,“the Den- 
ailway Company, its 
officers and its_couhsel, and the minority 
stockholders of the Denver & Salt Lake 
Railway Company, all of whom by the 
approval of this plan have shown a sin- 
tere desire to obtain the construction of 
the cut-off at an early date.” 


]_JCENSES for 343 amateur radio stations were granted Aug. 9 by decisions of 


the Federal Radio Commission, 


Other decisions granted time extension to 


69 stations to comply with the frequemcy-maintenance rule, granted 16 miscel- 


laneous applic&tion: 
made public Aug. 9, follow: 


Sppitcntions granted: 
L, Enquirer-News Co., Rattle Creek, 
Mich., granted construction permit to move 
studio locally in Battle Creek, and make | 
changes in equipment. 


\ 


Ss, and set 1 case.for Mearing. The decisions and applications, 


Point, N. Y., granted modification of license 
for change in primary points of communi- 


cation. \ 
WLL, RCA \Communications, Rocky 


Inc., 


| Point, N. Y., granted modification of license 


WDAY, WDAY, Inc., Fatgo, N. Dak., granted | for change in transmitter number only. 


license covering local move of transmitter 
and installation of new equipment, 940 kc., | 
1 kw., unlimited time. 


KXL, KXL Broadcasters, Portland, Oreg., | 
granted license covering installation of aux- 
iliary transmitter at same point as main 
transmitter, to be used tor auxillary pur- 
poses only, 1,420 ke., 100 w. 


KFJF, National Radio Manufacturing Co., | 
Oklahoma City, Okla., granted authority to 
discontinue operation pending action on for- 

ication. (Action taken Aug. 5.) | 
Harris County Broadcast Co., Hous- | 
ton, Tex., granted construction permit. to 
make changes in equipment, change frequency 
from 1,420 to 1,440 ke., and increase power | 
from 100 to 250 w. (Facilities of KTLC.) 


Also authorized to consolidated stations KTLC | 
and KXYZ. 


++ + 


| granted modification 


WQ0, WQW, WEX, RCA Communications, 
Inc., Rocky Point, N. Y., granted modification 
of license for change in serial number and 
primary points of communication. 

KDG, Press Wireless, Inc., Honolulu, T. H., 

of license for additional 
frequency, 15,910 kc. 

KEXN, Radiomarine Corporation of Amer- 
ica, aboard vessel “Lara,” granted authority 
to operate for period not exceeding 60 days; 


| frequencies 125 to 500 kc., 750 w. 


WIEK, Atlantic Broadcasting Corporation, 
New York City, granted authority to op- 
erate Station WIEK on 1,542 kc., 50 w., Aug. 


|5 to 19, inclusive, aboard airplane NC7568 in 


connection with broadcast of women's en- 
durance flights. 
oe -F$ 


The following stations were granted sus- 
pension of working of Rule 145 to Sept. 1, 


KTLC, Houston Broadcasting Co., Houston, | 1932 


Tex., granted consent to voluntary assignment 


KLO, Interstate Broadcasting Corporation, 
Ogden, Utah, granted construction permit to| 
move transmitter from Riverdale Road, near 
Ogden, to 10 Main Street, Salt Lake City, and | 
move studio from Ogden.to Vermont Bulid- 
ing, Salt Lake City. 

Drescher Solberg Corporation, plane | 
“Enna Jettick,” granted aviation license for 
transmitter to be installed in aircraft X 4864 
which "is to be used in flight from New York 
to Oslo, Norway, frequencies, 500, 5,520, 6,210, 
8,280, 11,040, 12,420 ke., 50 w. 

WNC, American Telephone & Telegraph Co., 
Hialeah, Fla., granted modification of con- 
struction permit for extension of commence- 
ment date to Sept. 1, 


Inc., 





f 


r. Pa.; 
| Sheboygan, 


| WMIL, Brooklyn, ; 
|} Va.; KWCR, Cedar Rapids, Iowa; WEHS, Ci- 


KOY, Phoenix, Ariz.; 
Ind.; WGL, Fort Wayne, Ind.; WBBC, Brook- 
lyn, N. Y¥.; WODA, Paterson, N. J.; WPHR, 
Petersburg, Va.; KRMD, Shreveport, La.; KXA, 
Seattle, Wash.; WJAK, Elkhart, Ind.; WKBN, 
Youngstown, Ohio; KRGV, Harlingen, Tex.; 
WMCA, New York City; WLBL, Stevens Point, 
Wis.; KGBX, St. Joseph, Mo.; WIBA, Madison, 
Wis:; KICK, Red Oak, Towa; WGAL, Lancas- 

WMBG, Brooklyn, N. Y.; WHBL, 
Wis.; WAAW, Omaha, Nebr.; 
WCRW, Chicago, Ill.; WDEL, Wilmington, Del.; 
WILM, Wilmington, Del.; WDAS, Philadelphia; 
WOAI, San Antonio, Tex.; WFAA, Dallas, Tex.; 
N. Y.; WJSV, Alexandria, 
cero, Iil.; 


WKBI, Cicero, Ill.; WHFC, Cicero, 


Ill.; WSBC, Chicago; KGCU, Mandan, N. Dak.; 


1932, and extension | KFT, Los Angeles; KFVS, Cape Girardeau, Mo.; 
of completion date to Dec. 1, 1932. | KMPC, Beveriy jiills, Calif.; WSUI, Iowa City, 


WQc, WQD, WKL, WQU, WET, RCA Com- Iowa; WCAJ, Lincoln, Nebr.; 
munications, Inc., Rocky Point, N. Y., granted |Colo.; KVL, Seattle; KSOO, Sioux Falls, S. 
| modification of license for changes in trans- | Dak.; WHA, Madison, Wis.; KPPC, Pasadena, 

primary points of com- | Cal 


mitter number and 
munication. 
WIiy 


RCA Communications, Inc., 


Fewer Feeder Cattle 
In Corn Belt States 


| WSVS, Buffalo, N. Y.; 


| Worcester, 
WPFB, 
Pa.; 


KFXF, Denver, 


if.; KMTR, Los Angeles; 


WBEN, Buffalo, 
N. Y.; WJKS, Gary, Ind.; 


WIBU, Poynette, 


Rocky | Wis.; WTAR-WPOR, Norfolk, Va.; WEVD, New 
-| York; WHEQ, Memphis, Tenn.; 


marck, N. Dak.; WEEU, Reading, Pa.; WORC, 

Mass.; WQBC, Vicksburg, Miss.; 
Hattiesburg, Miss.; WRAW, Reading, 
KFOR, Lincoln, Nebr.; KFLV, Rockford, 


| T.; WGH, Newport News, Va.; WQDM, St. 


Albans, Vt.; KFVD, Los Angeles; KDLR, Devils 
Lake, N. Dak.; KTAT, ort Worth, Tex.; 
KPJM, Prescott, Ariz.; 


WFOX, Brooklyn, N. Y.; WQDX, Thomasville, 


Decline in West Offsets Gains Ga.; WIL, St. Louis, Mo.; WRR, Dallas, Tex. 


East of Mississippi | 


There were about 5 per cent less cattle | ties of 


on feed for market in the Corn Belt! 
States on Aug. 1 this year than on Aug. 1, 
1931, according to the estimate of the De- 
partment of Agriculture. The Corn Belt) 
States east of the Mississippi, as a group, 
had 14 per cent more cattle on feed this | 


west of the Mississippi, as a group, had | 
12 per cent fewer cattle on feed than last | 
year, with most of the reduction in the 
area west of the Mississippi River. 


Reports from a large number of feeders. 
as to the weights of cattle on feed this | 


received last year show that the propor- 
tion of 
pounds—is much larger this year than 
last. Offsetting this larger proportion of | 
lightweights is a considerably smaller pro- | 


; $ 1,201 unlimited. Still 
lightweight cattle—under 900 | tie facilities of WMBR, Tampa, Fla. 
KWCR, Cedar Rapids Broadcast Co., Cedar | 


Set for hearing: 

Valley Broadcasting Co., Attien, Ind., re- 
quests construction permit for new station, 
1,210 ke., 100 w., unlimited time. (Facili- 


ee ge + 


Amateur licenses; 

The Commission also granted licenses for 
343 amateur stations, of which 170 were new, 
128 renewals and 45 modifications. 

The ‘City of Jacksonville, Fla., was granted 
@ petition to intervene in the application of 


| Peoples Broadcasting Corporation to transfer | 
| year than last, but the Corn Belt States; WMBR from Tampa to Jacksonville, Fla., Set | 


|for hearing to be heid Aug. 15. 


++ + 


Broadcasting applications; 
WNB 


X, The WNBX Brodacasting Corpora- | 
tion, Springfield, Vt., modification of construc- | 
‘tion permit requesting different transmitter 


location (local change). 
Peoples Brodacasting Corporation, Jacksons 


| year when compared with similar reports | ville, Fla., construction permit amended to 


request 1,370 ke., 100 w., daytime, instead of 
0 ke., 100 w., requests 


Rapids, Iowa, construction permit to make 
changes in equipment and increase power 
from 100 w. to 100 w. night, 250 w. day, re- 


portion of cattle weighing 900 to 1,100 | submitted without amendment. 


pounds and of cattle weighing over 1,300 | 
pounds, with little change in the propor- 
tion of cattle from 1,100 to 1,300 pounds. 

While records as to the weights of| 
stocker and feeder cattle shipped into the | 
Corn Belt during the nine-month period 


eports as to 
weights of cattle on feed se to indicate 
that a relatively large number of locally 
raised calves have gone ‘nto feed lots in 


Total shipments of stocker and feeder 
inspected through markets into 
the’ Corn Belt States, during the 6 months 
Jan. 1 to July 1 this year, were only 71 
per cent as large as in the same period in| 
1931 and were the smallest for the period | 
in at least 13 years. For the 12. month’s! 


| period July 1, 1931, to July 1, 1932, the ship- 


ments were 9 per cent smaller than for 
the preceding 12 months’ period. 

Reports from a large number of cattle | 
feeders giving the number of feeder cattle | 
they “expected to buy during the five 
months August to December inclusive this | 
year and the number they bought in the | 


considerable increase in such purchases | 
out. While the largest increasgs are| 


shown in the western part of the Corn | 
Belt where the short crop of 1931 greatly 


jin equipment; 


| corresponding period last year, indicate a| 


| this year if these intentions are carried | 


WGST, Georgia School of Technology, At- 
lanta, Ga., construction permit for change 
increase power from 250 w. 
night, 500 w. day, to 500 w. night, 1 kw. day, 


‘facilities of WTFI, Athens, Ga. 


Applications other than broadcasting: 
W8XF, WJR, The Goodwill Station, Inc., 
Pontiac, Mich., modification of construction 


|permit for extension of completien date to 
| Jan. 
| casting station. 


25, 1933; sxperimental visual 


+++ 


W1XG, Shortwave & Television Lorporation, 
portable, renewal of experimental visua! 


| broadcasting license. 


WI1XAV. Shortwave & Television Laboratory, 
renewal of experimental | 


Inc., Boston, Mass., 
visual broadcasting licence. 

W8XG, Ohio State University. Department 
of Electrical Engineering. portable in Ohio, 
renewal of general experimental license. 

WQH, RCA Communi¢ations, Inc., Rocky 
Point, N. Y., modification of point-to-point 
telegraph license for change in transmitter 
number and primarw communication points. 
WER, modification of point-to-point telegraph 
license for change in primary communication 
points. WQJ, modification of point-to-point 
telegraph license for change in normal trans- 
mitter number and primary communication 
oints. 

There were also received 75 applications for 
amateur station licenses. 


Revision of Revenue Laws 
Is Forecast as Necessity 
{Continued from Page 3.] 


|most of that money tied up in some busi- 
| reduced cattle feeding, an increased move- | ness, and when he died the Government 


ment into nearly every State is indicated. could not take over the business in order to 
These reports, in many cases, however, | gets its money; but the estate, in order to 


were conditional upon ability to make the | 
necessary financial arrangements and | 
upon the prices of feeder cattle. 


nancial situation 
nancing of cattle feeding difficult and al- 
most impossible in some sections, an 


be found or arrangements for 
tract or partnership feeding be made, cat- 
tle feeding would be much smaller than | 
otherwis2.— (Issued by the Deparzment of 
Agriculture.) ; y ' 


” 


get the money with which to pay the heavy 
estate estate tax placed in the new Tax 


Com-| Act, may have to sell a part or all the 
|ments were general that the local fi- | business. 


This would injure business, he 


would make the fi-| pointed out, throw people out of work, 


He suggested that a longer period should 


d that |be allowed for the payment of the estate 
| unless some outside source of credit could | tax, so that the estate would not have to 


con- | sell a part of the business, in such a case, 


in order to get the necessary funds to meet 
the tax burden, but could earn enough in 
the business in the longer period cf years 
with which to meet the tax payment. 


WOWO, Fort Wayne, | 


KFYR, Bis- | 


pbroad- | 


Washington State 


Data Gjven by War Depart- 
ment on Harbor Condi- 


tions, Regulations and 
Available Facilities 


The Board of Engineers for Rivers and 
Harbors announces the publication of. re- 
vised reports on the ports of Seattle, Ta- 
coma, Everett, Bellingham and Grays 
Harbor, Wash. 'These reports are desig- 
nated Port Series No. 7, and are published 
in three separate volumes. Part I per- 
tains to Seattle, Part II to Tacoma and 
Part II includes Everett, Bellingham and 
Grays Harbor. 

These. volumes are three of a series 
covering the principal ports of the United 
States, the preparation and publication of 
which by the Board in cooperation with 
the Bureau of Operations of the United 
States Shipping Board is directed by law. 
They are intended for the information 
and use of Federal, State, municipal: and 
| port agencies, and others interested in 
the development of harbors and‘the estab= 


lishment of port and terminal facilities. 
They also contain information useful to 
shipping- and transportation interests in 
connection with the moving of goods 
through the various ports. 

Varied Information Presented 


The revised volumes contain information 
with regard to port and harbor conditions; 
port customs and regulations; services 
and charges; fuel and supplies; and facili- 
ties available for service to commerce and 
shipping, including piers, wharves, dry 
docks, ship repair plants, coal and oil 
bunkering facilities, grain elevators, stor- 
age warehouses, bulk freight accommoda- 
tions, floating equipment, wrecking and 
salvage equipment, railroad, steamship and 
aif lines, and’ their charges and practices 
in connection. with terminal service. 

The foreign and domestic commerce of 
the ports is discussed, and detailed sta- 
tistical tables are included, showing the 
| total traffic handled at the ports for the 
10-year period ended Dec. 31, 1930, and an 
analysis of the origin of imports and the 
destination of exports through the ports 
in 1930. Tables are included showing rail- 
road rates covering the commodities mov- 
ing to and from the ports on the import, 
export and domestic trade, as well as the 
;S.camship rates over foreign and inter- 
coastal routes.—(Issued by the Depart- 
ment of War.) 


Soybean Collection 


Is Largest in World 


‘Display Planned at Federal Ex« 
periment Farm for Meeting 


More than 6,500 introductions and selec~ 
tions of growing soybeans and 300 
Oriental and American products of the 
soybean will be seen by the American 
Soybean Association members at the De< 
partment of Agriculture Arlington Experi< 
ment Farm, near Washington,-when the 
association holds its annual convention 
in Washington Sept. 2 and 3, W. J. Morse, 
president of the association and soybean 
specialist of the Department announces, 
The association consists of growers, ex< 
periment station workers and others ine 
terested in the growing and utilization of 
soybeans. 

The collection of growing soybeans at 
Arlington Farm is the largest collectio 
of this character in “he world. Practicall 
|all the beans are.introductions from the 
Orient, the majority gathered by Mr. 
Morse during 1929 and 1930 when he 
traveled in Manchuria, Korea, Japan, and 
other parts of the Orient, selecting varie< 
ties for trial in this country. Since his re« 
turn to the United States, Mr. Morse has 
received 1,500 more introductions of soy< 
beans and they are growing on the farm 
‘this year. 

Several thousand specimens were grown 
last year, and this year these are grouped 


| bean, and other characteristics. 


The soybean products exhibit is also 
to be a comprehensive one. There will 
be about 50 American products and 250 
Oriental products, ranging from soybean 
| milk to soybean candy, flour, and cheese. 

Only about 25 varieties of soybeans are 
widely grown in the United States at pres- 
;ent, and perhaps not more than 25 addi- 
tional varieties are grown to a lesser 
| degree. From the 6500 different introduc- 
j tions growing on its plots, the Depart- 
{ment hopes to find soybeans suited to most 
| parts of the United States — (Department 
|of Agriculture.) 





| One-ton Plow Solves 


}according to time of maturity, color of, 


| ‘v 


| Irrigation Problem 


Large Machine Used to Turn 
Under Overlay of Sand 


What is said to be the largest plow in 
the world has been operating in Orange 
County, Calif., and is described by A. A. 
Young, assistant irrigation engineer, of 
the Department, of Agricultyre, stationed 
at Santa Ana. 


It is the only plow of its kind and Was, 


designed and built to meet an unusual 
condition existing in the lower Santa Ana 
River Valley adjoining the seacoast. 

Originally this area was fertile land, but 
overflows from the Santa An, River dur- 
ing floods deposited 1 to 2 feet of sand 
upon the rich soil and made it useless 
for crop production. Later this sand de< 
posit was covered by a growth of Ber 
muda grass. 

The plow is intended to turn the sand 
| under and bring the rich soil to the top, 

It has two shares. The smaller one, 
| which is of good size, is set forward and 
higher than the larger share, which is 
able to plow a furrow 36 to 42 inches 
in depth and 3 feet in width. 

The forward share turns the surface 
sand and Bermudi. grass into the deep 
furrow, where it is covered by the fertile 
soil turned up by the larger share. 

The plow is 4 feet high and 22 feet long, 
At turns it is raised and lowered by a@ 
hydraulic lift. It is reported to weigh 
about 1 ton and to have cost $2,000. 

It is drawn by three heavy tractors run« 
ning low gear, and is reportec. to be capa# 
ble of plowing 5 acres a day.—(Depart- 
ment of Agriculture.) 
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Finances of State 
Of Nevada Shown 


In Census Survey 


Statistics on Expenditures, 
Revenues, Indebtedness 
And Assessments for Year 
Summarized 





The Bureau of the Census announces a 
summary of the financial statistics of the 
State of Nevada for the fiscal year ended 
June 30, 1931. The per capite figures for 
1931 are based on an estimated population 
of 92,000. These statistics: were compiled 
by George A. Martin. 


The payments for operation and main- 
tenance of the general departments of 
Nevada amounted to $2,465,508, or $26.80 
per capita. This includes $473,395, ap- 
portionments for education to the minor 
civil divisions of the State. In 1930 the 
per capita for operation and maintenance 
of general departments was $29 and in 
1917, $10.98. The interest on debt in 1930 
amounted to $51,306 and outlays for per- 
manent improvements, $2,071,475. The to- 
tal payments, therefore, for operation and 
maintenance of general departments, in- 
terest and outlays were $4,588,289. The 
totals include al! payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

Revenues Are Analyzed 
» Of the governmental costs reported 
above, $2,476,740 was for highways, $431,- 

606 being for maintenance and $2,045,134 

for construction, 

The total revenue receipts were $4,929,- 
093, or $53.58 per capita. This was $2,- 
412,279 more than the total payments of 
the year, exclusive of the payments for 
permanent improvements, and $340,804 
more than the total ‘payments including 
those for permanent improvements. This 
excess of revenue receipts is reflected in 
reduction of debt; also in purchase of in- 
vestments and increased cash balances, 
not shown in this summary. ~ 


Property and special taxes represented 
30.2 per cent of the total revenue for 1931, 
34 per cent for 1930, and 57.4 per cent for 
1917. The increase in the amount of prop- 

. erty and special taxes collected was 89.7 
per cent from 1917 to 1931 but there was a 
decrease of 1.3 per cent from 1930 to 1931. 
The per capita of property and special 

' taxes collected was $16.15 in 1931, $16.55 


4 in 1930, and $9.97 in 1917. 


‘ Earnings of Departments 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 3.3 per cent of 
the total revenue for 1931, 5.3 per cent for 
1930, and 5.6 per cent for 1917. 


Business and nonbusiness licenses con- 
stituted 23 per cent of the total revenke 
for 1931, 24.3 per cent for 1930, and 16.7 
per cent for 1917. 


Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and of 
sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly taxes 
on motor vehicles and amounts paid for 
hunting ad fishing privileges. The sales 
tax on gasoline amounted to $724,298 in 
1931 and $677,835 in 1930, an increase of 
6.9 per cent, 

Indebtedness and Valuations 
; The total funded or fixed debt out- 
.Standiing June 30, 1931, as $1,021,000. Of 
this amount $400,000 was for highways. 


The net indebtedness (funded or fixed 
debt less sinking fund assets) was $798,- 
430, or $8.68 per capita. Im 1930 the per 
capita net debt was $9.96, and in 1917, 
$9.36. 

The assessed valuation of property in 
Nevada subject to ad valorem taxation was 
$207,851,131; the amount of State taxes 
levied was $1,376,160; and the per capita 
levy, $14.96. In 1930 the per capita levy 
gas $15.12 and in 1917, $9.93. Due to a 
“change in fiscal year the valuation and 
levy are the same as reported for the pre- 
vious fiscal year ending Deo. 31, 1930,— 
(Issued by the Department of Commerce.) 


New Jersey Reports 
On Bank Liquidations 


Only 3 Per Cent of Resources 


Shown to Be Tied Up 
Trenton, N. J., Aug. 9. 


Funds tied up in New Jersey State 
banks taken over by the State Banking De- 
partment during the period of depression 
represent slightly more than 3 per cent 
of the total resources of the State banks 
®@ year ago, according to a report by the 
department. 

It is further disclosed that an average 
of 44 per cent has been returned or made 
available to depositors in 12 banks. In 
three cases the sums made available were 
said to range from 75 to 100 per cent. Pay- 
ments from 5 to 10 per cent are ex- 
pected soon from four of the closed banks 
and in another instance a first dividend 
of 35 per cent is likely, continued the 

@ report. 

Two banks with resources of more than 
$2,000,000 have been reopened, said the 
department, tfie entire liability of one be- 
ing assumed by a new bank, and plans 
are going forward for the reopening of 
others with resources of $13,000,000 and 
$1,095,000, respectively. In the other cases, 
it was stated that no estimates could be 
made because of difficulty in liquidating 
Toans and real estate. 


Total resources as of June 30, 1931, of 
251 State banks were placed at $1,725,- 
050,555. The amount involved in the 
closed institutions was $53,498,399. 

The report shows 27 State supervised 
banks in process of liquidation or ad- 
justments preparatory to reopening. 


| 
Moratorium on Land Loans 


Is Clarified in Oklahoma 


Oklahoma City, Okla., Aug. 9. 
Commissioners of the Land Office have 
clarified their order of July 19 declaring 
® moratorium of 12 months on payments 
of penalties on delinquent loans by stating 
the department will not collect the 5 per 
cent penalty on any loan maturing within 
12 months after the date of the original 
order. 
. Frank C. Carter, State Auditor, has 
given notice that if agricultural conditions 
do not improve within the next year, he 


another year. 

The Commission has approved the ex- 
penditure of a sum not to exceed $400 for 
completion of an appraisal of school lands 
and other departmental property. 
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| dence of unfair or inequitable business 
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Treasury Bill Issue | Text of Rulings on Revenue Act | 


Is Oversubscribed| 4g A ffecting Reserve Operations 


Sells at Average Discount Rate 
Of 0.53 Per Cent, Says 
Secretary Mills 


Oversubscribed more than four times, 2 
$75,000,000 issue of 91-day Treasury bills 
sold at an average discount rate of 0.53 
per cent Aug. 8, Ogden L. Mills, the Sec- 
retary of the Treasury, announced Aug. 9. 

The bills replace another issue which 
matures Aug. 10, according to additional 
information made available. The state- 
ment follows in full text: 

Secretary of the Treasury Mills an- 
nounced today (Aug. 9) that the tenders 
for $75,000,000, or thereabouts, of 91-day 
Treasury bills, dated Aug. 10, 1932, and 
maturing Nov. 9, 1932, which were offered 
on Aug. 4, were opened at the Federal 
reserve banks on Aug. 8. 

The total amount applied for was $333,- 
468,000, The highest bid made was 99.899, 
equivalent to an interest rate of about 
040 per cent on an annual basis. The 
lowest bid accepted was 99.853, equivalent 
to an interest rate of about 0.58 per cent 
on an annual basis. Only part of the 
amount bid for at the latter price was 
accepted. The total amount of bids ac- 
cepted was $75,217,000. The average price 
of Trédsury bills to be issued is 99.866. 
The average rate on a bank discount basis 
is about 0.53 per cent. 


States Asked to Watch 
‘Unit’ Sales of Stocks 


Activity Discussed in Bulletin 
Of Securities Commissioners 





[Continued from Page 1.} 


“unit” selling of listed stocks follows in 
full text: 

The attention of the various Commis- 
sions is being directed to dealers selling 
units of listed stocks commonly called 
“unit” or “group” plans, the stocks 
composing the units being exempt by rea- 
son of being registered on a stock ex~- 
change that is recognized by the Securities: 
Commission or named by the law. In 
most States, and possibly every State, such 
sales, if charges and commissions are 
reasonable, would be exempt from the 
regulation of the Commission. 

Wisconsin Commission Statement 

In analyzing such offerings the Wis- 
consin Commission finds that “in one of 
the three offerings which have been placed 
before us the unit consists of one share 
of the stock of each of 25 corporations. 
The aggregate odd lot market value of the 
stocks comprising this unit amounted to 
about $84 on May 12, 1932. In addition to 
this the ‘nvestor must pay a brokerage of 
$i per share, bringing the unit price to 
$109. 

“In order to break even, computing 
stock of each of eight corporations, the 
ard minimum of $5, the investor in this 
case would have to realize at least $237 
on a sale of the unit, an increase of nearly 
300 per cent over the market as of May 12. 

“Another unit consists of five shares of 
stock of each of eight corporations, the 
aggregate odd lot market value of, which 
as of May 27 was approximately $137. The 
commissions in this case amounted to $16 
($2 per stock) making the total cost of 
the unit $153. Here the investor would 
have to realize at least $198 on the sale 
of the unit to break even. 

“The Commission deems it sufficient to 
announce that it holds the sale or offer- 
ing for sale of units under either of the 
above plans, or any similar plan, as evi- 


methods, tantamount to fraud. The cer- 
tificate of any licensed broker who shall 
hereafter be foun’ selling or offering such 
units for sale will be suspended.” 
Alabama Commission States Stand 
The Alabama Commission says that 
“many of these plans now being currently 
offered by New York and Chicago houses 
are decidedly unfair to the purchaser in 
that charges added tb the market value 
of the stocks in a unit are out of propor- 
tion to the worth of the services rendered. 





In some cases the total loading amounts to 
as much as 40 per cent of the round lot 
prices of the shares included in a unit. 
In some cases where the sponsoring house 
does not maintain a bid or may later with- 
draw its bid the purchaser would shave to 
realize as high as 300 per cent apprecia- 
tion in order to sell the stocks through 
the ordinary brokerage chanenls at the 
usual stock exchange commissions and to 
break even on the purchase and sale of 
the unit. If, however, the price at which 
such securities are being sold is exorbitant 
or unconscionable, the Commission will 
order dealers participating in such sales 
to cease and desist and the Commission 
will revoke the registration of any regis- 
tered dealer who shall hereafter be found 
selling or offering such units for sale at 
oe which is exorbitant or unconscion- 
vable.” : 


It might be well for every Commission to 
watch such offerings. 





Virginia Building Societies 
Assessed for Supervision 
Richmond, Va., Aug. 9. 





Fees totaling $5,875 have been assessed 
by the State Corporation Commission 
against building and loan associations in 
Virginia to defray the cost of supervision 
and examination of these concerns during 
the year beginning July 1, 1932. Forty-one 
associations are affected by the assess- 
ment. 





FOREIGN EXCHANGE 


As of Aug. 9 


New York, Aug. 9.—The Federal Reserve 
Bank ot New York today certified to the 





Secretary of the Treasury the following: 








| Canada (dollar) 
will move to extend the moratorium | 















Austria (schilling) .......-s+eseeess 13.9610 | 
Belgium (belga) ......ssecsseeesees 13.8692 
Buigarin (10V) .......sseeceveeecceee “7200 
Czechoslovakia (CrOWN) ..+ssesseees 2. 
Denmark (krone) .. 18.6758 
Bngland (pound) . 347.0416 
Finland (markka) . 1.5280 
PROMOS (2TOBG) occ cccecccsonconcccs 3.9177 
Germany (reichsmark) ......+++-++ 23.7821 


Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netheriands (gullder) 
Norway (krone) 
Poland (zloty) 
Portugal 


(escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) ..... 
Switzerland (tranc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 


China (Shanghai tael) ... 
China (Mexican dollar) 
China (Yuan dollar) ... 


India (rupee) ............ 
SAPO (YON). .nviccrcccccscssccccens 
Singapore (dollar) ........ 


Cuba (peso) 

Mexico (peso) .. 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) ..... 
Uruguay (peso) .. 
Colombia (peso) 
Bar 





silver 


| is accompanied by a check or draft, are 


| written request is taxable. 


jis taxable? 





Treasury Decisions Stated in Letter From Sec- 
retary Mills to Mr. Meyer 





Federal reserve bank. The balances for 
or against other banks, i. e., banks which 
are not members of, and therefore have 
no account with, the Federalereserve bank 
are, by arrangement between the banks 
concerned, credited or debited to the ac- 
counts of designated banks in New York 
City which are members of the Federal 
reserve bank. These credits and debits 
are made by the Federal reserve bank pur- 
suant to continuing letters of authoriza- 
tion on file with it signed by the various 
banks. 


Clearing House 
Transactions Outlined 


The questions asked in this connection 
are: 

1. Q. Are any of the above-described 
transactions which consist merely in book 
entries, taxable? 

A. No. 

2. Q. Is the clearing house statement, 
above referred to subject to the tax? 

A. No.' 

3. Q. Are the letters of authorization 
subject to tax? If so, are they taxable 
once, or each time an entry is made, or as 
to each item covered by each entry? 

A. Such letters of authorization are not 
subject to tax. 


4. Q. In. some instances the clearing 
house issues certificates showing the net 
balances. Such a certificate is issued to a 
creditor bank calling upon a debtor bank 
to pay th@creditor bank the amount stated 
therein. No accounts are carried in any of 
the clearing house banks in the name of 
the manager for the purpose of effecting 
settlement pursuant to the certificates, 
and these certificates are issued by the 
clearing house manager merely as memo- 
randa to facilitate the settlement of. bal- 
ances between the members of the clearing 
house association. The Federal reserve 
bank participates in the clearings and cer- 
tificates issued in its favor against mem- 
ber banks are charged against their deposit 
balances on the books of the Federal re- 
serve bank pursuant to standing authori- 
zations. Are such certificates subject to 
the tax? 

A. No. 

5. @. In some instances (particularly 
where banks are s0 located as not to be in 
communication by messenger with the 
Federal reserve bank) a group of banks 
adopt, by agreement, the procedure of for- 
warding each day to each member of the 
group all.of the items they receive that 
are payable by or through that member 
of the group, forwarding to the reserve 
bank a form on which are listed the names 
of al lthe other members of the group to- 
gether with the amount of the items that 
it has forwarded to each. When received 
by the reserve bank, this form is used as 
an authorization to make the appropriate 
entries in the accounts of the banks in 
the group. In practice, however, instead 
of making several entries, the reserve bank 
strikes the balance from the advices sent 
by all the members of the group and makes 
each day only one entry in each of their 
accounts, representing the net balance for 
the particular bank. Is the use of the 
forms in the manner above described taxa- 
ble? 

A. No. 

6. Q. Are the resultant book entries) 
made by the reserve bank taxable? 

A. No. 

7. Q. In certain instances, the Federal 
reserve bank itself acts as a clearing house, 
receiving the checks from the various 
banks, striking the balance and making 
the appropriate entries in the accounts of 
the various banks. Are these transactions 
taxable? 

A. No. 

8. Q. In certain instances the Federal 
reserve bank performs these services even 
for banks which have no account with it | 
(i. e.; banks not members of the Federal | 
Reserve System). Where such banks are) 
located in the same city as the reserve 
bank, the method adopted is for the 
drawee bank to send a messenger to the 
reserve bank to get the checks drawn on 
it which have been forwarded to the re- 
serve bank for collection. The checks are 
immediately charged to the account of a 
member bank which has authorized the 
reserve bank to do so, and credited to the 
bank which forwarded them. In the event 
that the check is later dishonored, the 
book entries are reversed. Are such au- 
thorizations taxable? 

A. No. 


IV. Member Banks Obtaining Currency 
From Reserve Banks. 

A member bank desiring currency usu- 
ally obtains it from the Federal reserve 
bank, and the amount usually is debited 
on the books of the Federal reserve bank 
to the deposit balance maintained by the 





| maker of the instrument desires to pay it 





member bank. Such requests for cur- 
rency and the authorizations to debit the 
reserve balances assume a variety of forms | 
and give rise to the following questions: 

1. Q@. Is such.a request by a member 
bank for the shipment of currency to it 
taxable when made by telephone and not 
confirmed in writing? 

A. No. 

2. Q. If such a reqquest is made by tele- 
phone but confirmed in writing after the 
shipment of the currency, is it taxable? 

A. No. 

3. Q. If a messenger sent to the Federal 
reserve bank delivers merely a receipt for | 
the currency and receives the currency, is 
the transaction taxable. 

A. No. 

4. Q. If the messenger is such a case 
delivers a check or draft drawn on the 
Federal reserve bank for the amount of the 
currency, is the transaction taxable? 

A. The check or draft is taxable. | 

5. Q. If a, written request for currency | 


both the check and the request taxable? 
A. Only the check or draft and not the 


6. Q. When the transaction is completed, 
the reserve bank frequently sends a con- 
firmation on a printed form to the member 
bank. Is this document taxable ,whether 
or not any other part of the transaction 


A. The confirmation is not taxable, | 
whether or not any other part of the 
transaction is taxable. 

V. Transactions Incident To Rediscounts 
and Advances By Federal Reserve Banks. 

1. Q. Federal reserve banks extend credit 
accommodations to their member banks: 
(a) By rediscounting, on the indorsement 
of their member banks, the commercial, 
industrial and agricultural paper ac- 





| quired by them from their customers; and 


(b) by making advances to their member 
banks on their promissory notes secured 
in the manner prescribed by law. In 
either event, the proceeds usually . are 


|made available to the member bank by 


crediting the amount to the deposit bal- 


[Continued from Page 4.) 


ance of the member on the books of the 
Federal reserve bank. Are such credit en- 
tries taxable? 

A. No. 

2. Q. At the maturity of the rediscounted 
paper or the promissory notes of the mem-~ 
ber banks, the Federal reserve banks, 
pursuant to agreements or regulations 
perviously made, return the rediscounted 
paper or promissory notes to the member 
banks and debit the amounts due thereon 
to the deposit balances of the member 
banks on the books of the Federal re- 
serve banks. Are these transactions tax- 
able? 

A. No, 


3. Q. The member bank frequently desires 
to have its promissory notes or redis- 
counted paper returned to it prior to the 
time when it would be returned in due 
course as described above. Its reason for 
so desiring may be, for instance, that the 
bq@f6re maturity, or it may be thet the 
ber bank desires to decrease the total 
amount of the paper rediscounted for it 
by the reserve bank. In such case the 
member bank communicates with the re- 
serve bank by letter or by telegram, re- 
questing that the item be returned to it, 
and, either impliedly or actually in words, 
authorizing the reserve bank to debit its 
deposit balance on the books of the re- 
serve bank with the amount due thereon. 
Are these transactions (i. e., the book en- 
tries, the transmission of the instruments, 
or the communications requesting the re- 
turn of the instruments and authorizing 
the book entries) taxable? 


A. Neither the book entries, the trans- 
mission of the instruments, nor the com- 
munications requesting the return of the 
instruments and authorizing the book en- 
tries are taxable. 


VI, Inter-bank Transfers of Funds, 

One of the important functions of the 
Federal Reserve System is to facilitate 
the transfer of funds between banks. This 
function is performed (with unimportant 
exceptions) free of charge for members of 
the System. It is o- as far as possible 
without resorting to shipments of currecy. 

Transfers between member banks in the 
same Federal reserve district are made 
merely by means of entries on the books 
of the reserve bank. The steps involved 
in such transaction are: (1) A member 
bank requests the reserve bank to trans- 
fer an amount on its books from the re- 
serve account of the requesting bank to 
the account of another bank, (2) the re- 
serve bank makes the transfer on its 
books, and (3) the bank to whose account 
the transfer is made is notified. If the 
bank to which the transfer is made is 
lecated in another district, the second 
step must consist in (a) a transfer from 
the account of the requesting bank to 
the account of the reserve bank for the 
district in which is located the bank to 
which the transfer is made, and (b) a 
transfer by that reserve bank to the ac- 
count of the latter. If the latter has no 
account with the reserve bank, the re- 
serve bank transfers to. the account of a 
bank which has and which is a corre- 
spondent of the bank to which the trans- 
fer is made. For the purpose of effecting 
transfers between two Federal reserve 
banks (where the transfer is from one 
district to another), the Gold Settlement 
Fund is maintained in Washington. This 
fund was created by a deposit of gold 
by each Federal reserve bank with the 
Treasurer of the United States to the 
credit of the Federal Reserve Board, which 
maintains books showing the amount due 
to each Federal reserve bank. The Fed- 
eral reserve banks each own an undi- 
vided interest in this fund and advise 
the Federal Reserve Board each day of 
the transfers made to each other. The 
Board makes appropriate book entries 
transferring interests in the fund equiva- 
lent to the transfers of funds made be- 
tween the Federal reserve banks. 


Member banks make their requests for 
transfers in many ways: by letter, tele- 
gram, telautograph, and telephone. After 
the transfer has been made, the Federal 
reserve bank sends a memorandum of 
the transaction to the member bank, and 
executes appropriate vouchers, and makes 
appropriate entries on its books. 

1. Q. Are such transfers of funds by one 
Federal reserve bank to another at the 
request of a member bank, made by means 
of a telegram or letter sent by one Fed- 
eral reserve bank to another, taxable? 

A. No. 

2. Q. Is a request for such transfer, 
made by the member bank, taxable if 
made by telephone and not confirmed in 
writing? 

A. No. 

3. Q. Is such a request taxable if made 
by telephone and confirmed in writing 
after the transfer has been made? 

A. No. 

4. If made by telautograph or telegram 
and not confirmed in writing? 

A. No. 

5. Q. If made by telautograph or tele- 
gram and subsequently confirmed in 
writing? 

A. No. 

6. Q. If made by letter? 

A. No. 


7. Q. If such requests are taxable if 
made by telephone, then when a number 
of such requests are made in the course 
of one day and the Federal reserve bank 





makes only one book entry for the total} 


amount at the conclusion of the day, is 


one tax only imposed or is each separate 
request taxable? 


A. Neither the separate requests nor the 
covering book entry is taxable. 

8. Q. In the event that a request for 
transfer of funds made by letter is tax-| 
able, is a letter containing a request for} 
several transfers subject to taxation once, 
or several times depending upon the num- 
ber of transfers requested in the letter? | 
(In this connection it has been suggested 
that, if taxable at all, such requests are | 
subject to only one tax since they are 
contained in one letter or memorandum.) 

A. Such a request is not taxable. 

9. Q. Requests for such transfers are 
sometimes accompanied by a draft for the 


amount to be transferred. Is such draft 
taxable? 


A. Yes. 

10. Q. If so, is the letter transmitting 
the draft and making the request also 
taxable? 

A. No. 

ll. Q. Is a receipt or acknowledgment 
on a printed form sent by the reserve 
bank to the member bank in response to 
@ letter such as is described in the pre- 
ceding question also taxable? 

A. No. 

12. Q. When a bank located in one 
Federal reserve district requests that a 


Internal revenue receipts: 
| tax 


pleting the transaction include a transfer 
by the Federal reserve bank ofethe district 
in which the requesting bank is located 
to the Federal reserve bank of the district 
in which the transferee bank is located 
and a transfer from the latter reserve 
bank to the transferee bank, both trans- 
fers being accomplished by means of 
book entries in the accounts of the re- 
spective banks, Is the latter transf 
taxable? ‘ 

A. No. 

18. Q. Transfers are also made by Fed- 
eral reserve banks between two member 
banks located in its district. Requests 


for such transfers take fhe same forms as] | 


the transfers described above, but such 
transfers are accomplihed merely by 
means of book entries in the reserve ac- 
counts of the two banks imvolved. Are 
such transfers taxable when the requests 
are made in any of the different ways de- 
scribed above (including messenger, tele- 
phone, written memorandum, ete.)? 
A, No. 


VII. Transfers to 5 per cent redemption 
fund, war loan deposit account and Recon- 
struction Finance Corporation. 

National banks issuing national bank 
notes are required by statute to maintain 
with the Treasurer -of the United States 
a redemption fund equal to 5 per cent of 
their note circulation. When necessary a 
national bank will in most instances 
make additions to its 5 per cent redemp- 
tion fund by requesting the Federal re- 
serve bank of its district te transfer the 
required amount to the account of the 
Treasurer of the United States. Such re- 
quests are made substantially in the fol- 
lowing form: “Please charge our account 
$—— and credit the Treasurer of the 
United States for the account of our 5 per 
cent redemption fund.” The reserve banks 
prepare “debit tickets” covering the neces- 
sary book entries and send copies, or simi- 
lar slips, to the member banks for their 
records. 

1, Q. Is such a request taxable? 

A. No. « 

2. Q. Sometimes such a request is ac- 
companied by a draft. Is the draft or the 
written request taxable? 

It has been contended by some of the 
reserve banks that such transfers to of- 
ficers of the United States are not taxable 
in any event. 

A. The draft is taxable. 

3. Q. Similar questions are also raised 
with the regard to transfers from the re- 
serve account of a member bank to the 
Treasurer of the United States as pay- 
ments on the war loan deposit of the bank 
giving the direction (representing its sub- 
scription to United States securities). 


count of a bank to cover subscriptions to 
United States securities are not taxable, 
but drafts drawn for this purpose are tax- 
able. 

4. Q. Prom time to time borrowing in- 
stitutions repay on advances made by the 
Reconstruction Finance Corporation, do- 
ing so (a) by means of instructions to the 
Reserve bank to charge the borrowing 
bank’s account and to credit the Treasurer 
of the United States for account of the Re- 
construction Finance Corporation, and 
(b) by means of drafts. Debit tickets are 
prepared by the reserve bank and similar 
slips are forwarded to the requesting bank 
for its records. Are either the instruc- 
tions, the debit tickets and slips, or the 
drafts taxable? 

A. Neither the instructions nor the debit 
tickets or slips are taxable, but the drafts 
are taxable. 

VIII. Miscellaneous Transactions. 

(a) Purchase of Securities by Reserve 
Banks on Behalf of Member Banks. 

Member banks frequently request re- 
serve banks to purchase Government or 
other securities, or bankers’ acceptances 
for them, authorizing the reserve bank, 
either implied or specifically, to charge 
their reserve account with the cost. Such 
requests are made in a variety of ways. 

1. Q. Is such request taxable if made by 
telephone and not confirmed in writing? 

A. No. 

2. Q. If made by telephone and subse- 
quently confirmed in writing? 

A. No. 

3. Q. If made by letter riot specifically 
authorizing the reserve bank to charge the 
—— of the requesting member bank? 

0. 

4. Q. If the request described in the pre- 

ceding question contains a specific au- 


thorization to charge the member bank’s 
account? 


A. No. 


5. @. If the reserve bank, when the 
transaction is completed, sends to the 
member bank a memorandum confirming 
the transaction and stating the amount of 


the charge, is such confirmation taxable? 
A. No. 


(b) Incidental 
Calls, etc. 

6. Q. In connection with transactions 
of this type as well as numerous others, 
the reserve banks have occasion to charge 
the accounts of member banks, without 
specific authorization, with expenses in- 
curred in connection with telephone, tele- 
graph, shipping charges on securities, etc. 
The member bank is notified by send- 
ing to it a copy of the “debit ticket” made 
out by the operating department which 
incurred the expense, or else a list of the 


Expenses, Telephone 


expenses which have been charged to 


its account is sent to the member bank 
at the end of the month. Are such “debit 


tickets,” book entries or memoranda tax- 
able? 


A. No. 


7. Q. Are telephone calls and telegrams 
Subject to a tax when they pertain to 
Fiscal Agency or Reconstruction Finance 
Corporation business when the cost falls 
directly on the Treasury Department or 
the Reconstruction Finance Corporation? 

A. As already pointed out, a Federal 
reserve bank is exempt from tax in cases 
where the charges for such messages sent 
on its own account are payable by it. 
Where, however, the charge for the tele- 
phone or telegraph message is paid by a 
member bank, the tax must be collected, 
notwithstanding ,the message may have 
related to matters involving the Treasury 
Department or the Reconstruction Fi- 
nance Corporation. Where the charges 
for such messages are paid by the Treas- 
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Building Societies’ 
Operating Expense 


Outlay Said to Be Lowest in 
Ratio to Assets of Any 
Financial Institution 


By Oscar Nelson 


Auditor of Public Accounts, 
State ef Illinois 


" ‘The reduction of expenses is now an all 
absorbing topic and many organizations 
are being forced to make radical down- 
ward adjustments in their inflated 
budgets. 

Fortunately, building and loan asso- 
ciations operate continuously on a very 
lew net expense cost. No other financial 
institution can or does operate on such a 
low percentage of expense as a building 
and lean association. 

The expenses of Illinois associations 
were not increased or inflated during the 
boom times, in fact they were decreased— 
consequently there is no need for hectic, 
unscientific readjustment now. 


Twenty-five years ago—in 1907—the to- 
tal operating expenses throughout the 
State averaged 76 hundredths of 1 per 
cent (0.76 per cent) per dollar of assets. 
In 1931 they averaged only 68 hundredths 
of 1 per cent (0.68 per cent) per dollar 
of assets, er a decrease of 10 per cent. 


erating the average association, including 
salaries, wages, supplies, rents, expenses, 
advertising, fees of all kinds, etc., averaged 
only 68 cents per year for each $100 of 
assets as shown by the annual statement. 

Here is the secret of the great recupera- 
tive power of building and loan associa- 
tions—the cost of doing business is so in- 
significant that, if called upon to do so, 
an association could cut dividends in half 
or discontinue them for six months or a 
year and charge off a loss that would 
prove fatal to many another type of fi- 
nancial institution. 

The Department does not desire for as- 
sociations to face a time when any of 
them might be required to pass dividends 
even for a period or two. For instance, 
it is‘ much better to reduce them from 





Farm Products 


Maintain Higher 
Prices for Week 


Moderate Changes Recorded 
From Sharp Upswing. of 
July, Says Department of 
Agriculture 








[Continued from Page 1.1 


receipts of sheep and lambs represented 
less than 10 per cent increase. 

The top of weighty steers went to $9.70 
for 1,265 pound averages, while long yeat= 
lings topped at $9.25, few selling above $9, 
Yearling heifers sold up to $8, several ote 
bringing $7.50 to $7.85. Grassy and short=- 
fed steers made up an increasingly larget 
perecentage of the steer run. 

Further shipments of grass cattle ard 
expected from the Dakotas in the near 
future, and it is probable that Montana 
and Wyoming will soon start to ship 
larger numbers, although the conse 
of trade opinion is that the bulk of the 
grass crop will be marketed later/ than 
usual. While numbers of stocker and feeder 


This means that the total cost of op-|cattle were somewhat larger, the supply 


was still small. 
Hog and Lamb Prices 

Recent price changes in the hog market 
were moderate. The average cost 6f 
packer and shipper purchases at Chicago 
the first week of August was 64.26, as com 
pared with $4.37 for the week ended 
July 30. 

Prices of fat lambs at Chicago fluctuated 
widely, in sympathy with receipt figures. 
Weakness in the dressed trade and the 
lack of shipper support were also factors 
in the moderate setback of early August, 

Wool prices were mostly steady to 
slightly firmer’ and sales are increasing. 
The bulk of the trading in fleece wools 
was on 64's and finer, and 58’s, 60’s comb- 
ing kinds. Fairly large quantities of 64’s 


6 per cent to 5 per cent or 4 per cent so| 2nd finer, and 58’s.and 60's, Terri 





that the extra 1 or 2 per cent wools were also moved, and there was @ 
saved and used each ome? to a ee moderate demand for 56's and 48’s, 50's. 
or potential losses and to be retained in| Domestic manufacturers are reported ta 
or.e of the various reserve funds to meet | 2ave given practically no attention to 






any. 

How logical! There is an increasing 
policy among the officers and directors. 
Veterans’ Board Pays 
Interest on Bonds 





Million Is Paid to Holders 
California Welfare Issue 


Sacramento, Calif., Aug. 9. 


contingencies and unforeseen depreciation, | °Merings of foreign clothing wool. 
A. Requests to charge the reserve ac- it 


Butter Markets Higher 
Several trade features are influential] 


realization of this common sense, prudent |in development of increased confidence 


in the butter market in early August. The 
decided improvement in the stock and 
bond and grain markets was, no doubt, im< 
portant. Storage reports from 35 citiés 
showed that the shortage as compared 
with a year ago in that group had in<- 
creased 573,663 pounds within a week. 


Evidence of decreasing production is 


of | shown by the reports from the larger mafi- 


ufacturing groups. Pastures in some se¢=- 
tions of Wisconsin, Minnesota and the 
Dakotas are still badly in need of rain, 
Most of the territory in the Middle West 


The Veterans’ Welfare Board has just| reports pastures in fairly satisfactory con 


distributed approximately $1,000,000 to the| dition. Considerable improvement in serl< 


holders of 50,000 veteran bonds. 


timent was noted in the future contracts 


This amount represents the semi-annual | on the Chicago Mercantile Exchange. 


interest payment of $963,376.25 on a total 
of $50,000,000 worth of Veterans’ Welfare 
bonds now outstanding. A check for this 
interest payment has been turned over to 
State Treasurer Charles G. Johnson, ac- 
cording to George M. Stout, Secretary of 
the Veterans’ Welfare Board. 

“With this interest payment,” Mr. Stout 
declared, “the Board has again been ex- 
ceedingly prompt in meeting its obliga- 
tions to the people of California who made 
this legislation possible. 

“The Board has been in existence 10 
years, and despite the obstacles due to 
present economic conditions we have never 
defaulted in time or money in the pay- 
ment of interest, or on the redemption of 
any of the Veterans’ Welfare bonds.” 

More than $50,000,000 has been expended 
in the last 10 years through the Veterans’ 
Welfare Board in the purchase of ap- 
proximately 11,500 homes, and more than 
470 farms for ex-service men. 








ury Department or the Reconstruction 


, Finance Corporation, no tax is due; the 


Treasury Department is exempt by reason 
of section 701(b) of the Revenue Act, 
and the Reconstruction Finance Corpora- 
tion is exempt by reason of section 10 
of the act creating it (Act of Jan. 22, 1932, 
Public No, 2, 72d Congress), which has 
provisions almost identical with those of 
section 7 of the Federal Reserve Act. 

(c) Member Bank Subscriptions to Stock 
of Federal Reserve Banks. 

8. Q. All banks which are members of 
the Federal Reserve System are required 
to subscribe to the capital stock of the 
Federal reserve bank in an amount equal 
to 6 per cent of their own unimpaired 
capital and surplus. As a member bank’s 
capital and surplus accounts are: increased 
it is necessary to subscribe for a propor- 
tionate increase in its holdings of Fed- 
eral reserve stock. Infrequently, drafts 
are drawn in favor of the Federal reserve 
bank for these payments. Usually when 
subscribing for this additional stock the 
member bank authorizes a charge to its 
account. In the latter case, is the trans- 
action taxable? 

A. The authorization to charge the re- 
serve account of the member bank is not 
taxable, but the draft is taxable. 

(a) Correction entries. 

9. Q. Member and nonmember banks 
made deposits of coin or currency with the 
reserve bank, receiving immediately credit 
subject to verification. Occasionally in 
process ‘of verification the reserve bank 
finds counterfeit and shortages for which 
a debit is prepared and charged to the 
depositing bank’s account. Are such en- 
tries taxable? 

A. No. 

10. Q. A similar question is raised with 
regard to maturing coupons deposited with 
the reserve banks. When mutilated or un- 
matured coupons are discovered, the cou- 
pons are returned to the depositing bank 
and charge made to its account. Are 
such transactions taxable? 

A. No. 

(e) Penalty for insufficient reserves. 

Q. At periodic intervals an analysis is 
made of each member bank’s reserve ac- 
count to determine whether adequate re- 
serves have been carried during the period, 








Despite the July rise of 1% cents for 
cheese, the July average price, at 88 
cents, was still 2.7 cents under the cor- 
responding average of a year ago, and 
8.7 cents under the July 5-year average 
price. In line with higher country re< 
placement costs, cheese prices in the prin« 
cipal centers of distribution advanced.one« 
half to three-fourths cent since the pre« 
vious advance. 


Egg Trade More Confident 


The egg: trade is still inclined to follow 
a cautious policy with respect to further 
price advances after recent new gains 
averaging 2 cents, but a more confident 
feeling is in evidence, and instead of push< 
ing sales as vigorously as in preceding 
months this year, there is more of a 


tendency to hold firmly to prevailing quo« 
tations. 


Some speculative interest was shown in 
broilers for storage purposes, and some 
moderate sized lots moved into the coolers 
the first part of August. The market on 
fowl was slightly ftregular, with the larger 
sizes holding steady and unchanged but 
@ somewhat easier tone on offerings 
weighing around 35 pounds or less to the 
box. Prices of other dressed poultry were 
fairly steady. 

Potato Prices Uneven 

The market for Cobbler potatoes in 

Kansas and Missouri is a little weaker at 
50 cents per 100-pound sack, but city mar< 
kets for this stock were somewhat stronger 
the first week of August. Chicago carlot 
market quoted Kansas and Missouri Cob< 
blers at 70 to 85 cents per 100-pound sack 
~ Idaho Bliss Triumphs down to $1.25< 
$1.30. 
City markets reported a steady price 
level for California Yellow Bermuda 
onions and the Valencia type stock, but 
nearly all other kinds from various States 
tended lower. Lettuce was in a weak posie 
tion, largely because of the inferior quale 
ity and condition of many arrivals. 

Peaches were selling at relatively low 
price levels, as supplies became heavier, 
Watermelon markets were dull and weaker, 
Cantaloupes declined nearly everywhere, 
Indiana stock sold as low as 75 cents and 


Maryland melons as low as 35 cents pex 
crate. 


Liability of Banks to Tax 
On Checks Is Determined 


[Continued from Page 1.] 


this case and the previous one, transfer 
of funds might be effected by written 
orders instead of drafts, such or@ers woulq 
not be taxable. 


Dealing with other excise taxes which 
are imposed and their bearing on Federal 
reserve transactions, the letter points out 
that the Federal reserve system has @ 
statutory exemption from taxes, but that 
the exemption from most of the excise 
taxes depends upon the status of the seller 
and not upon that of the purchaser: Lub< 
ricating oil, for instance, which may be 
sold to reserve banks would be taxed be- 
cause the tax is to be paid by the seller 
and affects the reserve banks only in-~ 














tramsfer be made to a bank located in 
another district, the steps incident to com- 








whecessseneessees $161,289.65 | as reqquired by the Federal Re. ‘| directly, péfhaps, as an increased price. 

Miscellaneous internal reve- ‘onaiekin 1a an motes | have not sien’ tone Similarly, telephone calls subject to the 
Ouspomas receipes 72010000005": ‘s01,321'98 | maintained, @ penaitiy is assessed pursuant |"¢W tax will not be exempt when made 
Miscellaneous receipts... 580,115.42 | to the Federal Reserve Act and the regula- | PY # member bank to the reserve bank, bir 

Total ordinary receipts ~~” 93,272,618.68 | tons of the Federal Reserve Board, The = exempt when made by the sensuay 
Public debt receipts .......... 10,000.00 | penalty is charged to the reserve account 

lance previous day ........, 556,518,326.32 | of the member bank by the reserve bank | 

TA er a tie 8M $559,800,945.20 | itself. Is such a charge taxable? sioner, has announced: Farmers State 

Expenditures A. No. ford, Rockford. conssiidased with @tace 7 
fnterest Se public est <20202 $0038 “tyebraaka "George W. Woods, Bank 
iu ° oe i a : . . 

Refunds of receipts ..... 196,514.89 Changes Are Announced silesteatr* han’ Wlanoended? Bank of ween 
Postal deficiency .......:....+. 10,000,000.00 ¢ 


Bluffs, Morse Bluffs, reopened. 
Panama Canal 


In Status of State Banks 





4,773.60 North Carolina: Gurney P. Hood, Commis<- 
BED PRE hoc dicccasccccccces 1,318,559.97 | Sioner of Banks, has announced: Commerc 
— Kansas: H. W. Koeneke, Bank Commissioner,|& Farmers Bank, Enfield, consolidated wi 
PEEL wher uercuapenas ache oe oe $20,832,118.52 | has announced: Culver State Bank, Culver,| Bank of Enfield. The Haynes Bank, Cli 
Public debt expenditures ....  2,263,553.50 | and Citizens State Bank, Republic, suspended. | discontinued branch at Avondale. Un 
Reconstruction Finance Cor- Citizens State Bank, Centralia, merged with| Bank & Trust Company, Greensboro, 
WOGRIOR vcccedccdsacdusgetiose 1,714,672.62 | First National Bank, same place. Weskan/| branches at Burlington, Reidsville and 
Balance today ..........fss00. 534,990,600.56 a =, en aianged name and lo- | ford, seopenes. Seeneraie Ban & a 
——————_—_ | cation Peoples State Bank, Sharon Springs.|Company, Greenville, branch 
Total ..rcccsrcocceecepeenees -$000,800,045.20 Minnesota: J. N, Peyton, Bank Commis-/ Snow Hill. , 
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Rag paper 


Common Knowledge of Rules 
as Factor in Traffic Safety + + 





Accidents More Readily Avoidéd When Driv- 
ers Can Coordinate Individual Understand- 


ing of How to Proceed in Emergencies 





By ROBBINS B. STOECKEL 


Commissioner of Motor Vehicles, State of Connecticut 


Department of Motor Vehicles of 

| Connecticut has stressed the perform- 

ance of the individual to show that $e 

operation of a car or, so far as that is con- 

cerned, any participation in traffic, can only 
be as perfect as the individual himself. 

That is, he must exercise consciousness, 
concentration, and total ability, added to a 
sufficient jatelligence, for the. purpose in a 
degree great enough so that, irrespective of 
rules, regulations, or any other guidance 
whatever except common sense and reason, 
he is a safe person on the highway in what- 
ever function of transportation he engages in. 

The natural conclusion from such em- 
phasis placed upon individual performance 
is that the vast majority of all persons are, 
by nature of the faculties with which they 
are endowed, capable of exercising enough 
care and caution, and of acquiring perfection 
of performance sufficient so that the ulti- 
mate accomplishment is perfect’ enough for 
the welfare of every one. 

+ + 

Besides this particular individualistic at- 
tainment, which is so essential and on which 
stress must certainly continue to be placed 
for many years to come, there is a common 
everyday knowledge which is necessary in a 
degree of measure to be great enough s0 
that the universal traffic performance which 
is granted in accordance with this attain- 
ment makes the citizen safe in great emer- 
gencies. Universal knowledge, to a degree 
whereby people know the same things so 
that a high average can be maintained, is 
often absolutely necessary. 

An example of what is meant and how the 
average of knowledge is used occurs in any 
district where there is -heavy traffic when 
the fire alarm sounds. If one stands on the 
corner of any street in the busy central por- 
tion of a large city, and as the sirens or other 
warnings to pedestrians or traffic begin to 
sound, one will see how promptly obedient 
everyone is who is called upon in an emér- 
gency. 

The pedestrians retire to the sidewalks. 
The vehicles park either alongside the curb 
or as close as is possible. All movement 
among the motor vehicles then stops. The 
street car stops wherever it is. The police- 
men who have been directing traffic with 
their stanchions in the middle of the street 
take their stanchions over to the sidewalk. 

Thirty seconds from the beginning of the 
alarm, the scene is set for the appearance 
of fire apparatus which comes along on its 
way to perform its functions to save life and 


Making Oklahoma 
Attractive to 
Native Birds 


y 
Gid G:aham 
Chairman, Game and Fish 
Commission, State of 
Oklahoma 

OUR hundred thousand city sportsmen 

F and farmers are tremendously interested 

in trying to, restore wild life in Okla- 
homa. It is not only beautifully sentimental 
but intensely practical to those who hunt 
and fish and vitally important to agriculture. 

During my early life in the Cherokee Na- 
tion quails and prairie chickens were on our 
prairies literally in thousands and wild tur- 
keys graced our forests. Fields of corn and 
our gardens were not molested by the insect 
pest which was held in check by the abund- 
ance of bird life. Sprays and insecticides 
were unknown. 

Man, however, has interfered with the 
checks and balances which the Great Spirit 
controlled bird and mammal life. Now in- 
sect pests destroy crops, gardens and or- 
chards, this loss amounting to millions of 
dollars annually. 

Our great problem now is to try to restore 
game animals and birds to the forests and 
prairies of Oklahoma. Large sums of money 
have been expended trying to introduce for- 
eign birds—pheasanis, Hungarian partridges 
and imported quails--which have proven very 
expensive and unsatisfactory. 

After exhaustive investigation of methods 
employed by Virginia and other States to 
propagate quails, it was finally decided to 
found a quail hatchery on a small scale, in 
conjunction with some public-spirited sports- 
men who furnished equipment, to see what 
could be accomplished. 

This method has been highly successful in 
Virginia, Maryland and Illinois. Quail and 
prairie chickens are native birds—Oklahoma’s 
very own. We know that they will do and 
propose to specialize on these two game birds 
for restocking purposes. 

For hardihood and the ability to withstand 
Wintry weather, I do not believe there is a 
bird in America that can excel the prairie 
chicken. Five years ago we had a few of 
them in Nowata County and farmers pro- 
tected these with care. Recently a farmer 
came to my home and reported that he had 
counted 118 prairie chickens on a local 
meadow west of this city. 

For many years prairie chickens have been 
protected in Oklahoma and they are numer- 
ous in a few western counties. We find that 
it is not difficult to trap these, and it is pro- 
posed to pay farmers $1 each for trapping 
the birds, which will be shipped to various 
counties over the State for restocking pur- 
poses, instead of declaring an “open season” 
on chickens in those counties. 

The Department has been paying $1.75 to 
$2 each for foreign quails and much more 
for pheasants and Hungarian partridges. 
The trapping of these chickens will afford 
farmers some profit. The farmers raise the 
chickens and quails and we must have their 
cooperation if we would restore wild life in 
this State. 

I am “strong” for taking prairie chickens 
into the prairie counties of Oklahoma. If 
we can invest our funds in putting 100 prairie 
chickens in each county of Oklahoma, where 
conditions warrant their introduction, we 
will accomplish much good. You can depend 
upon the farmers to protect them to the last 
ditch and in just a few years we will have 
thousands of these wonderful game birds all 
over our State. 
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property, going without hindrance, and no 
more problems than the driver would have 
if nobody was present and he was going 
down the middle of the street all by himself 

All danger except a possible breakage of 
apparatus or something of that sort is elimi- 
nated. Promptness is assured and efficiency 
expected, and as a result life and property 
saved. Here is an example of what actual 
general knowledge of an obedience to a law 
which has common sense as its base means. 

Here is a perfection of attainment which 
needs to be approximated, not only in this 
particular emergency activity, but in all of 
the performance in daily traffic. If the 
average of attainment in general knowledge, 
as it exists today, may be measured by say- 
ing 90 people out of 100 know enough about 
the emergencies in traffic to be safe for 
themselves and every other person, then pos- 
sibly by pressure, education, publicity, and 
every other known means of getting knowl- 
edge before the public, that percentage may 
be increased to 91. To increase even one 
point in any such problem as that of motor 
vehicle transportation and traffic means a 
tremendous saving, for the problem is so big 
that a small percentage of betterment means 
@ vas} sum of money saved and many inju- 
ries avoided. 

The principle of the average applies pos- 
sibly more to actual performance in motor 
vehicle traffic than it does to any other ac- 
tivity in which people engage. It is the 
average performance which sets the fashion. 
It is the exaggerated performance growing 
from the average, either up or down, which 
makes the trouble. If the problem is looked 
at from the academic standpoint, the remedy 
to be sought is greater average knowledge 
obtained through finding and touching those 
individuals who are below grade, and from 
disciplining and determining unfitness of 
those who will not learn or are too stupid 
to learn. 

The State, through its various methods of 
cooperative assistance, and through its own 
departments and officials, is now attempting 
so far as relates to motor vehicles and edu- 
cation and enforcement in motor vehicle 
traffic, to actually reach and consider the 
subject with each individual. 


++ 

This campaign of education which is ac- 
centuated during the month of August this 
year carries with it the willing and deter- 
mined assistance of many of the great busi- 
nesses of the day. As one would naturally 
expect, those particular business activities 
which deal with motor vehicle operation 
have been the first to take hold, as, for in- 
stance, the trucking companies, the bus com- 
panies, the insurance companies, and now 
all of their connections, all of their inter- 
state affiliations, are becoming interested 
and of assistance. To reach the organiza- 
tions with publicity in education is fairly 
simple. To reach the individual is not so, 
and the only method by which it can be 
acquired outside of publicity, by spoken word, 
and over the radio, by publications, articles, 
and similar propaganda, is through personal 
teaching provided by those upon whom the 
ee of the work can be brought to 

ar. 

So the State has sought and is receiving 
intimate cooperation from manhy great busi- 
ness organizations and along administrative 
lines is carrying on education in accordance 
with the full extent permitted by law and by 
funds available, and cooperating police are 
disciplining more severely than ever before. 
One might say, from statistics, were those to 
be carefully examined, that there are not so 
many arrests as there used to be. That is 
quite true, but to take the place of arrests, 
there are an immense number more of com- 
plaints, and from these prosecutions follow, 
and determinations are made as to the fit- 
ness of an operator to be on the highways. 
This change in the general manner of disci- 
pline in motor vehicle enforcement is coming 
gradually. 

It may be expected in the end that a point 
will be arrived at that fitness to operate on 
the highways and fitness to appear in traffic 
will be adjudicated on the basis of personal 
attainment of the individual to a standard 
set by the average, and as the average goes 
up, the individual will have to be a better 
performer. This sort of discipline is aimed 
mainly, and perhaps exclusively, at all those 
persons, firms, and corporations which are 
guilty of unintentional breach of law or of 
customs, or which have allowed their attain- 
ments to fall below the average required. 
Such discipline can readily be conducted on 
the basis of information and record in the 
State departments, and can be a State ac- 
tivity. 

On the other hand, the class which is grad- 
ually decreasing, that which includes the will- 
ful wrongdoer, or the individual who is so 
negligent, so careless, and so heedless that 
he may be consi@ered willful, ought to be 
taken into court and severely punished for 
willful criminality. 

With such a system growing, and public 
sentiment supporting it to the extent which 
is now apparent, it seems likely that the 
enforcement of the future will be fairer and 
more just and more practically directed than 
has been the enforcement of the past, and 
that finally the violator who is unintentional 
may be brought through education to become 
a better operator, and the operator who is 
intentional removed from the Mighspy. 


Specifically, the booed ieogram.ot intensi- 
fied effort, which is now beginning, is an 
attempt to teach each individual a conscious- 
ness of the standard of conduct which is 
necessary for safety and for individual per- 
formance. 

In this campaign to date, the insurance 
organizations working with public officials 
have secured the issuance of proclamations, 
messages, or statements in 27 States, each of 
these messages asking for a special effort in 
future performance of street and highway 
safety. The total population of these States 
is more than 75,000,000 people. The total 
registration of cars is more than 65 per cent 
of the total registration in all the States. 
The number of people killed and injured and 
the number of accidents in these States dur- 
ing the last year were 70 per cent of all the 
accidents concerning automobiles. The total 
number of States which will eventually be 
secured for this effort will undoubtedly be 
greater and may approximate 30 or 35. 
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Topical Survey of the Federal Government 


THEORETIC AND PRACTICAL 
TEXTILE RESEARCH 


Extensive Facilities Available at Bureau of Standards for 
Experimentation as Aid to Industry 


In this series of articles presenting a sealed survey of the Federal Govern- 


ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with textiles. 


By DR. R. K. WORNER 4 


Textile Chemist, Bureau of Standards, Department of Commerce 


E facilities of the Bureau of Stand- 

ards for textile work are unusually 

complete, and make possible studies 
both of a theoretical and a practical na- 
ture. The processes that are carried out 
in a commercial cotton mill from the 
time the cotton is received in the bale 
until it is woven or knit into cloth can 
be duplitated and studied under care- 
fully controlled conditions. Commercial 
practice in laundering and dry cleaning 
can be duplicated. Dyeing equipment 
and apparatus for testing fastness to 
light and washing of colored textiles are 
available. A large room which is main- 
tained at a relative humidity of 65 per 
cent and a temperature of 70 degrees 
Fahrenheit is provided for experiments 
and tests, the results of which are af- 
fected by these conditions. 

In addition to the usual equipment 
to be found in chemical and physical 
laboratories for the study of textiles, 
there is available much special equip- 
ment that has been developed and builf 
at the Bureau. Well-equipped photo- 
graphic, microscopic and X-ray labora- 
tories are maintained. 


+ + 

Textile research may be divided into 
two categories—that of a purely aca- 
demic, and that of a practical or tech- 
nological nature. Some examples of pure 
academic textile research at the Bureau 
of Standards are a study of the deterio- 
ration of silk by light, the measurement 
of the isoelectric points of silk and wool, 
and a study of the stress-strain relations 
of rayons and other fibers. 

Although* silk is one of the strongest 
textile fibers known, it deteriorates rap- 
idly when exposed to strong light. The 
purely academic study of the photochem- 
ical decomposition of silk recently car- 
ried out at the Bureau showed that. the 
amount and rate of deterioration of silk 
depend upon its acidity or alkalinity. 
Silk on the alkaline side of neutrality is 
much more stable in light than silk on 
the acid side. Since silk .is usually fin- 
ished in a slightly acid solution, this 


result is of very practical significance. | 


It indicates that by proper chemical con- 
trol of the finishing bath, the stability of 
silk to be exposed to strong light—for 
example, silk for window curtains—may 
be materially increased. 

The measurement of the isoelectric 
points of silk and wool is another aca- 
demic study recently completed at the 
Bureau of Standards which has revealed 
new possibilities for the improvement 


and control of textiles made from thesz 
fibers. When silk or wool is immersed 
in water or in an aqueous solution the 


. fiber becomes electrically charged. The 


charge is positive or negative depending 
upon the acidity or alkalinity of the so- 
lution. At a particular acidity, which is 
different for silk and wool, the fiber is 
electrically neutral. This is the isoelec- 
tric point of the fiber. It is of great 
importance to the mill which is scour- 
ing, dyeing, fulling, and wet-finishing 
these fibers, and to the laundryman be- 
cause the fiber is most stable at its iso- 
electric point and accordingly least liable 
to damage. 
+ + 

A tool of the physical chemist called 
the electrophoresis cell, heretofore not 
applied to textiles, made’ possible the ex- 
act measurement of the isoelectric points 
of wool and silk. With this cell not only 
can the isoelectric point of a fiber be 
determined, but the amount of the elec- 
trical charge on the fiber when placed in 
solutions of different acidities and alka- 
linities can be evaluated.. This has an 
intimate theoretical bearing on the way 
in which textile fibers combine with dye- 
stuffs or give up impurities when scoured 
or laundered. Accordingly it is confi- 
dently expected that the application of 
the electrophoresis cell to these questions 
will result in practical developments 
which cannot at present be clearly visu- 
alized. 

Textiles are under tension in various 
stages of manufacture and during use. 
They must stand repeated loading and 
unloading. Loads are applied when the 
textiles are wet, in processing or laun- 
dering, and when they are dry. Under 
these conditions they stretch and, if the 
load has not been too great or applied 
for too long a time, they return to their 
original dimensions. The relation of the 
load to the elongation, the stress to the 
strain, is represented graphically in a 
stress-strain curve. The Bureau has 
made systematic studies ‘of the stress- 
strain relations of textiles. The work 
on rayon is particularly significant be- 
cause rayon is much weaker and more 
plastic when it is wet than when it is 
dry. 

+ + 

Special equipment for testing yarns 
and cloth, where it is actually immersed 
in a liquid during the test, has been de- 
signed and built. The results of* this 
work are, of course, available to anyone 
who has use for them. 


In the next of this series of articles on “Textiles,” to appear in the issue of 
Aug. 11, Dr. Worner will tell of further studies of the Bureau of Standards on 


tertiles. 





Honey as Healthy Form of Sweets 


Quality Grading of Rhode Island Product 
By HARRY R. LEWIS 


Commissioner of Agriculture, State of Rhode Island 


N THE DAYS before explorers discovered 
the sugar cane in the Tropics, honey was 
the universal product used in sweetening 

food. 

Undoubtedly the early man of the stone 
age, who knocked the first bee hive from the 
walls of the cave was somewhat surprised to 
find that the sticky substance found in the 
hive had a really delightful flavor. This led 


historic man to look upon honey as “foods 
from the gods.” 


Honey has come down through the ages as 
one of nature’s richest food. But in recent 
years it has been largely replaced by sugar 
made from sugar cane or sugar beets. 


Rhode Island honey producers are increas- 
ing the production of honey and are anxious 
to supply the needs of Rhode Island con- 
sumers with this highly delectable food. 
While Rhode Island probably does not pro- 
duce more than 20 per cent of all the honey 
that is consumed within the State, neverthe- 
less the quality is extremely high. Due to 
the insistent demand on the part of Rhode 
Island honey producers, the Rhode Island 
Bureau of Markets has established a grade 
for extracted honey and has permitted the 
New England Quality Label to be used on 
such honey as meets this grade. 


Honey is sugar obtained from flowers and 
is collected by the busy bee and deposited in 
special receptacles designed by nature for 
this purpose. The purpose which honey 
serves in the diet is like that of sugar—it is 
a source of energy and a flavor food which 
has many uses by itself and which adds to 
the palatability of other foods. Honey, aside 
from being sweet, contains small amounts of 
protein, slight traces of acid, volatile sub- 
stances which give it its characteristic aroma 
and flavor, as well as small amounts of phos- 
phoric acid, calcium, nitrates, sulphates and 
carbonates which, combined with the salts 
of lime and iron, contribute to the impor- 
tant mineral content of the food supply. 


The consistency of honey will vary to a 
great extent with the climate and the season 
of the year in which the honey is produced. 
The Rhode Island climate is especially suited 
to the production of the highest quality- 
heavy-bodied honey. The flavor of honey 
is dependent upon the kind of flower from 
which the bees gather the nectar. The very 
light-colored honey is usually more delicate 
in flavor while the darker-colored honey is 
more spicy. Most Rhode Island honey is 
about half way between light and dark, thus 
the flavor of Rhode Island honey will suit 
most. tastes. 


Some sections of the country produce a 
honey made up of individual floral sources 
such as the orange groves in California and 
Florida give off a nectar which the bees 
make into very light-colored, orange-fia- 
vored honey. Some of our northern States 
where buckwheat is grown in large quan- 
tities produce what is known as buckwheat 
honey. It is dark in color and rather strong 
and pungent in taste. Most Rhode Island 
honey is what is known as a mixed honey 
that is produced from various floral sources 
and a most pleasing combination is made. 

Choosing between honey from different 
flowers is mainly a matter of taste; and taste 
in honey, as in many other things, seems to 
depend more on what one has been accus- 
tomed to that on any real superiority. For 
example, it sometimes happens that a per- 
son who has always used buckwheat honey 
with its full bodies, rather acid flavor, im- 
agines that a mild, light honey with less of 
the characteristic “comby” taste must be 
adulterated, whereas a person who is familiar 
only with some such delicate honey as white 
clover| or alfalfa may consider buckwheat 
very inferior, or even fancy that it is not 
genuine floral honey. 

One of the most remarkable things about 
honey is that it keeps indefinitely. It is 
stated that a-jar of honey still liquid and 
still preserving its characteristic scent after 
3,300 years was found in Egypt in 1905. Al- 
though most syrups will have a tendency to 
mold or deteriorate rapidly when kept for 
any length of time, honey will still be found 
to be as good after keeping several months 
as when originally obtained from the comb. 
Honey will granulate upon keeping, but by 
heating in warm water to not over 160 de- 
grees Fahrenheit, it will immediately return 
to its liquid state. 

There are innumerable ways in which 
honey may be used but possibly the most 
common way is to serve in place of jelly, jams 
or conserves. It is becoming more and more 
popular as a spread for griddle cakes, johnny 
cakes and waffles, but this is only one of its 
many uses to form attractive dishes. 

To date, 33,000 quality labels have been 
sold for use on Rhode Island honey. When 
one sees the Rhode Island Quality Label on 
a container of honey, he may feel assured 
that this honey has been produced in Rhode 
Island, is of heavy body, free from any sub- 
stances which wouid have a tendency to 
lower its quality and a most satisfactory food 
for any purpose desired. 
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President of the United States 1849-1850 


“There must never be anything narrow, selfish 
illiberal or exclusive in the views of the United 
States or its Government on any subject whatso- 
ever,” ° 
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-Effects of Taxation on Realty Values and 
Banking and Federal Reserve Status of Gov- 





ernmental Securities Are Discussed 


By CHARLES W. BERRY 
Comptroller, City of New York 


NYTHING that affects realty values 
should concern banks having money out- 
standing on such security. Anything that 

may affect the selling price of municipal se- 
curities should’ be of more than passing in- 
terest to the municipality. Close cooperation 
between the two would result in advantage 
to both and the public as well. Se 

To show how beneficial it would be just 
now, three pictures that illustrate their com- 
mon interest are presented. 


The first is a municipality that is finan- 
cially and economically sound because it has 
the cardinal principles written in its charter 
which are necessary to bring about such a 
condition. ‘These principles follow: 

1.—There should be only one body or board, 
composed of elected officials, which can au- 
tha@rize the incurring of obligations that are 
or may become legal liabilities. 

2—The assessed valuation of the taxable 
real estate when taken as a whole should be 
as nearly as pessible 100 per cent of the true 
value; or, better yet, the total amount should 
be a little less than the actual sale value 
of the property. 

3.—There should be only one board or body 
authorized to assess the valuation of prop- 
erty for taxable purposes. 

4—The assessing of taxable property 
should be done every year, and any neces- 
sary adjustment of value should be made 
at the same time. 

5.—The annual budget should be sur- 
roundéd with legal limitations, so as to bear 
a direct relation to the value of the taxable 
real estate; in other words, the amount to 
be raised by tax levy should be specifically 
limited to a certain percentage of the avail- 
able taxables. : 

6.—Estimates of miscellaneous city reve- 
nues always should be conservative and 
knowingly less than actualities. 

T—Taxes should be collected in the same 
year covered by the budget appropriations; 
they should be payable in semiannual! install- 
ments, preferably in January and July, in 
order to reduce to a minimum the-necessity 
of borrowing in anticipation of the collection 
of taxes. 


++ 

8—Provision should be made to fund 
known and estimated deficiencies in taxes by 
an appropriation in,each year's budget. I 
believe New York ig the only municipality 
in this country that provides in this manner 
for nonpayment of taxes. Our budget for 
1932 contained an item providing $5,750,000 
to cover taxes deemed uncollectible, and. since 
1905 more than $158,500,000 have been pro- 
vided for the same purpose. This means that 
every dollar of city taxes cancelled or deemed 
uncollectible, up to and including the levy 
of 1929, together with $2,500,000 of the 1930 
levy which was cancelled, has been abso- 
lutely covered and provided for. 

9—The legal right to incur indebtedness 
should be limited to not more than 10 per 
cent of the assessed valuation of the taxable 
real estate of the municipality. 

10.—There should be some limit placed on 
that part of the tax rate which is for debt 
service. Very little, if any, attention has 
been paid to a check of this kind on budget 
appropriations. 

11—A constitutional provision should pro- 
vide that bonds issued for the nonrevenue- 
producing improvements should not exceed 
40 per cent of the funded indebtedness of the 
municipality. 

12.—All such essential principles should be 
included in the State constitution or legal- 
ized so that it would.be difficult, if not im- 
possible, for an administration to endanger 
the continuing solvency of the city. 

The second picture is that of a banking 
institution surrounded by such legal limita- 
tions as will provide the utmost security for 
its depositors, the most conservative meth- 
ods for both its own investments and those 
of its clients, yet combined with the neces- 
sary freedom of action which will allow it to 
give the maximum legitimate banking serv- 
ice to the community in which it is situated. 

The third picture is a brief summary of 
the present national economic situation as 
it appears to the man in the street who de- 
pends for his information on the newspapers. 

We have a paradoxical situation when one 
column tells him that we have more food in 
the form of wheat than we know what to do 
with, and another column that vast numbers’ 
of our people are without food or the neces- 
sities of life. He finds that the New York 
State Legislature had been occupied through- 
out an entire session with the consideration 
of tax measures. He may well wonder what 
remains to be taxed for the support of his 
own municipality except real property, whose 
owners must also carry the burden of all 
other forms of tax. 


+ + 


The general power which the people’ gave 
to Congress to lay and collect taxes is with- 
out specific restraint, except that exports 
cannot be taxed. Direct taxes must be ap- 
portioned according to population, a provi- 
sion which is ‘practically unworkable. As 
used in the Federal Constitution, direct taxes 
are now limited to real estate and poll taxes. 
If the Federal Government cannot find a 
practical method to lay a direct tax on real 
estate it can levy on the full value of it 
n@pasured by income. : 

When, by a majority of one, the Supreme 
Court of the United States declared that an 
income tax was a direct tax, and under the 
ban of constftution, we amended the. Consti- 
tution, and by that amendment we simpli- 
fied the means for collecting the demands 
of the Government. In principle we have 
recognized the right of the sovereign author- 
ity to exact from its dependents all they pos- 
sessed. By the Sixteenth Amendment we 
have ,made available to the Government 
whatever part of the national earnings it 
might require. 

The State, which is the governmental par- 
ent of the city, now occupies almost every 
field of taxation. Like the Federal Govern- 
ment, the State is unlimited as to the extent 
in which it may levy taxes. -New York State 
possesses the power to tax real estate directly, 
although for three df four years this power 
has not been exercised. It imposes a tax on 
the organization of a domestic corporation. 
It collects a license from foreign corporations 

for the privilege of doing business within its 
boundaries. It lays taxes on every class of 


“ 


corporation, and special taxes for special 
franchises for public utilities that use public 
property. It taxes banks, trust companies, 
and private bankers. It has death taxes, 
taxés on mortgages, motor fuel, on stock 
transfers, on real estate brokers’ licenses, 
on insurance corporations, billiard rooms, 
and personal incomes. Business corporations 
pay a tax on net profits. The consolidated 
tax laws cover 25 forms of ownership, privi- 
lege; excise, and transfer imposts, and this 
continues until the average person throws 
up his hands in ‘bewilderment. 

A few years ago, when the country was 
enjoying exceptional prosperity, we heard a 
great deal about the ‘superiority of the Fed- 
eral budget system. And there was much 
comment about a balanced budget, although 
as the credit side of the budget consists only 
of estimates of revenues and-its debit side 


, of specific appropriations, it ‘; not clear how 


such a budget can be balanced exactly in 
advance. 
+ + 


This talk, however, passed without  criti- 
cism in the years when the income tax and 
the custom duties were creating surpluses, 
despite the fact that a. surplus may question 
the true balance of a budget as well as a 
deficiency, although it is more comforting 
and should result in tax reduction. On the 
other hand, when there is.a deficiency in 
the Federal budget—as there is now—it is 
usually met by increasing existing taxes ‘and 
enacting new taxes, and a reduction in ap- 
propriations seems to be mentioned only ‘to 
be condemned. 

The State budget takes much the ‘same 
form as the Federal budget, and a failure. in 
the yield of taxes must result in deficiencies, 
necessitating an increase of revenues or a cut 
in appropriations. No reasonable comparison 
can be made between the Federal and State 
budgets and the budget of a city like New 
York. It is true that the city estimates cer- 
tain of its revenues, but even if this esti- 
mate should be 10 per cent wrong the conse- 
quence is mot serious. The error can be.re- 
Larcag in the budget for the next. succeeding 

ear. 

As far as municipal finance is concerned, 
in the ideal municipality basic values. (tax- 
able realty) are fairly constant; that. is, 
while boom prices may fall, there is a mini- 
mum value always present which can be re- 
lied upon as security for any reasonable 
financial requirement. For example, New 
York City real estate, which is the best tax- 
able commodity in the world, has decreased 
in sales value from the prices of two years 
ago, but has held its.own better than almost 
any. or asset or security that might be 

ed. 


+ + 


The government of a municipality can 
adapt itself to changing conditions. Those 
who pay taxes on realty draw. their. income 
from many sources, and in times like the 
present such funds may be materially re- 
duced. Under such conditions the strictest 
economy should be observed by an adminis- 
tration in order to lighten the tax burden as 
much as possible. 


Banking institutions can contribute a great 
deal that would be helpful. In the first: place 
they can aid materially in the establishment 
of financially sound municipalities in this 
country by refusing to do business with any 
municipality that will not meet such reason- 
able conditions as would place their credit 
on a sound basis. This policy should ‘not be 
eres ie any period, but should be in force 
at all times. , bo | CS 

The Nation#l Government-has a fine op- 
portunity to aid cities in their legitimate bor- 
rowings while at the same time providing 
a new, measure of safety in connection with 
the bonds and notes of municipalities. Under 
the Federal Reserve Banking Act the only 
municipal paper that is eligible to a redis- 
count is a tax anticipation warrant running 
not longer than six months. 

It should be possible and prudent also to 
authorize the Federal Reserve Banking Sys- 
tem to accept other short-term notes and 
long-term bonds. By prescribing conditions 
that a municipality must meet in order to 
make its certificates. eligible, the Federal re- 
serve would become a force for the improve- 
ment of municipal credit. 





Death Penalty 
for Major 
Crimes 


By 
Fred C. Dodds 


Assistant Superintendent 

of Charities, Department 
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OLLOWING an extensive correspondence, 

reaching into every State in the Union, 

and into every county in three States, 
E. R.. Amick, statistician of the State Depart- 
ment of Public Welfare of Illinois, has pre- 
pared a report which shows that there were 
152 executions in the United States and its 
possessions in the year 1931. Of this num- 
ber 89 were whites, 63 colored. 

The report points out that capital punish- 
ment has been abolished in Kansas, Maine, 
Michigan, Minnesota, North Dakota, Rhode 
Island, South Dakota, Wisconsin, and Porto 
Rico. 

In Maine murder commitved in prison is 
punishable by death. In Michigan the pen- 
alty for treason is death. In North Dakota 
and Rhode Island murderous attacks on 
prison guards are punishable by death. 

Electrocution is the method of execution 
in 22 States and possessions, and hanging is 
the procedure in 19 States and possessions. 
In Utah shooting or hanging is optional with 
the person sentenced. In Kentucky electro- 
cution is the. rule, except for rape, which is 
hanging, and in Nevada lethal gas is the 
method. 

Georgia heads the list, with 17 executions 
in 1931. Pennsylvania is second, with 16; 
New York is third, with 12, and Illinois, Ohio, 
and Tennessee each had 10. 
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